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Business Activity 


Slightly Curtailed 


At Close of Year 


Federal Reserve Board Re- 
ports Volume of Trade 


Nearly Equal to Record 
of 1926. 


Smaller Crop Output 
Had Higher Value 


Flotations of Foreign and Do- 
mestic Securities Were 
Larger Than in Any 
Previous Year. 


The volume of business, industrial and 
agricultural activity for 1927 was nearly 
as large as the record established in 


1926, despite the slight recession in the | 


closing months of the past year, it is 
stated by the Federal Reserve Board in 
a review of 1927 made public on Jan- 
uary 1. 
Abundant bank credit for all classes of 
“enterprise, and relatively low money 


rates tended to keep trade larger than | 


for any previous year except’ 1926. 
The flotation of domestic and foreign 
securities established a new record for 


were exceptionally large. Commodity 


prices declined only 1 per cent from the | 


level at the end of 1926. 
Farm Values Higher. 

Although farm yields were generally 
smaller than in 1926, the total value of 
about 50 crops at prices prevailing on 
December 1, 1927, was estimated at about 
$635,000,000 more than in 1926. 

The full text of the review follows: 

Industrial and trade activity in the 
United States. showed a further decline 
in the last weeks of 1927, when allow- 
ance is made for the usual seasonal 
trend, and at end of the year production 
and wholesale trade were in smaller 


volume than at-the close of - ‘any. year 


since 1924, 


Comparison With Other Years. 
Notwithstanding the recession in busi- 
ness in recent months, the volume of 
activity for the year as a whole was 
neatly as large as the record established 
in 1926, and larger than in any previous 
year. The output of mines and fac- 


tories and the volume of builditig con- | 
struction was somewhat smaller than the | 


‘year before, though larger than in pre- 
ceding years. 

Factory employment showed a slight 
decline for the year and earnings of 
industrial workers were somewhat re- 
duced, while the value of. farm products 
was larger than in 1926. Distribution 
of commodities to consumers was main- 


tained on a high level and there was | 


no evidence of undue accumulation of 
inventories. 

The general level of commodity prices, 
which had been declining for about two 
years, turned upward in the early sum- 


mer of 1927 and at the close of the | 


year was only about 1 per cent lower 
than at the end of 1926. 

Throughout the year bank credit was 
abundant for all classes of enterprise, 
and money rates were relatively low, 
particularly after mid-summer and early 
autumn when discount rates at the re- 
serve banks were reduced from 4 to 3% 
per cent. The supply of capital funds 
arising from national savings was ex- 
ceptiondlly large, and flotations of do- 
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Would Restrict Loans 
For Speculative Use 


Senator Brookhart to Propose 
Amendment to Federal 
Reserve Law. 


Senator Brookhart (Rep.), of Iowa, 
a member of the Senate Committee on 
Banking and Currency, in a statement 
issued January 2, announced that he will 
introduce a bill proposing an amendment 
to the Federal Reserve law which would 
prohibit banks subject to Federal control 
from making loans for speculative pur- 
poses. 

He will also propose. amendments 
which would compel the Federal reserve 
banks to transact the redeposit business 
of the country and to pay interest at 2 
per cent to member banks on such re- 
deposits; would fix the rediscount rate 
by law at 3 per cent; and would fix 
the legal interest rate on ordinary loans 
at 5 per cent. 

Plan to Force Up Rates. 

The statement follows in full text: 

A study of the financial reviews in- 
dicates that a drive will be made, im- 
mediately after the first of the year, 
to force the Federal Reserve Bank to 
raise the rediscount rates above the pres- 
ent level of 313 per cent. This 
is a very important part of the great 
scheme of credit control in the United 
States to maintain high interest rates 
on the country at large, with low in- 


Lon | J | 


io iv 


ws 


[Continued on Page 2, Column 4 


ne et me 


68-!-y-d 


vd 
ANY Mes Q1 
rey 


a 


ONLY 

BEING 

PUBLISHED WITHOUT COMMENT BY 
Tue UNITED STATES DAILY. 


6s 39 
n 
volume, and funds arising from saving | Slump Phenome! ” 











! modities; 


Che Anited States Dailu 


Presenting the Only Daily Record of the Official Acts of’ the Legislative, 


/ 


, Copyright 1928 by The United 
States Daily Publishing Corporation 


| 0 ptimism E xpressed 


On Health Conditions 


Unusually Low Prevalence of | 


Disease Expected to Be 
Reduced Further. 


Unusually good health conditions in 
the United States during 1928 are fore- 
seen by the Surgean General of the 
Public Health Service, Dr. Hugh S. 
Cumming, who stated orally on De- 
cember 31 that the outlook for the new 
year is “very encouraging” and that 
health officers throughout the country 
generally are “optimistic” as to the pub- 
lic health, 

Pointing out that the year, 1927 was 
unprecedentedly good in so far as the 
health of the people of this country, and 
of the entire world, was concerned, Dr. 
Cumming said that he could see no rea- 
son why this “gratifying condition” 
should not continue or improve. The peo- 
ple of the country, he said, are rapidly 
assimilating the common rules of keep- 
ing fit. Public health education, by means 
of dissemination of literature, advice 
from competent physicians, 
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Mr. Hoover Finds 
Business Generally 


Stable as Year Ends 


De- 
clared to Be Absent; Only 
Few Industries Are Said 
to Lack Prosperity. 


the business world, the Secretary of 
Commerce, Herbert Hoover, declared in 
his New Year statement to the press 
January 1. Secretary Hoover reviews 
the general economic situation, and finds 
prosperity evident on all hands except 
in. agricultural, textile, bituminous coal 
and some of the metal industries. . 


Ample credits, abundant erops, a high | 
| level of wages and decreasing: unemploy- 


ment, especially in the automobile in- 
dustry, are noted by. the Secretary of 
Commerce. Peace. reigns in the labor 


| world except thé bituminous mines, and 


foreign trade is increasing, he adds. Fol- 
lowing is the full text of the statement: 
Ample Supply of Credits. 


An answer to the usual annual re- | 
quest of the press for a statement of | 


prospects requires a short catalogue of 
the economic forces which dominate the 
business situation at our entry into the 
New Year. 

The more general of these forces, of 
course, include the credit situation, the 
degree of accumulated stocks of goods 
or speculation in them, the size of the 
crops, the rate of wages, the outlook in 
labor relations and employment, the 
prospects of foreign trade and to these 
also need be added the particular fotces 
in motion in the different major indus- 
tries. 

Upon these points it may be said that 


| there is an ample supply of credits at 


low rates; the somewhat larger stock 
of goods. which were accumulated dur- 
ing the summer are being reduced; there 
is no consequential speculation in com- 
the ¢rops have been abundant; 
wages are at a high level; we are recov- 
ering from some partial unemployment, 
especially in the automobile industry. 

There is peace in most sections of the 
labor world except bituminous coal; 
there is more peace in the international 
world char at any time since the war; 
the foreigr. world is recovering its eco- 
nomic strength and buying power, there- 
fore, our foreign trade is steadily in- 
creasirg. The phenomena usually ac- 
credited as premonitory of a slump are 
therefere absent. 

During the past year there have been 
important shifts in our own economic 
world which have an important bearing 
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Law Enforcement (Lighthouse to Honor | Baltimore Follows New York 


Twice as Costly 
As Ten Years Ago | 


Expenditures for Police | 
Service, Courts and Cor- 
rectional Institutions 


$5.70 Per Capita. 


Direction of Traffic 
Is Factor in Increase | 


Survey of Department of Com- | 

merce Includes 250 Cities | 

Having Population of 
30,000 or More. 


The cost of maintaining police depart- 
ments, criminal courts, and correctional 
institutions in the United. States has | 
more thah doubled in the past 10 years, 
it was stated January 2 by the Depart- 
ment*of Commerce, in a summary of | 
expenditures for police departments in 
250 cities having a population of over | 
80,000 for the fiscal year 1926. 

The sunimary follows in full text: 

The large increases in the cost for po- 





| lice service, criminal courts, correctional | 


institutions and probation boards, as well 
as‘ other financial data, are’ presented 
in comparable detail in the annual re- | 
ports on‘financial statistics of the prin- 
cipal cities. 
Division of Judicial Costs. | 
The judicial cost is only partly rep- 
resented ‘in such costs of the city gov- | 
ernments, as criminai costs in superior 


| courts ar th 
With “slump phenomena” absent, the | courts are generally a charge upon e 


United States is entering the New Year | 
; with the forces of stability dominant in 


State or county governments, the excep- 
tions being largely in the cities having 
a population of more than 300,000, where 
such cities exercise the ordinary func- 
tions of county governments, or where 
a per cent of the expenditures of the 
counties is included with those for the 
cities. There are a few States in which 


superior court costs are ‘carried by the 


city. governments, but, in gerieral, the 
payments are for municipal courts hav- 
ing supervision over, violation of muni-, 
ak ordinances only. 

The costs for maintaining and operat- 
ing the police departments, criminal 
courts, and correctional institutions, as 
nearly’ as_ they. could be identified, 
amounted to $238,684,864, or a _ per 
capita of $5.70 for 250 cities in 1926 | 
as compared with $99,595,230, or a per 
capita of $3.09 for 215 cities in 1916. 
These costs do not include the payments 
for outlays for improvements, nor the 
interest on bonds issued for construction 
and equipment of these departments. 

Expenditures for Police. 

Payments for’ the operation and main- 
tenance of the police service for 1926 
amounted to $171,167,246, the cost per 
person in the 520 principal cities being 
$4.09. The expenditures for this depart- 
ment alone represented 10.4 per cent of 
the expenditures for maintenance and 
operation of all general departments of 
the cities, being next in importance to 
that for schools which constituted 173 
per cent of such expenditures. The gen- 
eral departments, as the term is here 
used, do not include public service enter- 
prises, such as water works, electric light 
plants, or similar public servicg utilities. 

For the year 1916 the payments for 
operation and maintenance of police de- 
partments for the 213 cities having a | 
population of over 80,000 amounted to 
$67,647,508, or a per capita of $2.10. The 
increase in the per capita payments from 
1916 to 1926 is due not only to increased 
compensation of policemen, but also to 
the increase in the number of those as- 
signed to direction of traffic. 

The above amounts do not include pay- 
ments of interest on bonds for financing 
permanent improvements or equipment 
of police department properties. Neither 
do they include payments for the main- 
tenance of the police electrical equip- 
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Re Reduced Value of M Mineral Production 


Of Alaska Due Largely to Lower Prices | 


| the business world 


Little Incentive for Individual to Seek Fortune There, 


Says Department of Interior. 


Mines in operation in the territory of 
Alaska produced minerals to the value of 
$14,445,000 in the calendar, year 1927, or 
approximately $3,000,090 under the value 
of production for 1926, according to a 


summary of the annual‘ report of the | 


Alaskan branch of the Geological Sur- 
vey issued December 31 by the Depart- 
ment of Interior. 

The 1927 statistics are estimates sub- 
ject to revision, and are based on ad- 
vance statements prepared by the Alas- 
kan Branch of the Geological Survey. 
The compilation also showed that the 
total value of mineral output of Alaska 
since 1880 is nearly $585,000,000. 


Copper Output Largest 


But Value Recedes 

Copper was the main revenue produc- 
ing mineral mined 
total value of output of $7,280,000 in 
1927 This, however, was’ a substantial 





| which does not cienify in the least that | 


| the wane.” 
in Alaska, with a | 


decrease as compared with a value of | 
$9,489,000 for 1926 production. Gold, | 
which, for 1927, had a value of $6,010,- 
000, was the second largest source of 
revenue, but also was under 1926 pro- 
duction valued at $707,000. 

Although the value of mineral pro- 
duction was considerably less, said the 
statement, “this decrease in value is 
by no means to be attributed solely to 
decreasing mining activity.” A consid- 
erable part of the decrease noted is di- 
rectly due to the low price that pre- | 
vailed for many of the metals. 

“Viewed broadly, therefore,” the 
statement added, ‘“‘the lessened produc- 
tion in Alaska: during 1927 is but a | 
reflection of a widespread condition 


mining in the Territory is seriously on | 


The full text of the summary follows: 
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| gust 


} cumulative 


| of Income,” 
tax returns for 1926 filed by individuals | 


Columbus Planned 


Architects of World Invited to 
Submit Designs for Me- 
morial to Discoverer. 


Announcement of a world wide com- 
petition to secure the most appropriate 
design’ for the Christopher Columbus 
Lighthouse to be erected in honor of the 
discoverer at Santo Domingo, was made 
by the Secretary of State, Frank B. Kel- 
logg, January 2. 

The competition will be open to archi- 
tects in all countries in the world, ac- 
cording to Secretary Kellogg’s announce- 
ment, and prizes to the extent of $50,- 
000 will be distributed. 

Mr. Kelsey Explains Plans. 

Simultaneously with Secretary Kel- 
logg’s announcement, the Pan American 


Union issued a statement describing the | 
history: of the movement to build the | 


Columbus Memorial Lighthouse, Albert 

Kelsey, the architect supervising the 

competition, issued an oral statement. 
Mr. Kelsey, who was one of the de- 
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| Larger Tax Receipts 


From Corporations 


Due to Higher Rate 


Individual Incomes in 1926 
Increase But Federal Rev- 
enues Are Less from 
This Service. 


Corporation income tax collections for 


| the calendar year 1926 filed up to Av- | 
1927, amounted to $1,181,- | 
005,366, or an increase as compared to | 


31, 


the previous year of $78,348,288, ac- 


| cording to preliminary statistics of in- 
come made public January 2 by the | 


Bureau of Internal Revenue. 
Individual incame tax. collections, al- 
though showing an increase 


for.tax purposes, recorded a decrease of 
$3,897,765. Increase in’ éorporation 
taxes, it was explained, was due-to the 
increase in the corporate income tax 
rate from 13 to 13% per cent. 
Classification of ‘Faxes. 

The report presents the figures in 
tabular form from various. angles, in- 
cluding the distribution’.by income 
classes, source of income, simple -and 
distribution by income 
classes and the summaries of individual 
income tax returns by years. Corpora- 
tion income taxes also are shown by 
States and Territories. 

The full text of the letter of the Com- 
missioner of Internal Revenue, D. H. 
Blair to the Secretary of the Treasury, 
Andrew W. Mellon, transmitting the 
preliminary report follows: 

Sir: I have the honor to transmit here- 
with the preliminary report, “Statistics 
compiled from the income 


and corporations up to August 31, 1927. | 


The income tax returns for 1926 are filed 


under the provisions of the Revenue Act | 


of 1926. 
Calendar Year 1926. 
The year for which the returns are 
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| Labor Director Predicts 


industrial Development 


Prediction that industry and business 
in the United States will mark new high 
levels in the New Year was made in a 
statement made public January 1 by the 
Director General of the United States 
Employment Service, Francis I. Jones, 
based upon a special survey of the sit- 
uation throughout the country. 

The survey, which comprised every 
State and the District of Columbia, gives 
the industrial, agricultural and general 
employment prospects for 1928. 

The introduction to the report follows 
in full text: 

Contrary to precedent established in 
former presidential-election years, when 
stood by awaiting 
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amount of total net income reported | 
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ment,” 
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Trade Stabilized © 


In Volume ie of f Foreign Trade And Expanded by 


New Orleans, Norfolk and Philadelphia Next; San Fran- 
cisco, Boston and Seattle Rank Third, Fourth and 
Fifth in Value of Exports and Imports. . 


Norfolk and Philadelphia rank highest 
in order in the volume of foreign trade 
by ports for the calendar year 1926. In 


value of the tonnage of exports and 
imports combined, New York, New Or- 
leans, San Francisco, Boston and Seattle 
achieve top rank. The largest amount 


1 
| 
New York, Baltimore, New Orleans, 
| 


of foreign trade by customs districts is | 


done in the New York, New Orleans, 
Galveston, Seattle and San Francisco 
districts. 

These facts are revealed in a sum- 
mary of the methods used in measuring 
the rank of United States ports just 
prepared by the Assistant Director of 
| the Bureau of Foreign and Domestic 
Commerce, Thomas R. Taylor. 
| cluding his summary statement, prepared 


Franco-American Treaty 


The proposed treaty of arbitration be- 
tween France and the United Statcs is 
under discussion by both the Secretary 
of State, Frank B. Kellogg, and the 
French Ambassador, Paul Claudel, ac- 


|; cording to an oral statement by the 
Department of State December 31 
Negotiations are also cccanidie in 
Paris, if was stated, with Aristide Bri- 
and. It was stated that conversations 





| Secretary Kellogg and M. 
through cabled messages. 
that it was impossible for the Depart- 
ment to dislose any details of the nego- 
tiations. 


Four Belgian Firms 
Form Chemical Union 


May Eventually Join Euro- 
pean Entente, Trade Com- 


missioner Declares. 


Formation of a Belgian chemical car- 
tel which may eventually join the Euro- 
pean. chemical entente is reported. from 
Brussels by the American Assistant 
Trade Commissioner there, George W. 
Berkalew. No definite information that 
the new combination will take this step 
is given. 

Four companies have amalgamated.to 
form the Union Chimique Belge, but this 
includes only a portion of the total chem- 
ical industry. While it is only logical 
to assume that the present tendency 
toward integration is preliminary to the 
eventual entry of Belgian industry in the 
European chemical entente, no definite in- 
formation at the present time indicates 
such a forward step. On the contrary, 
| the Belgian chemical industry is highly 
| specialized in the production of. fertiliz- 
ers, explosives and distilled coal products. 


insignificant. Consequently, the advan- 

tages to be derived from an international 

combination are considerably reduced. 
Stock is Being Converted. 


| four companies are listed as follows: 
Societe. Generale Belge de Produits 





30,000,000 francs. 


Societe Anonyme de Produits Chimi- | 
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Pen Makers Denied 
Use of Mark “Edison” 


Contention That Injury Is Suf- 
fered by Registration of 
Same Name Is Sustained. 


Thomas A. Edison and Thomas A. 


Edison, Incorporated, were sustained by | 


the Patent Office in their contention that 
the registration of the trade mark “Edi- 
son” 
Edison Pen Company, 
canceled, 


The decision, rendered on December | 
J. 
decision of the 


28 by Assistant Commissioner 
Moore, affirmed the 
Examiner of Interferences. 

The opinion states that the regis- 
trant’s mark was registered in violation 
of the Trade Mark Act of February 20, 
1905, and that said registration has 
worked and is liable to work an injury 
to the petitioners. 


M. 


The Act contains the general proviso | 


“that no mark by which the goods of 
the owner of the mark may be distin- 
guished from other goods of the same 
class shall be refused registration as a 
trade mark on account of the nature 
of such mark.” 

The qualifying clause thought to be 
controlling of the question at issue, 
| eee “That no mark which consists 
merely: in the name of an individual, 
| firm, corpogxtion, or association not 
written, privied, impressed or woven in 
some particular or distinctive manner 
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, because the basis of port ranking is 


| presents statistics covering the 1926 





' 
In con- 


In Process of Negotiation | 


Pilots No Longer Required | 


are being carried on directly between | 
Briand | 
It was stated | 


| between the 


| those 





Dye production, on the other hand, is | 


The names and capitalization of these 


Chemiques, 60,000 shares, capitalized at | 


for fountain pens granted to the 
Inc., should be | 








not generally understood,. Mr. Taylor 
rankings by volume of foreign trade, 
value and customs district. Following 
is the full text: 

Basis of Ranking Varies. 

That New York is the leading port of 
the United States, is granted, but what 
port ranks second or third? Here there 
is so much disagreement that it is ap- 
parent the statistical basis of port rank- 
ing is not understood. 

There are, various methods used in | 
measuring the importance of ports, the 
most common being (a) the number or 
tonnage of entrances and clearances of 
vessels, and in a comparison of world 


! 
1 
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| New Rules Drafted 


For American Planes 


Flying Inte Ganada 


to File Advance Informz- 
tion With Air Board 
at Ottawa. 


New rules for American aircraft en- 
tering Canada have just been drawn up | 
American and Canadian 
Governments, dccording’ to a statement 
by the Department of State December 381. | 

The -new requirements differ from 
made .public :by the Depart- 
ment on August'8, in. that the pilot is no | 
longer required to give.the date of the | 
proposed’ flight, .owner’s: name and ad- 
dress, pilot’s ‘name’. and various other 


Government Aid 


Seeretarics of Tre of Treasury anid 
Commerce Say - Business* 
Has Benefitted by Services”: 

of Information. oy 


Sense of Security 3 
Not Known in Past 


Prosperity of United States Is 

Founded on Knowledge of ‘+ 

Facts Supplied, Says Dr. ~ 
Julius Klein. 


The executives of business and finance 
nowadays are getiing more information 
from the ‘Government of the United 
States than ever before. This was thé 
theme of letters from’ the Sécrétary of 
the Treasury, Andrew “W. Mellon; the 
Secretary of Commerce, Herbert Hoover} 
and the Director of the Bureau of Fors 
eign ‘and Domestic Commerce, ‘Julius 
Klein, read over a network of ‘radio sta- 
| tions of the National Broadcasting Com- 
pany on the night of January 1. 

The three communications, addressed 
to The United States Daily, follow itt, 
full text: 

Secretary Mellon’s Views. 

From the Secretary of the Treasurys 
Andrew W, Mellon: 

“Until I came to Washington as Seére? 
| tary of the Treasury, I did not realize 
; the amount of information. which- is: col- 
lected and made available to .busines# 
each year through the activities of the 
Federal Government, Asa. banker, I was 


“ 


| familiar with reports and bulletins of 
| the Federal, Reserve Board, the Comp- 


troller of the Currency, the Secretary of 
the Treasury, and ‘other -reports dealing 
directly with financial -matters. 

“But -in addition to these, many othet 


specifications to the Canadian Air Board | Government agencies,,such as. the Inter- 


in Ottawa to obtain advance permission 
for the, flight. 


state Commerce Commission, the Census 


Under she new, agree-,| Bureau, and practically» all the Govern- 


ment, the pilot must 4btaih approval of {ment Departments, especially the 'De- 


date, hour, and place;of first landing 
only from the collector of National Reve- 
nue nearest to’ the landingtfield at the 





point of destination. | 

The new regulations made public by | 
the ‘Department,. follow in full text: 

' Requirements to be met ‘by Auslerlons 
aircraft entering Canada: | 

Commercial aircraft: ‘1.—The aircraft 
must be’ registered and passéd as air- 
worthy by the Unitéd States Department 
of Commerce, Aeronautics Branch, and 
must bear the registration markings 
allotted to it by that Branch preceded 
by the letter “N” placed on it ‘in accord- 
ance with the Air Commerce Regulations 
of the Department of Commerce. 


2.—The pilot must be licensed by the | 


United States Departinent of Commerce. 

3.—Before taking off, approval of the 
date, hour and place of first landing must 
be secured from the Collector of National 
Revenue (Collector of Customs) at or 
nearest to the landing field at the point 
of déstination in order that arrange- 
ments for Customs examination may be 
made.: A list of the Canadian Collectors 
and their stations appears in the. annual 
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Airplanes to Report 
Passengers and Cargo 


Customs Regulations Not to Re: | 
quire Entry of Scheduled 
Trips From Foreign Ports. 


No entry at the customhouse will be | 


required of airplanes making three trips 
a week or more between the : United 
States and a foreign port, but the pilot 
is to report the passengers and mer- 
chandise carried to the collector of cus- 


1 
| 


| Government, 





partments of State, Agriculture, Labor 
and Commerce,. issue’ a vast amount of 


| valuable information of great use to 


business men in determining with acs 
curacy. what business conditions are 
throughout the country. 
‘By studying the statistics of income 
issued each year by the Bureau of In- 


| ternal: Revenue, a man can learn. what 


has been the total gross and net: income 
of corporations and other: business en- 
terprises during ’the previous year, thus 
getting. a fairly accurate, picture from 
which the trend of business conditions 


| can be studied. 


Can Study Business "Trend. 

“The annual report of the Secretary 
of the Treasury has’ become each year 
more comprehensive in: its review not 
only of fiscal operations of the .Federal 
which are inextricably 
bound up with current financial and busi- 
ness operations, but also of conditions 
throughout the country in so far as they 
are reflected in the Gvernment’s rev- 
enues. , 

“Much of this information has. been 
organized and made available within the 
last two or three decades. In the bank: 
ing world, in particular, it is possible 
now to have.a more accurate knowledge 
of financial conditions not only in’ thi 
country, but abroad; ind this knowledg’ 
togethér with our improved bankin 
methods under the Federal Reserve Sys 
tem, has brought a sense of security 
in the banking and business world which 
did not exist 20 or 30 years ago. - 

“This is a very real and valuable cone 
tribution which the Government is m 
ing for the achievement of greater stabil. 
ity in business in this country. 

From the Secretary of Commerce, 
Herbert ‘Hoover: 

“You are perhaps aware that seven 
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toms within 24 hours, according to a | Motor Car Exports 


regulation promulgated December 31 by 
the Department of Commerce under au- 


thority of the Air Commerce Act of | 





1926. 

Following is the full text of an an- 
nouncement made 
Branch regarding the new regulation: 

Airplanes carrying passengers 
merchandise making three trips or oftner 
a weck between a port of the ‘United 
States: and a foreign port shall not be 
required to make entry at the custom- 
house providing that the pilots of such 
airplanés shall be required to report such 
merchandise to the collector within 24 
hours after arrival. 

The action in regard to these airplanes 
is simila? to the law regarding seaplanes. 
Section 401 of the Tariff Act of 1922, 
defines any water craft or other con- 
trivance used as a means of transporta- 
tion “in water and in air” as a vessel. 

Section 441 of the Tariff Act provides 
that such’ passenger vessels making 


three trips or oftener a week between a | 


port in the United States and a foreign 
port, or such vessels used exclusively as 
ferry boats carrying passengers, bag- 
gage, or merchandise, shall not ke re- 
quired to make entry at the customhouse 
although they must report to the collec- 


tor of customs’ any baggage and mer- | 


chandise they havé on board. 


or | 


For Year Set Record 


| Total Value for 11 Months Exe 


by the Aeronautics | 


ceeds That of Foreign. Ship--. 
ments in All of 1926. 


An estimate of $400,000,000 for th 
value of 1927 exports of automotive 
products from the United States is made 
in a statement issued by the Automotiyg 
Division of the Department. of Co 
merce on the. basis of statistics come 
piled for the first 11 months.. a 

The statistics. reveal that combined eX 
ports of automobiles, parts and pcr 
'sories have already exceeded those of 
1926, with December figures yet to. b 
or. That 1927 will be a 

ort year in the automotive ind 

= that it will probably nearly d 
1924, when exports totaled $216,000 
was stated orally at the, Avian 
Division. : 

The full text of the statement follows 

The combined exports of autor 





products from the United States du 
the first 11. months. of 1927 amounte 
to $377,458,512, indicating that the y 


[Continued on Page 4, Column . 
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: Lighthouse to Honor 
Columbus Planned 
At Santo. Domingo 


Architects of World Invited 
to Snbmit Designs for Me- 
morial to Discoverer. 


Prizes.io Be Offered 


Cost, of Project to Be $4,000,- 
000: Has Been Contem- 
plated for Many Years. 


[Continued from Page 1.] 
signers of the Pan American Union 
building in Washington, was commis- 
sioned by the Governor Board of the 
Union to go to the Dominican Republic 
last summer to select the site for the 
lighthouse. Mr. Kelsey stated that he 
considered the Dominican Republic an 
ideal place for the location of the me- 
morial, because it was the first land 
visited by Columbus but because it was 
also the starting point for most of the 
exploration trips into the New World— 
that of Ponce de Leon, Balboa and Diego. 

Remains Now in Tomb. 

At present the remains of Columbus 
are in a tomb in the Cathedral of Santo 
Domingo, Mr. Kelsey stated. But the 
tomb was never designed for the 
cathedral, so that when it arrived from 
Europe, the top had to be removed, 
and the floor of the cathedral depressed 
in order to get the tomb inside. It is 
now planned to place the remains in 
the base of the Memorial Lighthouse. 

The site which Mr. Kelsey selected, 
he said, was near the city of Santo Do- 
mingo, yet far enough from it so that 
the great size of the lighthouse would 
not dwarf the architecture of the city. 
The Dominican Government has set 
aside 2,500 acres of land around the 
site of the memorial, which will become 
a park and also an aviation field. No 
business hotses will be allowed to be 
erected here, although high class hotels 
and residences may be permitted. 

Mr. Kelsey stated that the total cost 
of the memorial would be about $4,000,- 
000 although this will depend somewhat 
upon the amount of money raised. 


Sum of $50,000 Provided 


For Prize Winners 

Secretary Kellogg’s announcement of 
the architectural competition, together 
with the statement by the Pan American 
Union, follows in full text: 

Statement by Mr. Kellogg: 

“Definite steps have just been taken 
toward the consummation of the plan to 
honor the memory of Christopher Co- 
lumbus by the erection of a monumental 
lighthouse at the City of Santo Domingo, 
capital of the Dominican Republic. 

“Pursuant to a resolution adopted at 
the Fifth Pan American Conference, 
which met at Santiago, Chile, in 1923, 
the Governing Board of the Pan Ameri- 
can Union appointed a permanent com- 
mittee on the Columbus lighthouse, com- 
posed of the Ambassador of Argentina, 
Hon, Honorio Pueyrredon; the Minister 
of Hondura, Hon. Luis Bogran; and the 
Minister of the Dominican Republic, 
Hon. Angel Morales. This committee 
appointed as technical adviser Mr. Al- 
bert Kelsey, one of the architects of the 
Pan American Building. Mr. Kelsey was 
authorized to proceed to Santo Domingo 
for the purpose of selecting the site, to 
study the situation and to write the 
competition program. 

“The permanent committee has just 
approved the program that will govern 
this competition, which will be open to 
the architects of the world. It will be 
conducted in accordance with the rules 
of the American Institute of Architects. 
There: will be a preliminary and final 
competition judged by an international 
jury, which will meet first in Europe, 
:preferably in Madrid, and in some South 
‘American city to be selected later. A 
total of $50,000 will be distributed in 
‘Prizes. Within a short time a special 
‘booklet, setting forth the terms of the 
competition, will be published and may 
;be obtained by practicing architects who 
‘register for participation. 
|. “Applications should be addressed to 
‘Mr. Albert Kelsey, in care of the Pan 
: American Union, Washington.” 


‘Architects of All 


| Nations May Compete 

; _ The statement of the Pan Ameircan 
;Union follows: 

: Definite steps toward the consumma- 
;tion of the plan to grect a monumental 
lighthouse on the coast of Santo Do- 
-mingo to honor the memory of Chris- 
,topher Columbus, were taken at the last 
;meeting of the Governing Board of the 
‘Pan American Union. The Permanent 
-Committee of the Governing Board, con- 
sisting of the Ambassador of Argentina, 
Hon. Honorio Pueyrredon; the Minister 
of Honduras, Hon. Luis Bogran; and 
the Minister of the Dominican Republic, 
Hon. Angel Morales; was authorized to 
proceed with the formulation of the pro- 
gram and rules for the architectural 
competition for the erection of the light- 
house, 

Under a resolution previously adopted 
by the Board, this competition will be 
open to the architects of all the world, 
without distinction of nationality. The 
lighthouse will be erected through the 
‘cooperation of the Governments and 
‘peoples of all the nations of the world, 

The bases of the architectural com- 
petition have already been formulated, 
Mr. Albert Kelsey, of Philadelphia, one 
of the associate architects in the erec- 
tion of the Pan American Building at 
Washington, having been authorized to 
proceed to the Dominican Republic to 
undertake a study of the site selected 
for the lighthouse, and to prepare the 
bases of the program and rules for the 
competition. 

; The idea of honoring the memory of 
the discoverer by the erection of a light- 
house is nct a new one. As early as 
4852 the suggestion was made by the 
Dominican historian Antonio del Monte 
y Tejada his “History of Santa Do- 


mingo.” thet a lighthouse should be 
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Bombing Tests on North Carolina Bridge 
Prove Effectiveness of High Explosives 


War Department Obtains Valuable Data; 1,100-Pound 
Projectiles Dropped from Airplanes Are Most Effective. 


Bombing tests on the Pee Dee River 
Bridge in North Carolina by Army air- 
planes recently have proved the effective- 
ness of high explosives in destroying 


bridges, roads, and arteries of traffic. 

A description of the bombing tests 
was made public by the Department of 
War, January 2, and follows in full text: 

The recent bombing of the Pee Dee 
River bridge in North Carolina by the 
Army served to emphasize the effective- 
ness of high explosives in the destruction 
of such permanent installations as 
bridges, roads, and arteries of traffic. 
Several years ago @fere was constructed 
across the Pee Dee River a bridge built 
of reinforced concrete embodying the 
very latest ideas on this type of con- 
struction. This bridge was built to with- 
stand the severest strains and stresses 
to which construction of this type could 
be subjected. It was 20 feet in width 
and approximately 1,000 feet in length 
and consisted of three huge spans across 
the river and seven smaller approach 
spans on each side. 

Seven years after the completion of 
this structure, modern demands for the 
creation of a source of power made it 
necessary to erect a dam on the Pee Dee 
River south of this bridge at a height 
which would have resulted in the sub- 
merging of the bridge in the lake which 
was to be created. This necessitated the 
building of another bridge north of the 
first one, and at a greater height in or- 
der that traffic across the newly made 
lake might not be interrupted. 


War Department Accepts 


Offer to Destroy Bridge 

The State Highway Commission of the 
State of North Carolina was directed to 
destroy the first bridge in order that it 
might not be a menace to navigation in 
the lake, and the Commission therefore 
asked the War Department if the oppor- 
tunity to destroy this bridge would afford 
the Department the means of securing 
data which might be of military value. 
The War Department accepted this op- 
portunity immediately, and the mission 
of the destroying the bridge was turned 
over to the Air Corps, 
Corps and the Field Artillery, The War 
Department was anxious to determine: 

1. Whether the present demolition 
bomb cases would stand up under im- 


pact from high altitude on reinforced | 


concrete construction. 
2. Whether the 300 pound, the 600 


bomb was the proper projectile to demol- 
ish such modern construction. 


3. Whether in order to accomplish such 
destruction the bombs should be fused 
with detonators to give (a) instantaneous 
explosion. (b) Or delayed explosion. 

In order to determine whether or not 
aerial bombs would fracture as a result 
of impact on reinforced concrete from 
normal bombing! altitudes it was neces- 
sary to fill empty bomb cases with sand 


and then to secure hits upon the bridge | 
with these bombs when dropped from | 


airplanes. If an operation such as this 
was conducted during times of actual 
hositlities these bombs would have been 
dropped in salvo from airplanes flying in 
the usual offensive and defensive forma- 
tion about nine planes. 


With such a formation it would not be 


very difficult to place the center of im- 


pact of the salov on the bridge insuring | 
| bombs. 


a hit by at least one or two bombs. This 
method of procedure, however, was not 
posible during the Pee Dee River test 
in view of the fact that it would have 
entailed a certain hazard to occupants 
of the country adjacent to the bridge. 
erected in Santo Domingo “as an act 
of recognition of the greatness of Co- 
lumbus,” and “paid for with funds raised 


by popular subscription in all the cities | 
| some damage when they made direct 
| hits, it was soon obvious that they would 


of Europe and America.” 
Monument in Anticipation 


Of Lighthouse Built 

In 1892, on the 400th anniversary of the 
discovery of America, the Dominican 
Government created the “Junta Nacional 
Colombina, foh the purpose of construct- 


ing a tomb worthy to hold the remains of | 


the Illustrious Discoverer.” This com- 
mittee, with funds derived from a special 


tax, built an impressive monument now | 


temporarily in the Cathedral; the records 
stating that it was hoped by the commit- 
tee that later on, when more funds 
would be available, the tomb “would be 
moved to an appropriate temple crowned 
by a lighthouse.” 

The campaign was renewed in 1914 
by Mr. William E. Pulliam, Domincan 


General Receiver of Customs, with the | 
cooperation of a group of distinguished 


Dominincan citizens. 

Largely through the efforts of this 
group the subject began to receive at- 
tention in other countries of the Ameri- 


can Continent, and at the Fifth Pan Con- |: 


ference, held at Santiago, Chile, in 1923, 
a resolution was adopted “recommending 
t the Governments of the American Re- 
publics to honor the memory of Christo- 
pher Columbus, Discoverer of America, 
by erecting a monumental lighthouse, to 


| be called ‘Columbus Lighthouse’ on the 


coast of the city of Santo Domingo, 
capital of the Dominican Republic, and 
to be built with the cooperation of the 
Governments and the people of America, 
and also with that of all the nations of 


| the world.” 


It is on the basis of this resolution 
that the more recent steps have been 
taken to bring to successful fruition the 
long series of efforts to honor the 
memory of Columbus. To secure the 
practical cooperation of the governments 
and people of America, as contemplated 
by the resolution of the Fifth Pan Ameri- 
can Conference, the Permanent Commit- 
tee of the Governing Board of the Pan 
American Union has been authorized to 
communicate with the cultural and civic 
centers of the respective countries, in 
order that the necessary interest may 
be aroused and a proper atmosphere de- 
veloped for the eventual appointment of 
national committees in each country to 
cooperate in carrying out the plan of 
erecting the lighthouse. 


the Engineer | 











For that reason it was necessary to 
carry out the tests with single airplanes 
or with a formation or not more than 
than three airplanes. This greatly de- 
creased the possibility of actually hitting 
the bridge. 


Bridge Looked Like 
Shoe String from Air 


The minuteness of this target as seen 
from the altitude of the bombing air- 
planes can well be visualized when it 
is appreciated that it looks from a bomb- 
ing altitude similar to a piece of white 
shoe string six inches in length. The 
speed of the plane from which the bomb 
is released is such that it crosses the 
bridge in one-tenth of a second. This 
means that there is only one spot in 
the air at which a bomb can be released 
to hit this bridge, and that an error of 
one-tenth of a second in this release 
would result in a complete miss. 


Considering this it can easily be real- 
ized that the Army Air Corps had a 
difficult mission. As a matter of fact 
it could do exceptionally marvelous bomb- 
ing from an accuracy point of view, 
and still not make a direct hit with a 
single bomb, just as an expert rifleman 
might hit a bulls eye 90 times of 100 
shots and never actually hit a tack in 
the middle of such bulls eye. 


To accomplish the purposes desired a | 


certain number of sand loaded bombs 
and demolition bombs varying in weight 
from 300 to 1,100 pounds, inclusive, were 
turned over to the Air Corps. To drop 
this number of bombs required about 
300 hours of actual flying. In other 
words it was necessary for Air Corps 
pilots and bombers to remain in the air 
this period of time in order to carry 
out these tests. 

This mission was given the Second 
Bombardment Group of the Army Air 
Corps located at Langley Field, Va., a 
distance of 250 miles from the Pee Dee 


| River bridge, the commanding officer of 


which organization selected Pope Field, 
Ft. Bragg, N. C., located 62 miles from 
the Pee Dee River as a base for his 
operations against the bridge. 

The number of miles flown by the 
bombardment airplanes during this mis- 


| sion totaled approximately 25,000 or a 
| distance equivalent to a flight around 


This amount of flying and 


alty, and without any motor failure or 
airplane trouble, 
The tests commenced on December 19. 


| The first three days were devoted en- 


tirely to the dropping of sand - loaded 
bombs, and the operations were carried 
on in extremely cold weather and in a 
gale which seldom decreased in velocity 
below 60 miles an hour at the flying 
altitude. The conditions, therefore, un- 
der which this flying was undertaken 
were anything but propitious. The sky 
was devoid of cloud formations, and, 
therefore, permitted attaining the alti- 
tude necessary for the bombing, namely 
6,000 and 8,000 feet. 

After this phase of the tests was com- 
pleted it was then desired to know what 
destructive effect could be accomplished 
with the 300, the 600 and the 1,100 pound 
Three - hundred - pound bombs 
were first dropped at the bridge to de- 
termine whether this bomb, either from 
direct contact or from hits nearby, would 
injure it. After one day of operations 
it was learned that a bomb of this type 
offered no serious menace to construction 
of this type of reinforced concrete 
bridge. The next morning, therefore, 
was devoted to the use of 600-pound 
bombs. While these bombs accomplished 


not result in the demolition of the struc- 
ture. It was also apparent that explo- 
sions of these bombs even as close as 
5 or 10 feet from the bridge did no 
effective military damage. 


Delayed Detonator 


Found to Be Best Type 


It was then decided to use the 1,100- 
pound bomb, containing 550 pounds of 
TNT. There were only 18 bombs of this 
type available for this part of the test. 
The attack of the bridge with these mis- 
siles resulted in nearly 25 per cent direct 
hits, and quick reduction of that part of 
the bridge turned over to the Army Air 
Corps and the Ordnance Department for 
experimental purposes to a mass of bat- 
tered concrete and twisted steel. The 
first bomb which struck the bridge de- 
stroyed two approach spans of a length 
of 80 feet. The second bomb demolished 
two more of these approaches, and the 
last two hits, striking close to the huge 
pier which supported one of the three 
large spans over the river, put this por- 
tion of the target out of commission. 

The first demolition bombs dropped 
were fuzed with one-tenth-second deto- 
nators; later, instantaneous detonators 
were used for the purpose of determin- 
ing which type permitted the bomb to 
accomplish the greatest amount of de- 
struction. It was soon discovered that 
the best type of detonator for a target 
such as a reinforced concrete bridge was 
one containing a delay element. 

Had the mission been one of merely 
destroying the bridge it probably could 
have been accomplished without great 
difficulty by the method of loading each 
plane of the group with 1,100- pound 
bombs and releasing these bombs in 
salvo from a nine-ship formation. How- 
ever, since the purpose of the tests was 
not merely the destruction of the rein- 
forced concrete bridge, but obtaining 
valuable military data, it was necessary 
that the test cover several days and that 
certain phases be carried out under con- 
ditions not designed to cause the imme- 
diate destruction of the bridge. These 
ph ses gave to the Wor Der tment 
much valuable information and were 
most important from a technical point 
of view, 
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Measures Propose 
Wider Distribution 
Of Cheaper Credit 


Senator Brookhart Would 
Prohibit Speculative Use of 
Federal Reserve Funds. 


Interest on Redeposits 


Amendments to Law to Be Of- 
fered Would Restrict Ap- 
proval of Foreign Loans. 


[Continued from Page 1.1 
terest rates ‘for the financial centers and 
for speculation. 


General Credit Higher. 

A higher rediscount rate naturally 
means a higher general interest rate. 
The supply of credit in the United States 
is so great that if it were distributed 
according to natural laws, the interest 
rate in the whole country would be the 
lowest in all hiaory. But the interna- 
tional bankers have willed otherwise. 

The Federal Farm Loan bonds are now 
selling at 4 per cent, but being tax 
exempt they ought to sell at not higher 
than three and a quarter per cent, if 


credit were on a natural basis of supply 
and demand in this country. This would 
be a very great relief to the interest 
burden of American farmers everywhere. 

The two great items that have caused 
this present situation are the provisions 
of the Federal Reserve law which do 
not permit the reserve banks to pay 
interest for redeposits from member 
banks, thereby forcing the biggest item 
of reserve bank business into New York 


| and into speculation at a low rate of 


interest. 
Approval of Foreign Loans. 

The other great item was ably pointed 
out by Senator Glass recently, when he 
criticized the State Department for 
censoring and approving foreign loans 
and thereby sending vast quantities of 


| American capital abroad for investment 


at a high rate of interest when, if the 
same capital would stay at home where 


: | it belongs, it would tend very strongly 
the world. There were carried in these | 
| bombardment airplanes at different times 
| demolition bombs totaling 61,800 pounds 
ye | in weight. 
pound, or the 1,110-pound demolition | this amount of explosives carried was 


| all accomplished without injury or casu- 


to reduce the home rate of interest to 
farmers and small business generally. 
I shall present some bills to correct 


| these evils immediately upon the re- 
| convening of Congress. 


The Federal Reserve law now outlaws 
speculative loans for rediscount purposes. 
There is no logic nor consistency in a 
banking law that makes these loans legal 
for ordinary banks and then outlaws 
them for rediscount in the Federal Re- 
serve banks, 

I therefore propose an amendment to 
outlaw these loans all along the line and 
prohibit the ordinary banks from making 
them. This will release about $4,000,- 
000,000 that now goes into speculation 
and send it out for ordinary investment, 
and its effect will certainly be to lower 
the interest rate. 

Two Per Cent on Redeposits. 

In the next place the Federal Reserve 
Bank should transact the redeposit busi- 
ness of the country, and it should pay a 


| return to its member banks upon this 


business. The fixing of this rate of 
return is in the nature of a usury law, 
which is a principle as old as the English 
law. I shall therefore propose a 2 per 
cent redeposit rate by law. 

If the redeposit rate is 2 per cent and 
the Federal Reserve banks required to 
pay it, their volume of business will be 
so greatly increased that they can easily 
operate on 1 per cent, and a rediscount 
rate of 3 per cent is high enough. 

I agree with Senator Glass that the 
Federal Reserve Board should not be 
clothed with this great power of fixing 
the rediscount rate. It means the fixing 
of prices in general, as well as the fixing 
of interest rates, 

But neither should this power be given 
to the branch Federal Reserve Banks. 
In fact, it is too great to be lodged in 
any private institution except the Con- 
gress of thte United States itself, and 
therefore the rediscount rate should be 
fixed by law at 3 per cent. 

Fair Charge for Credit. 

If the redicount rate is 3 per cent, 
then a 2 per cent margin is wide enough 
for the ordinary interest rate under the 
usury law. A fair competition would 
produce a 5 per cent rate now, and I 
shall propose amendments to bring about 
all these results. 

Objection has been made that this will 
destroy the little banks; but they are 
being destroyed now in a most ruthless 
and autocratic fashion, and in another 
measure, I propose to take care of them 
in a cooperative system. 

With more than 40 per cent of the 
corporations operating at a loss and with 
90 per cent of the farmers in the same 
condition, and with high interest rates 
one of the principal causes of this situ- 
ation, it is high time for drastic action 
by the Congress of the United States. 

Objection has been made that these 
provisions would drive the business now 
transacted by the national banks into 
the State banks and trust companies; 
but the State banks can be denied the 
United States mails and the privileges 
of interstate commerce unless they com- 
ply with these provisions. 


Rate Inquiry Is Extended 
To Include Dewberries 


The Interstate Commerce Commission 
on December 31 issued an order broad- 
ening the scope of its investigation pro- 
ceeding, Docket No. 18187, relating to the 
transportation of strawberries in carload 
lots from points in the South to points 
in Official Classification Territory, to 
include the transportation of dewberries 
from North and South Carolina points 


| of production. 
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AvuTHOoRIZED STATEMENTS ONLY 


Art PRESENTED HEREIN, BEING 


PusiisheD WITHOUT COMMENT BY THE UNITED STATES DAILY. 


New Regulations Drafted for Aircraft | 
Flying from United States Into Canada 


Pilots No Longer Required to File Advance Information 
With Air Board at Ottawa. 


[Continued from Page 1.] 


publication “The Canadian Almanac.” 

4—The aircraft must carry aircraft, 
engine and journey logbooks, and the 
certificates of registration and air- 
worthiness issued by the Ugited States 
Department of Commerce. The pilot 
must have his license in his possession. 

5—No photographic apparatus shall 
be installed in, nor shall any photographs 
be taken from, any aircraft wile op- 
erating in or over Canadian territory 
unless such aircraft is registered in Can- 
ada or in another British Dominion, Col- 
ony, or Possession. , 

6—American pilots may not engage 
in commercial aviation in Canada nor 
may American registered aircraft be em- 
ployed on such work. 

7. If the aircraft and pilot are li- 
censed to carry passengers in the United 
States they may do so between the 
United States and Canada or vice versa, 
but not between points in Canada except 
in the case of through passengers mak- 
ing a landing enroute. When passen- 
gers are carried in accordance with the 
preceding the owner or pilot of the air- 
craft should make arrangements with 
the Canadian Department of Immigra- 
tion for their proper entry. 


Report to Be Filed 


Before Departure 

8. Before final departure from Canada 
the pilot must report to the Canadian 
Customs. 

9. In special circumstances, when the 
above stipulations in regard to entry 


Prohibition Posts 
To Be Filled Rapidly 


Civil Service Commission to 
Certify Applicants Prompt- 
ly for Higher Vacancies. 


Rapid progress 1s being made, the 
Civil Service Commission announced, 
December 81, in the final processes of 
examinations for the 2,500 positions in 
the Bureau of Prohibition to be given 
civil service status. 

Funds provided by the 70th Congress 
in the passage of the deficiency bill have 
permitted a speeding up of the work. 
It is expected that certification of eli- 
gibles for a considerable number of 
higher administrative positions in the 
enforcement unit will be made before 
the end of January. 

The full text of a statement of the 


Commisison, announcing that certifica- | 


tion for four positions in the Buffalo 
enforcement office had been made to 
the Bureau of Prohibition, and describ- 
ing the progress of the work follows: 
Names of Eligibles Certified. 

The Civil Service Commission has cer- 
tified to the Treasury Department the 
names of eligibles for filling all admin- 
istrative. positions under the Bureau of 
Prohibition in the Third Prohibition Dis- 
trict, which comprises the State of New 
York exclusive of New York City and 
a few surrounding counties. Certifica- 
tions were made for the positions of 
administrator, two assistant administra- 
tors, and deputy administrator. It is 
expected that the appointments to these 
positions will be made at once. 

Last week the Commission certified 
eligibles for the administrative positions 
in the First Prohibition District, com- 
prising the New England States. 

The prospect is that the majority of 
the administrative positions throughout 
the country will be filled from the Civil 
Service Commission’s registers before 
the end of January. Im some sections 
there was a shortage of eligibles for 
some of the higher positions and exami- 
nations have been reannounced by the 
Civil Service Commission in the locali- 
ties where sufficient eligibles were not 
produced by the first examinations. 


Delay Experienced. 


An appropriation of approximately 
$200,000 has been made by Congress 
for the use of the Commission in the 
prohibition examinations. The failure 
of Congress to make an appropriation 
last spring caused the delay in the 
examination process. 

The Civil Service Commission says 
that the work of completing the oral 
tests and character investigations for 
the positions below the administrative 
grades is now in progress throughout 
the country and will be pushed to com- 
pletion as rapidly as possible. 

The Commission is being deluged with 
inquiries as to the results of examina- 
tions by those who competed. The re- 
sults in individual cases will be given 
to the persons interested as soon as the 
information is available. 

An act of Congress of March 3, 1927, 
created the Bureau of Prohibition of the 
Treasury Department and brought under 
the provisions of the civil service law all 
positions in that Bureau, excepting the 
single position of Commissioner of Pro- 
hibition. By the act referred to, approx- 
imately 2,500 positions in the Bureau of 
Prohibition which had been outside the 
operation of the civil service law were 
brought into the competitive classified 
service. 

Ratings Were Delayed. 

The Civil Service Commission promptly 
announced open competitive examina- 
tions for the various positions under the 
Bureau of Prohibition. Owing to the 
failure of passage of the deficiency ap- 
propriation bill by the last Congress, the 
Commission was not provided with funds 
for this unusual examination task, which 
failure resulted in delay in the comple- 
tion of the rating of applicants and the 
certification of eligibles, 

The present Congress has provided the 
Commission with the necessity means to 
execute this huge examination work. The 
final processes of the examinations are 
being pushed to completion as rapidly as 
possible. It is expected that certifica- 











cannot full be met, the Canadian De- 
partment of National Defense should be 
consulted by persons desiring to make 
flights over Canadian territory in order 
that the circumstances may receive fur- 
ther consideration. 

10. On returning to the United States, 
the pilot must report to the nearést 
United States Customs authorities im- 
mediately after the first landing. The 
first landing must be made as near as 
possible to a United States Customs 
port. A list of United States Customs 
ports appears in the Customhouse 
Guide. If passengers are carried on the 
return flight, the pilot is responsible for 
their reporting to the immigration au- 
thorities, who are to be found at most 
of the points where there are Customs 
authorities. 

Government Aircraft—1. Army and 
Navy aircraft are required to obtain 
permission in advance, through the De- 
partment of State, for every flight over 
Canadian territory. United States Army 
aircraft have special authorization to 
pass over Canadian territory without ob- 
taining permission in advance or without 
reporting each flight, along the north 
shore of Lake Erie between Selfridge 
Field, Michigan, and Buffalo, New York. 

2, The Canadian Air Regulations pro- 
vide that “all State aircraft other than 
military, customs and police aircraft 
shall be treated as commercial aircraft,” 
and as such shall be subject to the re- 
quirements mentioned above for com- 
mercial aircraft. 
tions of eligibles will be made for a 
considerable number of the higher ad- 
ministrative positions before the end of 
January. 


In some sections of the country there 
was a shortage of eligibles for the ad- 
ministrative posts. Examinations for 
these positions have been reannounced 
in the localities where a sufficient num- 
ber of eligibles is not available. 


Investigations Are Begun. 

The rating of the written tests for the 
positions below the administrative 
grades has been completed. The oral 
tests and character investigatonis for 
these positions are now being made 
throughout the country and will be com- 
pleted at the earliest possible date. 


All applicants will be notified of the 
results of their examinations as soon 
as the information is available. Noth- 
ing can be gained by making inquiry 
of the Commission through correspond- 
ence or otherwise as to the results in 
individual cases. The attention which 
must be given to correspondence of this 
kind serves to delay the examination 
work. 

The incumbents of the 2,500 newly clas- 
sified positions are serving under tem- 
porary appointments in accordance with 
the Civil Service rules. If they are 
competitors for retention, they are re- 


ceiving the same tests that are applied | 


to all other applicants. The temporary 
appointees in the Bureau of Prohibition 
will be permitted to retain their tempo- 
rary status until the examinations for 
their positions are completed and eligi- 
bles are certified, unless removed by the 
Department for administrative reasons. 
The work of the Bureau of Prohibition 
can, therefore, go on without interrup- 
tion, notwithstanding the delay in the 
completion of the examination and the 
certification of eligibles, 


Delaware Society Recovers 
Captured Militia Colors 


The colors of the Delaware Militia re- 
ported to have been captured by the 
British, have been acquired by the Dela- 
ware Historial Society, according to an 


—————— ne 


Radio Commission __, 
To Define Policy on © 
Use of Short Waves 


Additional Time Set Aside’ 
for Hearings as Interest 
Grows. 


Priority to Be Topic 


Tentative Classification Given 
of Importance of Various 
Services. 


Increasing interest in the hearing on ' 
short radio waves, scheduled by the Fed- 
eral Radio Commission for January 17,\: ~ 
has resulted in a decision by the Com- 
mission to hold the hearing in the audi- 
torium of the New National Museum 
instead of the Department of Commerce. + 
Notices to that effect are being sent to, 
the parties involved by the secretary of ° 
the Commission, Carl H. Butman. “4 

A policy relating to the future assign- 
ment of short-wave channels for coms; 
mercial communication will be formu- , 
lated after the hearing, at which the - 
purposes to which the frequencies will, 
be put will be presented to the Commis- 
sion. 

May Confer Two Days. 

The letter sent out by Mr. Butman 
to parties seeking assignment to these 
waves follows in full text: 

The short-wave hearing scheduled for 
Tuesday, January 17, 1928, is assuming 
greater proportions than was at first an- « 
ticipated, and it has been decided to 
start it at 10 a. m. instead of 2 p. m. on 
the 17th. It may be necessary to extend 
over to the 18th also, in view of the 
many interests to be heard. Present 
plans contemplate holding the sessions 
in the auditorium of the New National 
Museum. 

Will you be good enough to advise me 
at your earliest convenience how many 
representatives you will send to the 
hearing and their names, if possible? 

Priority to Be Discussed. 

One angle of the short-wave discussion “ 
which must be developed is the priority 
and necessity for radio services on short 
waves or high frequencies. General opin- 
ion on this question classifies the serv- 
ices in the following relative order: 

Marine distress and emergency com-— 
munications; marine and aviation serv- 
ices having no other means of commu- 
nication; general public; Governmental; 
requirements of public utilities for com- 
munication and in emergencies; private” 
communication; experimental, and re-'' 
broadcasting. 

Many different groups have asked the © 
privilege of setting forth their claims to ° 
the use of short-wave channels; this will 
make it necessary to establish priority 
in this part of the communication spec- 
trum. It is, therefore, believed that those 
interests which will be represented should 
make a careful study of their needs and» 
the value of the proposed service to the 
public. J 
announcement by the Department of War 
December 31, which follows in full: 

The War Department has been in- ~ 
formed by the Military Attache to the 
American Embassy in London, England, 
that the colors of the Delaware Militia,» 
reported to have been captured by the, 
British shortly before the Battle of 
Brandywin> a the ..volutionary War, 
and until recently the property of Col.” 
E. M. Dansey, O. B. E., have been ac- 


| quired by the Delaware Historical So- 


ciety. Th* colors consist of a flag os 
green silk with seven red and six white 
stripes in the corner, and bear two silk 
tassels. The flag measures 5 feet 2 
inches by 3 feet 11 inches. Letters ac- 
compar.yir-g the colors indicate that they ’ 
were taken to England by an officer of’ 
the British Army some time during or” 
after the Revolutionary War. 
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Business Stabilized And Expanded 
Of Data Supplie 


Sense of Security 
Not Known in Past 


Secretary of Treasury Says 
Bankers Have Profited by 
Information Supplied. 


[Continued from Page 1.] 

years ago I appointed a committee of 
business men and economists to join with 
me in a study of the services which the 
Department of Commerce could properly 
perform in assistance of American busi- 
ness. This committee enumerated many 
avenues of such assistance which would 
be of public value and would not in any 
way represent interference of the Gov- 
ernment with business. 


Efforts to Forestall 
Business Slumps Described 


“Among the things recommended at 
that time was an entire revision and im- 
provement in the services of information 
to business; that there should be made 
periodic determination of production, con- 
sumption and stocks of goods in different 
lines of industry; a determination of the 
trends of production and consumption; 
the growth or decrease in stocks both at 
home and abroad; and if possible the build- 
ing up of this information in such form 
that the individual business man could 
form better judgment as to the trends 
and outlook in his own line of business. 

“It was believed by these gentlemen 
that if this could be done we should have 
erected a strong barrier against booms 
and slumps because the individual busi- 
ness man would be able to take safe- 


guards against the approach of specula- | 


tive periods or the approach of depres- 


sions, and further that the total effect of ; ‘ Patul 
| mands for this service is the undoubted 


such action would tend to mitigate these 
disastrous swings in business. The feel- 
ing was that no greater contribution 


could be made to stability in the busi- | 


ness world, nor could a greater contri- 


bution be made to avoid unemployment | 


of our work people or disastrous price 
falls to our farmers than by such mitiga- 
tion of the business cycle. 

“A great effort has been made in the 
past seven years to comply with these 
demands from the business world. The 
Department has not only revised the 
whole of its informational services and 
greatly expanded them, but it has co- 
operated with trade associations ‘and 
other forms of cooperative effort to ex- 
pand their informational services. The 
Department has cooperated with the Fed- 
eral Reserve institutions and many other 
avenues for the collection and dissemina- 
tion of such information. 


“I believe that the results have justi- | 
fied themselves a thousandfold, and that 


the remarkable period of stability which 
we have enjoyed for the past six years 


has been to some extent contributed to by 
| lation of such demands for data has been 


| the enormous 


these services. 
“These are emphatically not matters 


of reguiatory paternalism but simply of | 


cooperation of the Government with in- 
dustry and commerce. There are many 
directions in which improvements can 


still be made, but that requires time and | 


continuous effort.” 


Business Man of Today 


Needs More Information 

From the Director of the Bureau of 
Foreign and Domestic Commerce, Julius 
Klein: 


In the first place, the business man of | 
today needs more information than his | 


predecessor a decade or two ago. Busi- 


ness today is infinitely more complicated | 
not simply by the multitude of special- | 
ized fields which have grown up since | 
the War, but also because of ‘the enor- | 


mous improvements in communication 
and transportation, which have made re- 


lationships much more intimate among | 
| Guesswork in Trade 

In general, it is quite clear that our | 
business thinking is no longer moving in | 


once isolated trade centers throughout 
the world. 

The mileage of our telephone cables 
has increased in the last dozen years 
from 18,000,000 to 51,000,000—an in- 
credible expansion of the “nervous sys- 
tem” of our business life which may be 
taken as just one example of the tre- 
mendous stimulus to the desire for in- 
formation and the means for its gratifi- 
The magic of the radio, the 
astounding achievements of aviation, the 
complete transformation of marine engi- 
neering, the vast spread of electrifica- 
tion, all have made it both necessary and 
possible for the business world to com- 
mand an array of timely, precise facts. 


The business man of today can no | 
isolation, | 


longer exist in comfortable 
even if he wanted to. He must know 
what is going on in his line, not simply 
locally, but in far-flung parts of the 
wor!d, if he is to conduct his operations 
profitably. He must prepare for reper- 
cussions upon his business from remote 
areas which were entirely beyond his 
comprehension or interest only a few 
decades ago. 

Our foreign trade before the War was 
made up largely of self-selling staples— 
cotton, tobacco, cereals, meat—a passive 
commerce requiring relatively little sales 
information on our part. So far as man- 
ufactured exports were concerned, 90 per 
cent of them were in the hands of 15 or 
20 large companies who had the re- 
sources and world-wide organizations to 
secure their own trade data. 


Small Manufacturers 
Now Engaged in Export 


Today, on the other hand, we have a 
multitude of small manufacturers and 
dealers prosperously engaged in export, 
which would be an impossible field for 
them unless they had at their disposal 
the impartial, fact-finding services of 
Government agencies. These small or 
moderately sized establishments are now 
the backbone of our overseas trade ef- 
fort. They are largely responsible for 
the astonishing increase in the number 
of requests for trade information re- 
ceived by the Department of Commerce, 
which have risen from about 700 a day 
early in 1921 to more than 9,000 a day 
at present. 

To cope with this problem, the serv- 
ices of the Department had first to be 





reorganized along lines which would in- 


sure the availability of the most prac- | 


tical and readily useable information. A 
corps of commodity divisions was, there- 
fore, established in the Bureau of For- 
eign and Domestic Commerce in 1921. 
The purposes of these ynits was not 
simply to rearrange the functioning of 


the Bureau but to provide an effective | 


liaison with each of the major lines of 
business in the country through which 


the desires and problems of the latter | 


could be promptly reflected to the Bu- 


reau’s organization in all of its posts in | 
| 


40 or more foreign countries. 
Seventy Advisory 


70 advisory committees were organized 
among business men 
of trade. These groups constitute as 
many boards of strategy upon the opera- 
tions of the’ Bureau in the 
their respective trades. 


that the business world de- 
manded, above all, promptness and brev- 
ity in such a fact-finding service. 
Consequently, much more attention is 
new being given to the transmission of 


brief weekly cables from all parts of the | 
| world giving the outstanding facts as | 


to the trade position of different com- 
modities, competitive data, figures on 
stocks, price trends, etc. 


In order to save time, which is, of | 


course, indispensable in such long-dis- 
tance transactions, this material is trans- 


mitted largely by wire, telephone, and | 


air mail to business throughout the 


country. 
Caliber of Inquiries 
Is Becoming Better 
An interesting feature of 


the de- 


improvement in the understanding of the 


' facts involved on the part of the in- 





quiring merchants and manufacturers. 
The caliber of the incoming inquiries is 
vastly better than it was a few years 
ago. 


“whether the municipal stockyards 
Antioquia paid profits.” He was inter- 
ested because he had been asked to take 
over some bonds of that locality secured 
by such profits. 

it would have been 


ago probably 


“whether Antioquia was an ointment, or | 


disease, or what.” But today the Ohio 
banker is quite familiar with this small 


province of Colombia and asks for cer- | 


tain precise facts, the use for which | ical 0 4 r 
is an astonishing increase of interest in 


| Latin American trade; the inquiries on 


would have been undreamed of a decade 
or two .ago. 


Investments Stimulate 


| Demand jor Data 


One important element in the stimu- 


increase in 
ments abroad, which are now well above 
twelve billion dollars, having increased 
nearly two billions during 1927. 


| holdings are not confined to large sea- 


board banks but are scattered through- 
out the country, and their owners in 
every case are developing a rapidly in- 


| creasing interest in more definite data 


as to the factors affecting the value of 


| their securities. 


In domestic commerce as well, the 
business world is beginning to turn its 


energies from the task of improving pro- | 


duction technique to the large field of 
waste elimination in distribution. And 
the first necessity in this great under- 
taking is more facts—facts on buying 
power, on costs of wholesaling, on the 


srecise dangers in credit policies and | ; Serge 
| Ls ssiens amin sees on more | ™and for a series of publications on | 
: 4 es . | problems in retailing recently issued by 


| accurate appraisal of markets, etc. 


| and impartiality. 





| 
| 


Facts Are Replacing 


the good old way from “hunch to hunch” 
but rather from fact to fact, not simply 


because our merchants are getting wiser, | 
| but because they must know where they 
are going; if they don’t they soon cease 


to exist, commercially speaking. 
It would be prohibitively costly, if not 


impossible, for any save the most power- | 
| business men 


ful corporations to build up private fact- 
finding agencies of assured competence 
Take, for example, the 
marketing survey which the Department 
of Commerce has just completed on the 
six Southeastern States. 
hitherto unavailable data on 
is much in demand among merchants 
and manufacturers in all parts of the 
country who sell in that section. 

A prominent business executive has 
estimated that for a similar survey in 


erating therein would be compelled to 


expend jointly a total of not less than | 


$17,000,000—most of it in unnecessary 
duplication of each others’ efforts. Even 
so, they would collect only a portion 


able from 
cost, not simply to the large concerns 


who would be able to foot such a for- | 
midable bill, but also to thousands of | 


small merchants and manufacturers as 
well. 

This one factor alone of the enormous 
savings in duplicated and wasteful costs 
of data on distribution, every dollar of | 
which is passed on to the consumer, is 
a compelling and most potent reason for 
the maintenanceof a public information 
service. 

Paternalism Opposed 


In Helping Business 

But there are obvious perils which 
must ke avoided in its development. In 
the first place, it must not become pater- | 
nalistic. Nothing could be more dis- 
astrous to its ultimate efficacy than to 
have it degenerate into a permanent | 
crutch upon which inefficient, chroni- 
cally feeble enterprises might continue 
to wabble along at public expense. It 
must be confined strictly to facts of a 
sort not obtainable from private agen- 
cies and must cmphatically not under- 
take sales assistance, advisory functions | 





service of | 
4 . es. As a result s¢ | leave the decisions and functions of navi- 
these new relationships it was soon dis- | 


| covered 


One of the 9,000 the other day was 
| from a small Ohio banker, who asked | 


of | in the leading business centers through- 


' out the country. 





It comprises | 
buying | 
| power, distribution methods, etc., which | 
| markets, 
emotionalism and patrioteering will carry | 
| us nowhere and indeed will do nothing | 
| but disturb the smooth current of our 
| business program unless they are proper- 
another section a group of firms op- | 
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by Aid 


Elimination of Waste 


Secretary of Commerce Says 
Prosperity Is Based on 
Knowledge. 


and responsibilities, which can and 
ought to be borne by private individuals 
or companies. 

Another peril which must be con- 
stantly guarded against is the tendency 


° ‘ | to become regulatory, to devise rules of 
Committees Organized | ‘ 

As a further means of insuring this | 
intimacy of contact with business, some | 


trade procedure and conduct and some 
measures for their enforcement. 


In other words, there must be through- | 
; : . | out the most rigid adherence to the ulti- 
in different lines | mate purpose of providing simply the | 
| charts for the sailings of our business 


crafts—to indicate the harbors, channels, 
shoals and lights along the way, but to 


gation entirely to the individuals in busi- 
ness. 

It cannot be too emphatically stressed 
that brevity is an indispensible virtue 


of all such trade reporting. The aver- | 


age business man is impatient of pro- 
found doctrinaire these and impressive 
monographs. As a rule he does not 


care for the last digit of academic final- | 


ity or for the trigonometric curves of 
hairline precision. If he waits upon such 
microscopic details, the business in ques- 


| tion will long since have been seized by 
What he does expect | 


some competitor. 
from Government service of this type 


| is reasonably accurate data presented in 
| useful form, and above all things, in 


time to be of practical value. 
The most highly profitable commodity 


in the business world today is commer- | 


cial intelligence. A fact may be worth 


| thousands today but quite useless to- 


morrow. The business man wants facts 
to an end, and the end is profits. He is 
not interested in collecting specimens for 
a mercantile museum. 


It is partly for this reason that the | 


Department of Commerce has established 
a chain of some 25 “service stations” 


.These branch offices 
are equipped to handle right on the spot 


| most of the usual trade inquiries which 


If the query had come in a few years | would otherwise lose valuable time in 
y he a years 


transmission to and from Washington. 
And, incidentally, the run of those 9,000 
daily inquiries presents an interesting 
index as to the trend of business thought 
throughout the country. 

They indicate, for example, that there 


its possibilities during 1927 increased 


| some 99 per cent over 1926. 


Interest in Exportation 


Is Increasing in West 
our invest- | 


the interest in export outlets on the part 


less a reflex of the conviction that 
herein lies the possibility of major im- 
provement during the increasingly in- 


tensive competitive conditions. 
Lastly, there is also a growing desire | 
| for fundamental analyses of the under- 


lying trends of business. Although the 


major interest is obviously that of cap- | 


italizing immediate trade opportunities, 
there is, nevertheless, a gradual growing 
appreciation of the importance of more 
basic studies. 

One indication of this is the strong de- 


the Department, of which over 160,000 ! 


copies have been sold. The Commerce 


| Yearbook, the Monthly Survey of Cur- 


rent Business, and bulletins on such once 
obscure and misunderstood subjects as 
our international trade balance, have all 
been widely accepted by business men 


and are being used as a basis for a} 


process of education of better business 
planning. 

After all, the most reassuring feature 
of this whole situation is the evident 
widespread realization on the part of 
as to the 
their familiarity with such facts and the 
best means of using them. 


All of us have been suffering through | 
interminable after-dinner orations on the | 


glories of our foreign commerce, our 


merchant marine, our tremendous man- | 


ufacturing energies, our vast domestic 
etc., but these torrents 


d by Federal Resources 


4 | of small Middle Western manufacturers, | 
These | In domestic commerce the leading ele- 
| ment in the inquiries is the desire for 


| data on the costs of distribution, doubt- 


necessity for | 


of | 


ly appraised and guided by intelligent | 


use of facts. 


With these in his hands we may well | 


trust the initiative and energetic acumen 
of the American business man to chart 


| his course and safely reach his desti- 
of this information which will be avail- | 
official sources at nominal | 


nation. 


Senator Smoot Expects 
Postponement of Tax Cut 


Senator Smoot (Rep.), of Utah, chair- 


| man of the Senate Committe on Finance, 
‘in an oral statement, December 31, ex- 


pressed confidence that the Senate will 


| accede to the suggestion of the Secre- 


tary of the Treasury, Andrew W. Mel- 


lon, that action on the tax bill be de- 


| ferred by the Senate until after March 
| 15. ' 


He said that a tax bill in some form 
will be enacted at the present session 
of Congress. 


Spain Continues Seizures 


Of American Oil Properiy 


Seizures of American oil properties in 
Spain are continuing, according to re- 
ports from the American Embassy in 
Madrid received by the Department of 
State December 31. 

The Spanish Government has given 


| 
| 
| 
| 
| 





Greece Makes Three 
Most-Favored-Nation 
Treaties for Trade 


ments With Estonia, Latvia 
| and Finland. 


“Affect Many Products 


All Are to Remain in Force One 
Year With Tacit Under- 


standing for Renewal. 


merce and navigation with Estonia and 


| have been entered into by Greece, the 
office of the American Commercial At- 
tache at Athens reports to the Depart- 
ment of Commerce. 

Details of these treaties are available 
upon request from the Division of For- 
eign Tariffs, Department of Commerce, 
which points out that the United States 
has most-favored-nation arrangements 
with all these countries, it was an- 
nounced orally December 30. 

Following is the full text of a state- 
ment on these treaties based on the re- 
port from Athens: 

Extended One Year. 

The Greek Government has recently 

| ratified complete 





export duties, and restrictions, shipping, 
customs formalities, etc., with exceptions 
as noted below. 

The treaty with Latvia will become 
| effective on the date of exchange of rati- 


fications, and the treaties with Estonia | 


and Finland 15 days after exchange of 
| ratifications. All the treaties are to re- 
|! main in force for one year, and their 
renewal is tacitly understood, subject to 
; denunciation upon three months’ notice 
| by either party. 
The treaty with Estonia, signed on 


| most-favored-nation treatment for the 


imports of both countries, 
ties on the following Estonian products: 


popular, etc., chairs; sofas, and armchairs 
| with wooden seats, and wooden boxes of 
all kinds. Greek raisins, wine, and cer- 


rates in the Estonian import tariff. 
Border Trade Excepted. 
Exceptions to reciprocal freedom of 
commerce and navigation are made for 
any benefits which Estonia grants to Fin- 
land, Latvia, Lithuania, or Russia; for 


union; and for border trade. 


cember 18, 1926, and ratified by Greece 
, on September 16, 1927, provides most- 


number of articles imported into Greece, 
| including products of agriculture and 
fishery, colonial products, sugar, skins, 
| wood, glass, mineral and metal products, 


paper and allied products, rubber tex- 
tiles; games, toys, and sport articles. 

In return, Finland grants most-favor- 
ed-nation treatment te the following 
Greek products: Fruits, 


glass or stone, oils, fats and waxes, alco- 
| hol, and volatile oils, ete. 
Linoleum Rate Reduced. 

Greece agrees not to claim any benefits 
ileges granted to neighboring States 
| tages regarding the fish and seal trade 
granted to Russia in the Arctic Ocean; 
nor the duty concessions or other special 
advantages given to France in the com- 
mercial convention between that country 
and Finland of July 13, 1921. 

The treaty of Latvia, signed on Feb- 


on September 16, 1927, provides general 
most-favored-nation treatment for the 
| imports of both countries. 


joy reduced Latvian tariff rates: Corin- 
thian and other raisins, dried figs, to- 
bacco, liquors, and wines, white rosin, 
and oil of turpentine. 

Greece grants Latvia a reduced rate 
on linoleum. 


Worms in Oak Destroyed 
By Heat in Blower Kiln 


A demonstration of a method of de- 
stroying worms in oak lumber is the sub- 
ject of a report to the Department of 
Commerce by the Lumber Trade Com- 
missioner at London, E. A. Selfridge. 
Following is the full text of the cabled 
report: 

A dry-kiln method of destroying lyctus 
in all stages of development has just 
been demonstrated successfully, it is 
claimed, by the English Department of 
Scientific and Industrial Research. 


heated in blower kiln to 180 degrees 
Fahrenheit with 100 per cent moisture 
saturation in one hour, and the lumber 


hour at the same temperature and sat- 
uration. The total time in the kiln for 





for each inch of thickness. 


assurances that compensation: will be 
given for this expropriation, it was 
stated orally by the Department, which 
gives rise to hope on the part of the 
United States Government that prompt 
and: fair compensation will be made. 
However, the Department of State can- 


not consider the matter as wholly satis- | 


factory until these assurances have been 
translated into appropriate action, 
was added, 


chemical and pharmaceutical products, | Nh L 
| cording to Admiral 


ee Vi 27. ratified by Greece | 
ruary 25, 1927, and ratified by | orally December 2 that the present Ma- 


One-inch American oak lumber was | 


was left in the kiln for an, additional | 


all hardwood lumber, according to the | 
| research department, should be two hours | 


it | 
| but number is unknown, 
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IF armers More Interested in Increases 
Than Reductions of Tariffs on Products 


; ao ae | Government Ratifies Agree- | 
And Standardization | 





Most-fevored-nation treaties of com- | 


Latvia and a limited treaty with Finland | 
| sought decreases, according to Mr. Bros- 


Commissioner Declares That 
Active; Outlines Cha 


Edgar B. Brossard, a member of the 
United States Tariff Commission, in a 
statement on December 31, declared that 
the Commission has no evidence to in- 
dicate that farmers are interested in any 
determined way in having duties reduced 
on either agricultural or manufactured 
products, 

The records of the Commission show 
that 585 applications have been received 
for investigations under section 315, 
which provides for cost-of-production in- 
quiries in this country and abroad. Of | 
this amount, 44 per cent covered agri- | 
cultural -products, he said. 

Agricultural investigations requesting 
increases in duties exceeded those which 





| sard. The requests for increases, he said, 


most-favored-nation | 
| treaties of commerce and navigation with | 
Estonia and Latvia, and a limited most- | 
favored-nation treaty with Finland. All | 
three of the treaties provide for recipro- | 
cal freedom of commerce and navigation, | 
and most-favored-nation treatment with | 
: regard to citizens, companies, taxation, 


January 4, 1927, and ratified by Greece | 
; on September 16, 1927, provides general | 


and in addi- | 
tion special reductions in the Greek du- | 


Potato meals, planks of oak, chestnut, | 


tain kinds of rugs are granted reduced | 


They indicate also a rapid growth in | privileges granted by virtue of a customs | 


The treaty with Finland, signed De- | 


favored-nation treatment for a limited | 








were made by farmers or their repre- | 
sentatives. This would indicate a farmer- 
interest in increasing some of the tariff 
rates, he declared. 

Of all of the investigations ordered by | 
the Commission one-fourth covered agri- 
cultural products, he asserted. 

The statement also made known the 
products covered by the Commission’s 
hearings and the action taken by the 
President upon findings of the Commis- 
sion, 

The full text of Mr. Brossard’s state- 
ment follows: 


The President's Day 


At the Executive Offices. 
December 31, 1927, 





10 a. m.—The American Ambassador 
to Germany, Jacob G. Shurman, called. | 
Subject of conference not announced, 

12 1—The Canadian 


no Minister, | 


| Vicent Mass-y, called to present to the | 


“resident the Minister of Labor 
Canada, Peter Heenan. 

Remainder of day—Engaged with | 
secretaria: staff and snswer‘ng mail cor- | 
responder:'e. 


Five Marines Killed 
By N icaraguan Bandits | 


of | 


| United 

| deemed 
| their costs of production for purposes 
| of the act. 


| ing some tariff rates. 


Agricultural Schedules Are 
nges Recently Made. 


The Commission has received about 


| 585 applications for investigations under 


Section 315, about 44 per cent of which 
cover agricultural products. More than 


| 800 products were covered by requests | 


for investigations, about one-fourth of 
which were agricultural products. More 
investigations were requested looking 


toward increases than decreases in duty. | 


Agricultural investigations requested 
looking toward increases also exceeded 
those looking towards decreases. 
requests for increases were made by 
farmers or their representatives, which 
indicates a farmer-interest in 


Many Farm Products 


| In Tariff Investigations 


On the other hand, the Commission 
has no evidence to indicate that farmers 


are interested in any determined way | 
in having duties reduced on either ag- | 
} ricultural 


or domestic manufactured 
products. 
tions made to the Commission for inves- 
tigations looking towards reduction in 
duty in the years 1922-27 shows that 


no applications have been filed by farm- 


| ers themselves or by farm organizations 
| requesting reductions in duties on do- 
| mestic manufactured products and but | 
one application has been received from | 
re- | 


farmers or farmers’ organizations 


questing investigations looking towards | 
; reductions 
| products and that one covered a raw ma- | 


in duties on agricultural 


terial for a certain farmer group. 


The agricultural schedules are very 


active. The Commission has ordered 73 


investigations under Section 315, 23 of | 


which are of agricultural products. The 


investigations ordered cover about one- | 
| fourth of all products covered by appli- | 


cations and more than one-fourth of all 
investigations ordered under 
tion have been of agricultural products.° 

Some of the applications received by 


the Commission covered imported prod- 


ucts that were so different from the 
nearest similar articles produced in the 
States that the 
it impracticable to compare 
Other applications covered 
articles the costs of which, as indicated 
by the information available to the Com- 


| mission, were probably just about equal- 


Admiral Sellers Reports That 
23 Marines Are Wounded in 
Attack Near Quilali. 


Five American Marines were killed | 
and 23 wounded on Friday, December 30, ;| 
in an encounter with Nicaraguan rebels 
under the bandit general, Augustino 
Sandino, near Quilali, according to a dis- 
patch received by the Department of the 
Navy on January 1, from the Comman- | 
der of the Special Service Squadron, 
Rear Admiral David F. Sellers. 

Upon receipt of the dispatch from Ad- 
miral Sellers, it was announced orally at | 
the Department that a contingent of 150 
enlisted marines and five officers have 
received orders to sail from New York | 
for Nicaragua within a few days as rein- 
forcements for marine troops now in | 
that country. They will sail on the 
Army transport “Chateau Thierry.” 

Those killed in the engagement, ac- 
Seller’s message, 


| were First Sergeant John E. Hempill, of 


| Chicago; 
vegetables, | 


plants, food products, textiles, silk and | 
wool goods, leather goods, wares of lead, | 


; commanded the patrol, was among those 
; most seriously wounded. 


which Finland extends to Estonia; priv- | 


shipping goods in the Baltic Sea; advan- | 


| fered heavy casualties but the number 


Corporal Adolph Theilhart, | 
Long Island, N. Y.; Privates (first class) 

George E. Goldsmith, Deer Park, Wis.; | 
Grady W. Watson, Point, La., and Estler 
Grosson, Pleasant Plain, Ohio. Captain 
Richard Livingston, of Philadelphia, who 


Bandits Suffer Casualties. 

In his dispatch to the Department Ad- | 
miral Sellers stated that the Nicaraguan 
bandits were “well organized and dis- 
ciplined as shown by their troop disposi- 
tion” and that “it is believed the training 
is better than generally received from 
Nicaraguans. Admiral Sellers said that 
the bandits “are believed to have suf- 


| is unknown.” 


In addition, | 
the following Greek products are to en- | under present plans of the department, 


Marine Corps headquarters announced 


rine Corps force in Nicaragua totals 
1,400 enlisted men and 80 officers, and 


these will be augmented, first by the 150 | 


| men and five officers who already have 


received orders to depart for Managua. | 
It was explained that these forces are | 


| being maintained in Nicaragua under an 


agreement with the Government made 
by Henry L. Stimson, as special repre- 


| sentative of President Coolidge, under | 
| which it was agreed that the United | 


States should supervise the presidential 


elections in that country and also to | 
forcibly disarm those bandit troops who 


| failed to surrender 





| cluded 


their arms volun- 
tarily. 
A paraphrase of the coded dispatch | 


| received from Admiral Sellers, as made 
| public by the Department of the Navy, | 


follows, in full text: 

A dispatch from the Commander of | 
the Special Service Squadron, received | 
January 1, reported that a marine patrol | 
from Matagalpa encountered a bandit | 


| force under Sandino at about 9:30 a. m., 


December 30. Bandits estimated 
number between 400 and 500 men. En- | 
gagements took place on the Camino | 
Real, about 1,500 yards south of Quaili. 
After lasting about 1 hour and 20 min- 
utes, bandits driven off. Marine casual- 
ties were Corporal Adolph Theilhart, 
Sergeant John FE. Hempill, Privates 
Grady W. Watson, George E. Goldsmith, | 
Estler Gresson. Seriously wounded in- 
Captain Richard Livingston. | 
Twenty-three wounded in the encounter. | 
Bandits were well organized and dis- 
ciplined as shown by their troop disposi- ! 
tion and it is believed that training is 
better than generally received from | 
Nicaraguans. Bandits were in clothing 
similar to khaki, and were equipped with 
automatics, machine guns, pistols, and 
dynamite bombs. The bandits are be- 
lieved to have suffered heavy casualties, 


to 


| maple sugar; 
cherries; (20) 


In 
it 


ized by the existing duties. 
cases the Commission deemed 


such 
im- 


practicable to expend the money for | 


investigations where it was not clearly 


shown that an emergency or a malad- | 


justment existed, since there were so 


| many investigations requested of indus- | 


tries where real emergencies did exist 


and where the evidence indicated a de- | 


cided failure of ,the duty to equalize 
costs, it being either too high or too low. 

For these and other reasons, and be- 
cause of the limited funds appropriated 


for its work, the Commission has found | 
it impracticable to undertake to investi- 


gate at any one time all of the prod- 
ucts covered by applications. 


Twenty-eight Reports 
Were Sent to President 
Under this 


agricultural products. 


ress, 


B { 
The agricultural products covered by 


the Commission’s investigations are: 


(1) casein; (2) sugar; (3) wheat; (4) | 
| flour; 
| Swiss cheese; (8) milk; (9) cream; (10) 
| quail; (11) peanuts; 
| (13) cottonseed; (14) onions; (15) flax- | 


(5) mill feeds; (6) butter; 


(12) 


seed; (16) eggs and cgg products; (17) 
(18) maple sirup; (19) 
fresh tomatoes; 
canned tomatoes; 
tomato paste. 
Based on the investigations made by 
the Commission the President has ad- 
justed the rates of duty on 24 products. 


| He has adjusted the rate of duty on six 


agricultural products: Wheat, from 30 


| to 42 cents per bushel; wheat flour, from 
| 78 cents to $1.04 per 100 pounds; but- 
ter, from 8 to 12 cents per pound, and | 


swiss cheese, from 5 cents per pound, 


The | 


increas- | 


An analysis of the applica- | 


this sec- | 


Commission | 


section the Commission | 
has completcd and sent to the President | 
| 28 reports covering 35 articles, 9 of 

| which are 
| number of the other 45 investigations 

are nearing completion and the remain- | 
ing ones are in various stages of prog- | 


A | 


(7) | 


soya beans; | 
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| Secretary Mellon 


- Felicitates Italy on 
Return to Gold Basis 
‘Stability of World Trade 


Promoted, He Cables Min- 
ister of Finance. 


3 


| 


! 


Greetings Exchanged 


| Hope for Closer Relations With 


America Expressed by 
Count Volpi. 


The return of Italy to a gold standard 
| is of “outstanding importance,” not only 
| to Italy but to the stabilization of in- 
dustry and trade relations throughout 
the world, the Seeretary of the Treasury, 
| Andrew W. Mellon, on December 31, in- 
formed the Italian Minister of Finance, 
Count Volpi. The United States, Mr. 
Mellon said, regards Italy’s achievement 
| with satisfaction, and considers it as- 
surance of closer financial and trade re- 
lations between the two countries. 


The statement of Secretary Mellon 
was contained in a cablegram sent to 
Count Volpi in reply to Christmas greet- 
ings to Mr. Mellon from the Italian 
Minister, in which Count Volpi described 
| the Italian-American debt funding agree- 
ment of 1925 as the first step in the 
| program that has placed Italy back 
among the gold standard nations. 


Hope for Closer Relations. 


The full text of the holiday message 
of Count Volpi, as made public at the 
| Treasury follows: . 

“These days have closed the program 
of the return to the gold standard which 
I had announced. in the name. of Mr, 
Mussolini and the Italian Government in 
| November, 1925, when together in Wash- 
ington, we so opportunely arranged the 

question of the war debt between our two 
| countries. 

“Only the fortunate development of the 
financial and economical disposition which 
| had to precede the final reform could 
bring the Italian Government to the con 
| clusion of such a reform, and after two 
| years the decision has been able to be 
taken will full security of success. 

“To you, who have followed this long 
work with a spirit of great cordiality and 
friendly faith, I send my most cordial 
greetings, and voice the well founded 
hope that Italy, in entering into associa- 
tion with the other great states of gold 
standard, will signify a new and greater 
increase in the financial and economical 
| relations between America and Italy, 
with my most cordial regard and best 
wishes for Chritmas.” 

World Stability Promoted. 

The reply of Secretary Mellon, in full 
text follows: . 

Please accept my thanks for your 
| cordial message of December 24. The 
return of Italy to the gold standard is an 
| event of outstanding importance and will 
have far-reaching effects not only on. the 
financial and economic development of 
Italy but on the stabilization of industry 
and the improvement in trade relations 
throughout the world. 

Under modern conditions, with busi- 
ness conducted so largely on credit and 
the financial relationships of all coun- ~ 
tries so closely interwoven, the sound- 
ness of a nation’s financial structure is 
of primary importance and is looked 
upon by the rest of the world as one 
measure of a nation’s economic great- 





[Continued on Page 7, Column 6.] 


duties on casein or sugar. One agri- 
cultural report is now before the Pres- 
ident. The other 14 agricultural investi- 
gations are being pushed to completion 
as rapidly as practicable. 





(21) | 
(22) corn, and (23) 


World Wide 


Weare equipped to place 
experts in foreign and 
domestic fields for inves- 
tigations, appraisals, pre- 
liminary designs, engi- 
neering and construction. 


but not less than 25 per cent ad valorem 


to 7% cents per pound, but not less | 
The | 


than 3742 per cent ad valorem. 
duty on mill feeds such as bran ,shorts 


and other by-product feeds, which the | 


farmers purchase for feeding. livestock, 
was reduced from 15 to 71% per cent 
ad valorem; and the duty on quail was 
reduced from 50 to 25 cents per bird. 
The President made no change in the 


as any other producer. 
If, for 


majority 


his raw 


soundness. 





sumer with a dependable food supply. 
mour and Company not only manufactures the raw products into 
palatable forms, but creates markets for it everywhere. 
sential service is obviously of national value and of fundamental 


The J. G. White 
Engineering Corporation 


fn 
Ses 
Lee 
1} 
ae 
OSE) 


43 Exchange Pl. New York City 


We Pay Millions 
in Cash to Karmers 


The farmer is subject to the law of supply and demand the same 


instance, the people of this coun- 


try unanimously gave up eating meat, the 


of farmers would be ruined. The 


American farmer’s prosperity depends upon 
his ability to market his crops, and many 
of his crops, such as hay, corn, clover and 
alfalfa, cannot, from their nature, be mar- 
keted except as meat. 

Armour and Company is the necessary 
link between farmer and consumer, fur- 
nishing the farmer with a cash market for 


products and furnishing the con- 
Ar- 


Such es- 


President 


ARMOUR 4nt COMPANY 


U. 


S.A. 
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Customs Rulings 


* Slight Recession in Business Activity 


Marks Closing Months of Year 1927) 


Loan Flotations 
Attain New Record 


Federal Reserve Board Reports | 


Volume of Trade Nearly 
Equal to Total of 1926. 


[Continued from Page 1.] 
mestic and foreign securities were 
record volume. 

Industrial activity. This record fer 
1927 as a whole and for the entire 
United States is the resultant of differ- | 
ent developments at different times of 
the year and in the various parts of 
the country. Industry at the beginning 
of the year showed increasing activity 
following upon a recesison in the pre- 
ceding three months. 

In the first quarter of the year, the 
output of minerals exceeded all previous 
records, reflecting the large production 
of bituminous coal, stimulated by the | 


in | 


| wane decreases, the largest decline be- 
ing in the Southeast. The continuation | 
of a high level of building activity dur- 
ing the past year has meant a further 
large demand for building materials and 
sustained employment of labor, although 
decreases in residential building and in- 
creases in construction of public works 
and public utilities resuited in some 
shifts in the types of materials and labor 
employed. 

Agricultural developments. Agricul- 
tural prospects, which at the beginning 
of 1927 were not as bright as the in- 
dustrial outlook, improved considerably 
in the latter part of the year. 


been reduced by relatively small re- 
turns from 1926 crops, 
in the first half of 1927 cotton prices 
were low, there was a disastrous flood 
in the lower Mississippi Valley, a sharp 
break in hog prices, and a serious de- 


| lay in the progress of the corn crop. 


Late in the spring prices of agricultural 
commodities began to rise, 





threatened strike. Output of manufac- 
tures increased during this period and 
in the spring months was larger than | 
for the corresponding period of any | 
previous year. With the beginning of 

the coal strike on April 1, however, 

mineral production was snarpiy reduced 

and later in the spring manufacturers 

also began to reduce operations. 


Production of Mines 


And Manufactures 

‘Except for minor fluctuations, indus- | 
trial production declined steadily for the | 
remainder of the year, falling in July 
below the level of 1926 and after Oc- | 
tober below that of 1925. When allow- 
ance is made for customary seasonal 
movements, the production of manufac- 
tures in November, the latest month for 
which complete figures are available, 
was smaller than in any month since | 
November, 1924. 

Developments by industries. Recovery 
in manufacturing activity during the, 
early months of the year from the low 
level reached in December, 1926, was 
general throughout most of the indus- 
tries. Although increases at that time 
were especially large in iron and steel, 
automobiles, and rubber tires, and higher 
level of production in the spring as com- 
pared with the corresponding period of | 
1926 reflected chiefly the output in the 
textile and leather industries. 

Cotton and silk consumption was 
larger in 1927 than in any previous year, 
and the wool and leather industries, re- 
covering somewhat from the depression 
of recent years, were more active than 
for any year since 1923. 


decline in output, along with other in- 
dustries, but continued somewhat larger | 
than a year earlier. 

The largest part of the decrease dur- | 
ing the last half of the year occurred in ! 
the two industries showing the biggest 
increase at the beginning—iron and 
steel, and automobiles. Production of ! 
automobiles, estimated on the basis of 
figures for 11 months, probably was 
smaller in 1927 than in any year since 
1922, and the output in November was | 
smaller than in any month since Febru- 
ary, 1922. 

Cessation of Production 
In Ford Auto Plants 


Much of this decline was due to ces- } 
sation of production in the Ford plants | 
during most of the last half of the year 
while preparations were under way for | 
the manufacture of the new model. Cur- 
tailment of automobile production was 
a factor in the decline of activity in the 
iron and steel industry, in which output 
was in the smallest volume since 1924. 

In addition to the automobile and iron 
and steel industries, there were decreases 
in production during the last half of the 
year in nonferrous metals, building ma- 
terials, rubber tires, and food products, 


tures, were less active toward the end of 
1927 than a year earlier. 

In bituminous coal, 
curtailed partly as a result of 


in consequence of the large stocks accu- 


mulated at the beginning of the year. | 


Although those stocks were reduced 
somewhat in the autumn, they con- 
tinued relatively large throughout 1927. 
Prices for 
nous coal declined during the year. 
Crude peroleum was also in excess 
supply owing to large production from 
new wells, which began in the latter 
part of 1926 and continued until late 


in 1927 when there was some curtail- | 


ment in output. Although consumption 
of petroleum was the largest on record, 
stocks were accumulated and prices fell 
to the lowest level for the post-war 
period. 

Production of nonferrous metals was 
reduced during the year and totaled 
somewhat less than in 1926. The smaller 
production of copper strengthened the 
market considerably and in recent weeks 
the price of copper has advanced. 
Building Construction 


Continued in Large Volume 

Building construction. Building con- 
struction continued in large volume dur- 
ing 1927, and the total value of build- 
ing contracts awarded for the country 
as a whole during. the year was esti- 
mated by the F. D. Dodge Corporation 
as $6,800,000,000, about $100,000,000 be- 
low 1926 but above any other year. 

There were decreases of over $100,- 
000,000 in contracts for residential 
buildings and of nearly $200,000,000 in 
those for industrial baildines, while 
awards for public works and public utili- 
ties increased by nearly $150,000,000, and 
there were also increases in institutional, 
public, religious, and recreational build- 
ings. 

Considered by sections of the country, 
there was a large expansion of contract 
awards in the middle Western States 
and small increases in the middle At- 
lantic States, while the other areas 


h 


| ably improved. 


In October and | 
November these industries showed some | 


production was | 
the | 
miners’ strike in union fields and partly | 


both anthracite and bitumi- | 


chiefly increases in the price of cotton, 
corn, and cattle. 


also advanced, and the Department of 
Agriculture’s index of farm commodity 


war average in April, the lowest point 
since 1922, to 140 in September. 
Since wholesale prices of nonagricul- 


| tural commodities showed little change 
; during this period, the purchasing power 
| of ‘agricultural products was consider- 
Thus during the period | 


from September to November, 1927, farm 


prices averaged about 6 per cent higher | 
than in the same period of 1926, while | 


wholesale prices of nonagricultural prod- 


ucts included in the index of the Bureau ' 


of Labor Statistics showed a decline of 


about 6 per cent for the corresponding 


period. 


Harvests Improved 
By Favorable Weather 

Unusually favorable weather in the 
autumn permitted the harvesting of 
larger crops than had been expected ear- 
lier in the season, and, although yields 


were nevertheless generally smaller than | 
| last year, the total value of about fifty 


crops at prices prevailing on December 
1 was estimated to be about $635,000,000 
larger than in 1926. The estimated ag- 


| gregate farm value of these crops on 


December 1 for the past four years was 
as follows: 
Value of 50 
Year farm crops 
1924 
1925 
1926 
1927 
These 


8,948,730,000 


figures indicate somewhat 


smaller returns from crops this year . 
| of the more 


than in 1924 or 1925, but income from 


cattle and dairy products was larger. | 
Furthermore, farmers have succeeded in | 


recent years in reducing somewhat their 


costs of production, so that their net | 
| returns are relatively higher when com- | 
| pared with previous years than the total 


value of their products. 


Geographical differences. As between 


different sections of the country agri- | 
cultural conditions were far from uni- | 


form. In the cotton region the princi- 


| pal crop was smaller in volume but | 
| larger in value than in 1926. 


States, while the spring wheat crop in 


| the Northwest showed an increase in 
} output of about 50 per cent. 


Although the corn crop was slightly 


| larger than in 1926, the increases were 
| confined to the Western States since in 
| the Eastern part of the corn belt pro- | 

duction decreases, and there was also a | 


decline in the returns from hog. pro- 
duction. 


when the price of corn rose last spring, 
supplies of hogs were offered for 


The 
States, 


Western and Northwestern 


dairy products. The cattle market, 
was in process for several years, recov- 
ered during the past year from this de- 
pression, cattle prices rising to the high- 
| est levels since 1920. 


| @ similar recovery in 

| leather markets. Production of 
products increased in the last half of 
1927, and with prices at a higher level, 

| their value exceeded that for 1926. 

Car Loadings Indicate 


Trend of Activities 
Changes in the volume of production 


during the year were reflected in changes | 
In | 


in the demand for transportation. 
the first few months when the tonnage 


At the opening of the year buying | 
power of agricultural communities had | 


and in addition | 


reflecting | 


| the year and this was particularly true | 


, in which crop returns were larger than 


| low point in the early summer, increased 


$9,364,600,000 | 


7,793,480,000 | 
8,426,626,000 | 


Winter | 
wheat production was smaller than in | 
1926 owing to decreases in yield in the | 
Southwestern and East North Central | 


! most of the products for which figures 


| of leather 
| levels. 


Feeding of hogs was encour- 


and all industries except textile, leather, aged last year by low cbrn prices and 


etroleum refining, and tobacco manufac- ; 
Pp g, and to e | large s 


, sale and prices declined sharply. 


| creases except in some of the metals and | 


on the other hand, profited in 
1927 by higher prices for cattle and | 


largely as a result of liquidation which | 


This improvement has been aided by | 
the hide and |; 
dairy | 


Smaller Crop Output 
Has Higher Value 


| Commodity Prices Decline Only 
One Per Cent and Bank 
Credit Is Abundant. 


| of wholesale distribution were about 4 
per cent smaller in 1927 than in 1926, 


this decrease reflecting in part the decline 


in prices. 

The largest declines in sales as com- 
pared with last year were in dry goods, 
hardware, groceries, and meats. Sales of 
men’s clothing, boots and shoes, and 





drugs were in about the same or in 
slightly larger volume than in 1926. 
Sales of wholesalers were relatively 
small during the. spring and early sum- 
mer months; but increased considerably 
in August, owing to unusually cool 
weather in that month; in September and 
October, however, owing to the warmer 
weather, the sales fell below the level 


in November. 
In general, the iast part of the year 


: | showed smaller decreases in wholesale 
prices rose from 125 per cent of the pre- | 


trade as compared with the corresponding 
period of 1926 than did the first part of 


for the Western and Southern districts 
a year ago. 


Department Store Sales 
Maintain Level of 1926 
Department store sales for the coun- 
try as a whole averaged about the same | 
for 1927 as for 1926, but there was con- 
siderable diversity in the volume of sales 
during the year in the different sec- 
tions of the country. Sales declined in | 
the first half of the year reaching a 


considerably in August, reflecting the in- 


| 5 per 





fluence of the cool weather and showed 
somewhat less than the usual seasonal | 
expansion in the three subsequent | 
months. 

Early reports indicate that the volume | 
of holiday sales in December compared | 
favorably with that of previous years. 
For the year as a whole, sales in East- 
ern and Central industrial districts, with ' 
the exception of Philadelphia, were larger 
than in 1926, while those for the South- 
ern and Western districts were smaller. 
Toward the end of the year, however, 
there was some improvement in the dis- 
tricts where crop returns were good. 

Stocks of commodities. During the | 
year the marketing of industrial and 
farm products proceeded smoothly and | 
there appeared to be little tendency to- 
ward accumulation of inventories. Stocks | 
than 50 commodities for 
which figures are available show about | 
an equal number of increases and de- 
creases for the 12 months ending last 
November. 

Supplies of wheat exceed those of last 
year, owing to the large crop, and those | 
of dairy products and pork also increased | 
during the year, but stocks of cotton, | 
oats, beef, lard and eggs are smaller | 
than a year ago. Among the minerals, 
stocks have generally increased some- 
what, increases in coal and petroleum be- 
ing especially large, the former as a 
result of reduced consumption and the 
latter owing to the unusually large in- | 
crease in production. 

In textiles, manufacturers’ stocks of | 


are available have increased, while stocks | 
have declined to new low 
Crude rubber supplies have in- 
but those of tires and tubes | 
held by manufacturers have declined 
slightly. Charges during the past two 
years in stocks of these industrial com- 
modities show no important sustained in- 


creased, 


in crude rubber. Stocks of merchandise 

carried by wholesale firms were smaller 
| in 1927 than in 1926 in most lines from 
| which reports are received, while depart- 
ment store stocks continued in about the | 
same volume in 1927 as in 1926. 

Efficient transportation, which assured | 
prompt delivery of orders, and the ab- 
sence of rapid price advances were 
among the influences against the undue 
| accumulation of inventories. 


Prices of Commodities 


At Reduced Level 

Comomdities prices. For the year as a 
| whole the average level of wholesale 
comomdity prices in 1927 was lower than 

in any year since 1921. The downward 

movement of wholesale prices which be- 
; gan late in 1925, continued practically 
without interruption through 1926 and 
the early months of 1927. 

The low point of the movement was 
reached in April and May, when the price 
index of the Bureau of Labor Statistics 





of coal mined was the largest on record } 


and later when manufacturing opera- 
| tions were at a high level, freight car 
| loadings exceeded those of the corre- 
| sponding period of any previous year. 

Later in the year when mining and 
manufacturing activity declined, car 


loadings also showed a relative decline } 


when compared with previous years. In 
the autmn months loadings of grains 


exceeded those of the same period in | 


1926, reflecting the influence of this 
year’s larger spring wheat crop, but 
those of all other classes of commodi- 
ties were smaller than a year earlier. 
During November and December total 
ar loadings were below those of the 
same months of any year since 1922 
and the movement of miscellaneous com- 
modities and merchandise in less-than- 
car-load lots was the smallest since 1924. 
Trade at wholesale and retail. Dis- 
tribution of merchandise at wholesale and 
retail in 1927 was somewhat smaller than 
in 1926, when all lines are taken into 
consideration, but continued in large vol- 
ume compared with earlier years. Sales 
of wholesale firms in,the nine lines of 
trade included in the Board’s new index 


Additional news of com- 
merce will be found on 
Page 5. 


Missouri-Kansas-Texas Railroad. 
November. 


1927. 
2,477,743 
299,395 
3,025,837 
387,325 
670,737 
725,193 
1,914,633 
1,111,204 
236,187 
874,693 
889,627 
1,799.31 
63.3 


Freight revenue 

Passenger revenue 

Total operating revenue ...... 
Maintenance of way 
Maintenance of equipment .... 
Transportation expenses ...... 
Total expenses incl. other ..... 
Met from railroad .....-ccecs: 
Net after taxes, etc. .... 

Net after rents .......... 
Average miles operated ....... 
Operating ratio c.ccccccceceee 


, 


| chiefly by 


| Was an increased 
bank credit, and at the end of the year | 


| portant 


Foreign Trade 


was 93.7 per cent of the 1926 average, 
as compared with 104.8 per cent in 
March, 1925, the post-war high point. 
| The decline in 1926 was general for all 
the main groups of commodities, ex- 
cept fuel which were affected by un- 
usual circumstances in that. year and 
which declined sharply in 1927. 

The sharpest decreases were in agri- 
cultural products which had shown rela- 
tively the most rapid rise in 1924 and 
1925. Prices of most of the non-agricul- 
tural commodities, as indicated by in- 
dexes for groups and subgroups, how- 
ever, declined almost steadily from 1923 
to the early months of 1927, when in- 
dexes for clothing materials and fuels 
reached new low points for the post- 
war period and those for months, build- 
ing materials, chemicals and drugs, and 
house furnishings were the lowest since 


| early in 1922. 
Farm products and foods on the other | 


hand remained above the low points of 
1923 and 1924. In the summer months 
the general level of prices began to rise, 


| a result at first of increases in the prices 


of corn, wheat, cotton, and hides and 


later also of advances in livestock, food 


products, cotton goods and leather. 
Prices of most of the other commodi- 
ties remained relatively stable, while 
some, notably building materials, fuels, 
and iron and steel, continued to decline. 
The all-commodities index rose from 93.7 
in May to 97 in October, and remained 


| near this level for the remainder of the | 
E | of 1926 and continued below that level | 
Subsequently, prices of other products | 


year. 


| Industrial Profits 


Five Per Cent Smaller 


Industrial profits. Declining prices 


| Bureau, giving the number or numbers 
; of the inquiry or inquiries in which they 





and curtailed industrial activity in the 


course of the year has had the effect of | 


reducting profits of industrial corpora- | 


tions below the high level of 1926. 
profits of 171 corporations, for 


Net | 
which | 
| reports are summarized by the Federal 


Reserve Bank of New York, were about | 


cent smaller for the first three 
quarters of 1927 than for the same pe- 
riod of 1926, but considerably 


first quarter of 1927 were in approxi- 
mately the same volume as in the first 


quarter of 1926; in the second quarter, | 


however, profits were more than 5 per 
cent 
quarter’s returns showed a decrease com- 
pared with last year of 10 per cent. 
Bank credit and money rates. Volume 


| of member bank credit in use increased 


rapidly during 1927, the growth being 
largely in investments and in loans on 
securities, since, owing to the smaller 
volume of business and the lower level 


of commodity prices, there was no in- ' 


crease in the demand for loans to finance 


| trade and industry. 


bank credit 

the year was 
the effects of international 
gold movements. In the early months of 
the year large gold imports were used 
by member banks to reduce their indebt- 
edness at the reserve banks and the 


Reserve 


outstanding 
throughout 


influenced 


volume of reserve bank credit declined | 


considerably below the level of 1926. 
From May to the end of the year, 
however, gold exported and earmarked 


imports, with the consequence that there 
demand for reserve 


total bills and securities of the reserve 
banks were in larger volume than at any 
time in the past six years. 

The growth in reserve bank credit, 


however, was met by the reserve banks | 


largely through the purchase of se- 


rowing by the member banks increased 
less than is usual in the autumn and 


larger | 
than in the same period of 1925 or 1924. | 
Profits of these corporations in the ' 


| machinery; 28900, corset stays; 
less than in 1926, and the third | 


. Drugs and Machinery 


| cabinet locks; 
| parts; 
| maki ; s; *28894, toys, mechanical } 

for foreign account far exceeded gold | ain De gh % | 
a r; 28843, windshield cleaners, elec- | : 
nentan; SIEGE, WaneneEe Canes ; dustry has accommodated itself to lower 

| prices by decreased costs makes for a 


vay: ; 2, 4 d 8 ounce; and 16 ounce bottles: 
curities in the open market, so that bor- | “a 


early winter months, and was in con- | 
siderably smaller volume at the end of | 


1927 than at the same period of the two 
preceding years, 
As the consequence of the relatively 


banks at the reserve banks, due largely 
to security purchases by these banks, 
conditions in the money market remained 


| 288571, 
gravure plates, 
s ; . | process plates, 
small volume of indebtedness of member | 


| for hydraulic presses. 


} motor boats. 


easy, notwithstanding the large growth | 


of member bank credit and the export 
demand for gold, and money rates in 
the second half of the year were con- 
siderably below the levels prevailing at 
the same season of 1926 and 1925, 

Thus the open market policy of the 
Federal reserve system has been an im- 
influence in enabling member 


| metal ends; 


| ing appliances; 
| gas. 


banks to meet the recent large demand | 


for gold from abroad without increasing 
the cost of credit in the domestic market. 


| Poland Revives Lower 


Tariff on Machinery 


The Polish customs regulation where- 
by a reduction of 80 per cent from the | 
normal tariff is granted to machinery 
and apparatus not manufactured in Po- 
land, but constituting the complete 
equipment for a newly established fac- 
tory or department thereof, has been 
reinstituted and will remain in effect 
until March 31, 1928, according to ad- 
vices to the Department of Commerce 
from the Assistant Trade Commissioner 
at Warsaw, L. J. Cochrane. 

This regulation also applies to ma- 
chinery or apparatus imported for the 
purpose of reducing manufacturing costs 
or of increasing industrial production, 
the report states. 


—-—- 


Monthly Statement of Railroad Revenues and Expenses as 


Reported to the Interstate Commerce Commission 


Minneapolis, St. Paul & S. S. Marie Railway. 
November. 
1927. 
3,674,812 
364,610 
4,534,093 
492,484 
736,761 
1,598,107 
3,022,250 
1,311,843 
272,206 
1,039,242 
187,613 
6,396,68 
69.7 


11 Months. 

1927. 1926. 
26,486,895 26,098,973 
3,641,812 4,132,375] 
32,510,451 32,578.594 | 
4,587,691 3,956,585 
6,980,947 7,869,763 | 
8,228,574 8,183,516 
21,597,310 21,659,283 
10,913,141 10,919,311 
2,294,154 2,506,637 
8,612,490 8,297,053 | 
8,577,348 8,739,412 | 
1,799.31 1,799.31 
66.4 66.5 


1926. 
2,692,698 
340,560 
3,281,393 
404,255 
678,599 
750,390 
1,998,359 
1,288,034 
1,288,034 
1,044,637 
1,111,606 
1,799.31 

60.7 


| Found in Turkey 


| radio sets and parts. 


| chinery; 


| 
| 
tn 


Automobiles 


AUTHORIZED STATEMENTS ONLY ARB 


PUBLISHED WITHOUT COMMENT 


Opportunities Listed for Foreign Sales 
Of Machinery, Drugs, Textiles, and Paper 


Demand for Automobiles Is Found in Turkey; Paints and 
Cooking Utensils Wanted in Canada, 


Seattered demand for American goods 
in foreign countries is revealed in the 
weekly compilation of foreign trade op- 
portunities issued by the Department of 


Commerce December 31. Twenty-three 
countries are listed for prospective direct 
purchases of American goods and 13 of- | 
fer agencies for American products. 

Detailed information on the sales open- 
ings are available to firms and individuals 
upon application to any district or co- 
operative office of the Bureau of Foreign 
and Domestic Commerce, Department of 
Commerce. The asterisk indicates that 
the inquirer would act as both purchaser 
and agent. 

The numbers prefixed to the trade 
opportunities listed refer to confidential 


| information regarding the particular in- 
| quiries, which is mailed to the district 


offices of the Bureau of Foreign and 
Domestic Commerce at the same time 
those releases are mailed to the press. 
To obtain the confidential information it 
is necessary only for American exporters 
to apply to the nearest office of the 


are interested. | 

The list of trade opportunities follows 
in full text: 

Australia: 
peach. 

Bahamas: 28838, 
parts and ovens, 

Brazil: 28892, bags and purses, leather, | 
women’s and fancy leather goods; 28850, 
paints and paint materials; 28854, ra- | 
dio sets, three to eight tubes. 

Canada: 28897, cooking utensils, 
earthenware; *28842, paints; 2883, re- 
frigerating equipment, complete; 28853, | 
water heaters, immersion. 

Chile: 28837, cigarette-holder-manu- | 
facturing machinery. 

Cuba: 28900, corset 


28839, pitting machines, 





bakers’ machinery, 


manufacturing | 
28900, 
corsets and materials. 

Denmark: 28886, bookbinding leather 
and skins; 28886, glue; 28842, incuba- 
tors; 28886, oil cloth and _ imitation 
leather; 28886, writing, ledger and bond 
paper, high grade. 

Egypt: *28898, sponges. 

England: 28888, paper-tape-guming 
machines; 28888, printing machinery, 
hosiery. 


France—* 28889, cups, paraffined paper. 


Wented in Germany 

Germany—28848. Antiseptics and 
cleansing preparations; 28848, floor pol- 
ishing and scrubbing machines; 28856, 
molasses, solidified; 28848, vacuum clean- | 
ers; 28836, welding machinery, electric. | 

Italy—28874, locks, latches and door 
closers of all kinds, including bank and 
28855, radio sets and | 
28875, stcel plates, compound for 
and wooden; and novelties; *28894, toys, 
tric. 

Mexico—28840, ice-cream-cone manu- 
facturing machinery; 28887, rice-mill- 
machinery. 

New Zealand—28899, calendars and 
prints for calendars; 28851, electric fix- 
caren and appliances; 28895, glass jars, 
28851, radio sets and parts; 28895, 
spoons, wooden. 

Panama—28852, 
small. y 

Poland—28849, fly exterminators; 
lard and bacon; 28890, roto- 
flatbed plates and color | 
for printing presses. 
*98891, packing leather 


floor tile polishers, | 


Porto Rico: 


Scotland: 28898, lineoleum; 28898, 
South Africa: 
soda. 


Spain: 


28847, rosin and caustic | 


28878, boxes, cardboard, with | 
28878, boxes, metal, small; | 
gas, baking, cooking, and heat- | 
28873, water heaters, 


28878, 


Syria: 28901, cotton shirtings, white | 
mulls, oxfords, black drills cashmere, ! 
voiles, poplin, prints and black sateen. 


Demand for Autos 


automobiles, low- 
*28845, 


Turkey: *28845, 
priced; *28845, automobile tires; 


28835, road-building ma- | 
tractors, four-wheel, 


Venezuela: 
28835, 
| light. 

Agents: 

Australia: 28870f, canned fish, espe- 
cially tuna; 28870f, groceries; 28879, 
hardware, builders’ and household; 28877, 
hardware and aluminum, galvanized and 
enameled kitchenware. 

Australia: 28882, machine tools, 
metal and woodworking; 28882, tools, 
electric portable; 28882, tools, hand, me- 
chanics. 

Belgium—28869f, canned foods; 28859f, 
foed specialties, 28869f, fruit dried. 

Chile — 28883, hardware, household; | 
28883, oils and greases; 285%}. tools, 
hand, mechanics’; 28883, Zine white. 

Egypt—28868f, canned foods, including 





11 Months. 
1927. 1926. 

36,928,136 34,172,308 
5,121,629 5,520,900 
45,590,477 43,414,509 
6,040,714 6,120,908 
8,029,876 8,203,278 
16,420,352 16,339,687 
$2,792,050 32,963,104 
12,798,427 10,451,405 
2,806,633. 2,618,010 
9,982,742 7,823,471 
8,386,900 6,588,229 
4,896.68 4,400.70 
71.9 75.9 | 


1926. 
3,481,067 
415,789 
4,217,687 
481,243 
689,274 
1,535,387 
2,899,732 
1,317,955 
227,509 
1,089,651 
942,032 
4,400.70 

66.8 


s 


| the 


1 Despite 


! . 
} contracts let for future execution 


} rosin redder 


1927. 
5,183,688 
1,022,866 
6,713,628 

752,418 
1,883,586 
2,259,786 
4,625,201 
2,088,427 

206,189 
1,780,624 
1,813,036 

5,017.87 


salmon of all kinds; 28868f, fruits, dried; 
28881, lamps, incandescent and parts; 
28876, pipe, iron, galvanized; 28881, 
stoves, cook, petroleum; 28868, toilet 
paper. 

France—28872f, canned fruit; 
fruit, dried (prunes); 28872f, 
28880, steel, sheet for stamping; 
textile machinery. 

Germany—28868f, canned corned beef; 
28865f, fruit (apples); 28863f, fruit dried, 
California; 288f, fruit, dried, especially 
apples; 28867f, fruit, grape; 
grain (barley, vye, wheat ,and corn); 
28862f, lard; 28863f, lard; 28876f, meat, 
frozen; 28864f, oil and cake, cottonseed; 
28862f, rice; 28864f, rice; 28866f, rice and 
by-products; 28862, rosin. 

Italy—28860f, grease, bone; 
lead and tin in blocks and plates. 

Latvia—28884, pipe, iron and steel, 
black and galvanized and maleable cast 
iron fittings. 

Netherlands—28858f, 
28858f, fruit, dried; 
28858, leaf tobacco. 

South Africa—28885, automobile acces- 
sories; 28885, hardware and tools; 28896, 
Oregon pine, pitch pine, clear white pine, 


28871f, 
lard; 
28834, 


28860, 


28858f, honey; 


| pine shelving and oak. 


Switzerland—28844, bumpers, automo- 
bile. 
Venezuela—28841, fountains, drinking, 


sanitary for schools. 


Business Generally 


Stable as Year Ends 


Secretary Hoover, in Review 
of Industrial Situation, Says 
Prosperity Is Evident. 


[Continued fro; Page 1.] 


upon tae future. While the average 
wholesale price of all commodities at 
about 50 per cent above pre-war is to- 


day the same as a year ago, yet if we | 


divide them into agricultural and non- 


| agricultural goods, it will be found that 
nonagricultural | 


average price of 
products has fallen in the 12 months 
from about 60 per cent above pre-war 
to 51 per cent pre-war; while the aver- 
age of agricultural products at central 


. markets has risen from about 35 per 


cent above pre-war to about 53 per cent 


above pre-war; however, prices on the | 


farm show only a rise of from about 
30 per cent above to about 39 per cent 


, above pre war. 


Manufacture and distribution have by 
savings and diminished profits accom- 


| modated themselves to this situation of 
| decreasing prices without reduction in 
the averege level of wages and there- | 


fore in the national buying power. 
Sounder Condition Foreseen. 
But the great extent to which in- 


sounder condition for the ensuing year. 
decreasing prices, 


high level, as shown by carloadings of 
class of goods, which have been about 


equal to those of last year. 
| 


As to particular industries, agricul- 


| ture, textiles, bituminous coal and some 


The 

in 
the construction industries are at as high 
a level as at this time a year ago. 


metals—still lag behind the others. 


Taken in a broad sense we enter the | 
| New Year with the forces of stability 
| dominant in the business world. 


New Standard Established 


For Red Type of Rosin | 


The Secretary of Agriculture, W. M. 
erdins on December 31, established a 
new standard effective April 1, 1928, for 


by previous standards. The new grade 
is “FF rosin” and applies to rosin which, 
because of the redder color, can not 


| be graded under the other United States 


Standards, it was stated by the Depart- 


| ment. 


The standard for FF rosin is the type 
which has been prepared by the Secre- 
tary and designated “FF”. 
nating it as “gum rosin” or “wood rosin” 
as the case may be. 

Duplicates of the new “FF” standard, 
according to the Department of Agri- 
culture, have been distributed to some 
of the departments. Naval stores in- 
spectors and holders of sets of duplicates 
of the United States rosin standards who 
may need duplicates of the new standard 
will be supplied as soon as possible. The 
naval stores standard is mandatory. It 
provides for three months notice of the 
establishment and promulgation of .the 
standard, after which rosin correspond- 
ing to an established standard may not 
enter into interstate commerce except 
under or by reference to the standard. 


ee 


St. Louis-San Francisco Railway. 
November. 11 Months. 

1926. 1927. 1926, 
6,002,874 59,610,288 63,052,457 
1,102,983 12,810,260 14,095,970 
7,688,352 78,014,624 82,923,021 
1,191,874 10,298,379 10,995,467 
1,392,208 15,297,488 16,108,190 
2,524,485 25,323,956 26,769,493 
5,405,170 53,963,775 57,307,858 
2,233,182 24,050,849 25,615,663 

845,591 4,460,065 4,424,226 
1,886,496 19,576,423 21,177,780 
1,923,718 20,084.689 21,237,738 

5,082.66 5,017.87 5,040.21 


68.9 70.8 69.2 69,1 


28861f, | 


| tory 


canned goods; | 


| since 








production | 
| and consumption of manufactured com- 
| modities have been maintained upon a 





in color than is covered | 


The grade of | 
| the rosin is to be determined by desig- 
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Automobile Exports 
For 11 Months of 1927 


Indicate Record Year 


Truck Shipments Abroad in 
November Amounted to 
40 Per Cent of Produc- 
tion for That Period. 


[Continued from Page 1.] 
shipments may exceed a valuation of 
$400,000,000, as compared with $337,- 
000,000 in 1926. 

The division reports that despite the 
usual seasonal decline in domestic pro- 
duction, attributed to the regular inven- 
period and the reduced domestic 
demand, the value of November auto- 
motive shipments amounted to $31,197,- 
629, a gain of 12.2 per cent over the 
like period of 1926, as well as an in- 
crease of 5.9 per cent over October of 
this year. 

Larger Truck Exports. 


Truck exports during the month un- 
der review numbered 10,009 units and 


| represented 41.2 per cent of the month’s 
| production. 


The shipments under this 
classification reached the highest point 
May and registered the fourth 
highest shipments of trucks during the 
current year. Passenger car exports 
numbered 21,396, or 19.6 per cent of the 
total month’s production. 

The combined passenger car and truck 
exports from the United States for the 
first 11 months of 1927 amounted to 
360,590 units, having a value of $257,- 
898,782. During the same _ period of 
1926, the corresponding exports num- 
bered 279,599 units valued at $204,206,- 
589, and in 1926 the total was 269,416 
units valued at $199,768,779. 

Passenger car and truck production 
during the first 11-month period 
amounted to 2,832,117 passenger cars 
and 427,200 trucks as against 3,668,903 
passenger cars and 461,960 trucks for 
the same period of 1926. 

Greater Demand In Argentina. 

The total exports of passenger cars 
and trucks increased 12 per cent over 
November of 1926 and 13.3 per cent 
over October of 1927. The gain in pas- 
senger car shipments for the same pe- 
riod was 3.7 per cent and 10.5 per cent, 
respectively, while truck exports regis- 
tered a gain of 35.5 and 19.8 over like 
periods. 

Australia and Argentina occupy the 
first two positions as leading markets 
for passenger cars from this country, 
while their position was reversed in 
their taking of American trucks, and 
the increased demand of Argentina over 
both November of 1926 and October of 
the present year is worthy of notice. 
Unit value of passenger cars in Noveni- 
ber was $766 and of trucks $642. 

Other automotive exports during No- 
vember showed a general decline as 
compared to October 1927, with the ex- 
ception of parts of motor vehicles, cycle 
parts and accessories, and marine en- 
gines. Large decreases are noted in 
shipments of electric trucks and pas- 
senger cars, automobile engines for both 
passenger cars, trucks, busses and trail- 
ers. Moto cycle shipments were slightly 
above the November 1926 figure, but 
were considerably below the number and 
value of shipments in this classification 
for October of the current year, 

Imports Also Increase, 

Total imports of automotive products 
during November were valued at $282,- 
467 as compared with $224,225 in Octo- 
ber and $191,585 in November of 1926. 
The incerase in imports is largely ac- 
counted for by the gain in value of 
bodies and parts of automobiles which 
have been brought in so far this year 
(1927). 


Labor Director Predicts 
Industrial Development 


[Continued from Page 1.] 
results before charting their programs, 
the opposite is true at this time. 

Increase In Automobiles. 

A careful perusal of this bulletin will 
disclose the important information that 
industry 2nd business will mark new high 
levels in 1928. The pessimists, Doubting 
Thomases, and the iconoclasts will be 
obliged to revise their opinions with re- 
spect to the Nation’s industrial future. 

All signs point to the biggest year in 
the history of the automotive industry. 
Iron and steel point to marked increases 
over 1927. Indications are that build- 
ing construction will compare favorably 
with the previous year. The position of 
agriculture shows improvement. Rail- 
roads will, undoubtedly, enjoy normal 
business. Owing to the increased intro- 
duction of labor-saving machinery, con- 
siderable labor will be displaced, but the 
volume of business is expected to regis- 
ter a new high level. 


Change in Handling Invoices 
Of German Goods Opposed 


A change in the procedure of handling 
invoices of goods imported from Ger- 
many, recently ordered by the American 
consulate at Berlin, will be given con- 
sideration by the Department of the 
Treasury, it was stated orally on De- 
cember 31 at the Office of the Commis- 
sioner of Customs. : 

The change, which, it was stated, is 
understood to require the legalization of 
invoices in the district where the goods 
to be imported are produced, instead at 
at central point in Berlin, as has been 
customary, has been protested by the . 
National Council of American Importers 
and Traders, Inc. Its affect as a con- 
struction placed on the Tariff Act by the 
American consulate will be studied, and 
if not approved by the Department of 
| the Treasury, it was explained, the De- 

partment of State will be notified and 
| the former procedure resumed, 
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Union Is Formed 
By Four Chemical 


Firms in Belgium 
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[Continued from Page 1.] 

ques de Droogenbosch, 50,000 
capitalized at 25,000,000 francs. 
Societe de Produits Chimiques et Phar- 
maceutiques Meurice, 14,000 shafes, cap- 

italized at 7,000,000 francs. 
Societe Anonyme des Fours 
Semet-Solvay & Piette, 
capitalized at 60,000,000 francs. 
The societies under 


shares, 


a coke 


capital into securities of the 
ing financial program: 

Semet-Solvay & Piette, 150,000 shares 
of the Union Chimique Belge, for 75,000,- 
000 francs. 

Societe G 
ques, 60,G 
que Belge, for 30,000,000 francs. 

Drogenbosch, 66,000 shares of the 
Union Chimique Belge, for 33,000,000 
francs. 


prale de Products Chimi- 


Meurice, 14,000 shares of the Union | 


Chimique Belge, for 7,000,000 francs. 
Banks Will be Represented. 


This total of 290,000 shares on no-par- | 
value stock will be carried on the balance | 


sheet of the Union Chimique Belge at 
the value of 145,000,000 francs. The 
30,000,000 francs surplus capital will . be 
obtained by floating 
par-value stock, bearing a fixed rate of 
interest. The subscription to this issue 
will be reserved exclusively to invest- 
ment bankers under whose auspices the 


fusion was realized—the Mutuelle Sol- | 
vay, the Societe General de Belgique, the | 


Banque de Bruxelles, 
Industrielle Belge. 
Each of the these banks will be repre- 
sented on the board of directors of the 
Union Chimique Belge. The office of 
president of the administrative council 


and the Banque 


will be filled by Mr. George Theunis, late | 


prime minister; Mr. Emmanuel Jannsen, 
at present “administrateur delegue’”’ of 
the Mutuelle Solvay, will act as presi- 
dent of the administrative committee of 
the new project; while Mr. Gaston Blaise, 
director of the Societe Generale de Bel- 
gique and Mr. Oliver Piette, will fulfill 
the functions of administrateur delegues. 
Economies Are Expected. 

The immediate results of this amalga- 
mation will effect economies principally 
in overhead expenses, and especially 
those of administrative costs. In addi- 
tion, the Semet-Solvay Co. will be en- 
abled to acquire its supply of sulphuric 
acid at an advantageous price from the 
Societe Generale Belge de Produits Chi- 
miques. In fact, the situation in the 
production of sulphuric acid and _ its 
by-products can be controlled almost en- 
tirely under conditions imposed by the 
new cartel. Another factor which must 
be mentioned in this respect is the 
recent expansion in the Campine coal 
fields, which eventually will are the 


November Production of Commodities 


120,000 shares, | 


consideration are | 
being liquidated, converting their entire 

Union | 
Chimique Belge, according to the follow. | , n 
= t . | during December, but the market steadied | 


| toward the close of the month, and De- | readily taken. 


| quoted at the close of the week at Min- 


shares of the Union Chim- | 


an issue of 100-franc | 


Somer es ° 
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Crop Estimates 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on December 31, 1927 


Compiled by Market 


News Service, 


Bureau of 


Agricultural Economics, Department of Agriculture. 


The grain market was steady at the 
close of the year with prices of rye and 
feed grains materially higher than a 
year ago. Wheat prices on an average 
were 12@13 cents lower, although prices 
of soft red winter wheat were relatively 
higher than other kinds and were prac- 
tically the same as at the close of 1926. 

Hard winter wheat in the principal 
markets was selling at the close of the 
year 6@7 cents lower than last season, 


cents lower and durum wheat around 45 
cents lower than a year ago. The De- 


cago at $1.27, at Minneapolis $1.24%4, 
Kansas City $1.23 and Winnipeg $1.31%. 
Corn prices declined tearty 7 cents 


cember corn was quoted at Chicago at 

82 cents at the close of the market. 
May corn was quoted at 90% cents. 
These quotations compare with 67% 
cents and 79% cents the closing qacta- 
tions for December and May corn, re- 
spectively, at Chicago December 31, 
1926. December oats closed at 515% 
cents and December rye at $1.08%4. 

The cash grain market closec the year 
with a good demand prevailing for all 
kinds of grain. Good milling wheat was 
taken readily at frrm premiums, No. 1 
dark northern spring 13 per cent pro- 
tein being quoted at Minneapolis at 
$1.47@1.56%. 

14 per cent protein of the same grade 
was bringing $1.60@1.66% per bushel. 
| No. 2 hard winter 13 per cent protein 
was quoted at Kansas City at $1.40@ 
1.45. No. 2 red winter was quoted at 


at $1.39@1.40. 

There was a good dlemand for corn, 
particularly in the central western mar- 
kets, and corn from the Southwest was 
not only going to eastern buyers but to 
interior points in Ohio and Indiana 
where the quality is poor this season. 
Stocks in the markets were increased 
about 4,750,000 bushels during Decem- 
ber but are still nearly 10,000,000 bush- 
els smaller than a year ago. 

No. 3 yellow corn was quoted at Kan- 


derived from foreign sources. 

The formation of the Union Chi- 
mique Belge bears no resemblance to 
the close combination which has been 


tries. It is evident, however, that it is 
preliminary to a more extensive integra- 
tion within the country. At the present 
time the Societe Generel Belge de Pro- 
duits Chimiques is acting in close co- 
operation with both the Union Miniere 
group and the Societe Generale de Min- 
erais, but no definite steps have been 
taken to admit these companies into 
the Union Chimique Belge. On the 
other hand, the firm of Evans Coppee 
enjoys a prominent position in the field, 
| and is not included in the new cartel. 
| This firm, however, will be represented 
on the board of directors. 





TS 


Declined While Unfilled Orders Increased 


Stocks on Hand Remained Stationary for Month at 
Level Below That of Last Year. 


Smaller production, an advance in un- 
filled orders for manufactured goods, and 
unchanged commodity stocks on hand are 
revealed in the November indexes of pro- 
duction, stocks, and unfilled orders is- 


sued by the Department of Commerce for | 
publication January 2. Following is the | 


full text of the monthly statement, giv- 
ing the index numbers: 
Production of raw materials in Novem- 


ber was smaller than in either the previ- | 


ous month or in November, 1926. The de- 
clines from 
output of minerals and forest products 
and the marketing of crops accounted 
for the general decline in raw-material 
output. As compared with last year, all 
groups included within the index showed 
smaller output except forest products. 


The production of manufacturers, also | 


adjustment for working time differences, 


was smaller than in either the previous | 


month or November of last year. De- 
clines from the previous month were 
registered in the output of foodstuffs, 
iron and steel, nonferrous metals, lum- 
ber, leather, stone and clay products, 
tobacco, automobiles and other miscel- 
PRODUCTION. 
(Index numbers: 1919—100) 


Raw materials: Total 
Minerals..... 


aieaik bcobnots eeseee Pe eeMeccecenececiesé 


See 
Forestry .......- 
Manufacturing, grand total (adjusted) 
Total (unadjusted) 
Foodstuffs ..... ee 
Textiles.... 


Tea td ateal Seseks EME nar es Pe vececce vee es cecseces 


Other metals 
Lumber 

Leather . 

Paper and printing 
ee als and oils 


Rg Sake ses vrhbe mesh tn ds pretenses uate nana cions 


COMMODITY STOCKS. 
(Index numbers: 1919—100) 
(Unadjusted) 
Total, 


the previous month in the | 


{ laneous items. No change was recorded 
| from the previous month in the output of 

textiles and chemicals and oils, while 
| an increase over the previous month was 
| registered in paper and printing. 


| textiles, chemicals and oils, stone and 


| clay products and tobacco, while declines | 


| were registered in iron and steel, 
ferrous metals, lumber, leather, 
| and printing, automobiles, and other mis- 
cellaneous items. 

Stocks of commodities, after 
ment for seasonal conditions, showed no 
change from the previous month, but 
were lower than a year ago, the decline 


non- 


fiom a year ago being solely due to | 
all | 


Value of Imports of Crude Materials 


smaller stocks of raw foodstuffs, 
groups showing larger holdings. 

Unfilled orders for manufactured com- 
modities, principally iron and steel and 
| building materials, advanced over the 
previous month, but were lower than a 
year ago, each group showing the same 
tendency as the general index. 


of Commerce are given below: 


1927 
Oct. Nov. 
179 149 
152 137 
118 124 
238 174 
119 115 
123 111 
123 111 
121 108 
118 118 
104 
139 154 
126 137 
81 84 
102 123 
21 205 


1926 


158 
125 
199 
113 
121 


155 
135 
x 162 


Raw foodstuffs ._.. ae. Res ie rer tee 
Raw materials for manufacture. 


Manufactured foodstuffs .... 


Other manufactured commoditie s i 


(Adjusted for seasonal element) 
Total . A ae tee 
Raw foodstuffs cae caret 


Raw materials for m: inufac ture. Aa Aca a 


Manufactured foodstuffs 


Other manufactured e ommodities ; ee 


UNFILLED ORDERS. 
Total (1920— 
Iron and steel “ 


MMR Wes OER eer dh ek eee cat 


* Included ingnisceliancous. group. 


while hard red spring wheat was 11@12 | _ ., 
dimen with wheat, No. 2 rye selling at Minne- 
| apolis at $1.00@1.011%4. 


cember delivery closed the month at Chi- | 
; | barley 


| week had 


| December 30. 


| clined 2 points to 19.49 cents per pound. 


St. Louis at $1.44@1.45 and at Toledo | 


domestic supply of gas coal formerly | 


siimshedl. ts tin Gemma teaiaieeh teen. | were holding close to listed prices. 


| Celery: California crates, 


Contrasted with a year ago, Novem- | 
ber output was greater in foodstuffs, | 





paper | 


adjust- | 


Nov. | 
165 





! 
| 
| 

| cember 31, the Department of Commerce | 
| 


121 | 
101 | 
113 | 
127 


5 144 | 
’ 128, 
1 


® 10% | 


sas City at 72@75 cents per bushel, 
Omaha at 76% cents, St. Louis 82 ate 
and Chicago 80@81 cents per bushel. 
Export bids were around 89@90 cents 
for No. 2 corn delivered on track at. 
Gulf ports. 

The oats market continued independ- 
ently firm with No. 3 white oats. quoted 
at Minneapolis at 5042@52% cents, at 
Chicago at 52@55 cents and at Kansas 
City 524% @55 cents per bushel. 

The rye market was slightly higher 


Maltsters and 
exporters continued to bid actively for 
and prices at the. close of the | 
regained the small decline | 
which took place earlier in the week. 

Cash receipts were of fair volume, but 
Best malting grades were 


neapolis at 84@86 cents per bushel, and 
feed grades at 77@80 cents. Special 
No..2 barley was quoted at Milwaukee 
at 90@95 cents per bushel. 


Cotton. 
January future contracts on the New 
York Cotton Exchange declined 3 points, 
closing at 19.58 cents, and on the New | 





| Orleans Cotton Exchange they were un- | 


changed at 19.67 cents. On the Chi- 
cago Board of Trade January futures 
closed at 19.72 cents against 19.68 cents 


The average price of Middling spot | 
cotton in 10 designated markets de- | 


On the same day one year ago the price | 
stood at 12.29 cents. 

Sales of spot cotton reported in 10 
designated markets amounted to 12,182 
bales, compared with 22,355 bales on the | 
corresponding day in 1926. 

Butter. 

The New York market showed some 
early buying and ruled steady. General 
trading was quiet. Most dealers were 
free sellers. Medium and undergrades 
about steady with trade quiet. Car mar- 
ket steady with little interest shown. 
New Zealand selling 50@51 cents. Fur- 
ther arrivals New Zealand expected Jan- 
uary 3. Wholesale prices of fresh cream- 
ery butter were: 92 score 52 cents; 91 | 
score 51 cents; 90 score 48 cents. 

Cheese. 

The New York cheese market was 
quiet and firm at unchanged prices. 
Buyers showed little interest, but deal- 


Wholesale prices of Number 1 Amer- 
ican cheese were: Fresh Single Daisies 
28%4 cents; Held Flats, 29@29%% cents; 
Single Daisies, 29 cents; Young Amer- 
icas, 29@29% cents. 

Wool. 

Concessions that often attend year-end 
business in wool have been negligible on 
the Boston wool market during the week. 
A general belief that Inventories of wool 
on the market being carried over into 
the New Year are very light and the 
strong markets on raw wool the world 
over have given dealers confidence to 
hold their stocks at very firm prices. 
The volume of trading was somewhat 
lighter than during the previous week 
but prices were very firm with some 
dealers inclined to mark up asking prices. 
Demand was received from both worsted 
and woolen mills but the trading was un- 
evenly distributed in both branches. 

Fruits and Vegetables. 

Celery, lettuce and spinach held firm 
in New York City today. Other fruits 
and vegetables held about steady. Offer- 
ings were light on apples and too few 
sales to establish market. 

Cabbage: New York Danish type, bulk per 

ton $14.00@ 16.00 
ostly 

$5.50@6.00 


.. .$2.50@2.75 





New York 2-3 crates, best ... 
Lettuce: Arizona Iceberg type, 4-5 dozen 
crates, mostly .. ... .$3.50@4.00 
California Iceberg type, es; 5 dozen crates, 
ordinary ; . .$2.00 
Onions: Chio’ "Yellows, 100- pound. 
f:ir quality, very few sales . 
Potatoes: 


ks, 
: $2.00 


; | and the estimated holdover 
Long Island Greeti Mountains, | 
; - > 


Grain Production 


Radio Service Chief Named 
For Agriculture Department 


Temporary appointment of Morse 
Salisbury as chief of the radio service 
of the Department of Agriculture was 
announced in a statement issued by the 
Department January 2. The statement 
follows in full text: 

Morse Salisbury, now editor of the 
press bureau of the University of Wis- 
consin, has been appointed temporarily 
as chief of the radio service, pending a 
new examination and certification of 
eligibles. Mr. Salisbury will take up his 
duties some time in. January. 

The position has been vacant for some 
months, since the resignation of Sam 
Pickard to become secretary, and later 


a member, of the Federal Radio Com- | 
Mr. Pickard was the first in- | 
| cumbent of the office. 

Mr. Salisbury is trained in agricul- | 
| noted. 
| holds a bachelor’s degree from the Kan- 
sas State Agricultural College, and will | 
degree from the Uni- ! 


mission. 


ture, journalism, and radio work. He 


receive a master’s 
versity of Wisconsin this winter. 


Washout of Bridge Delays 
Mexican Tomato Shipments 


Shipments of tomatoes from the Mex- 


| ican West Coast to the United States 


via the Southern Pacific Railway have 
been indefinitely interrupted by a bridge 


Mazatlan, William Blocker. 
follows in full text: 

The movement of tomatoes over the 
Southern Pacific Railway of Mexico from 
Mexican 


The report 


ber 28 of the temporary bridge structure 
on that railroad. This bridge had been 


| erected following the washout caused by 


heavy rains on December 14. 


ports, states Consul Blocker. This means 
a long haul from the Fuerte River Valley 


south on the Southern Pacific Railway | 


of Mexico to Guadalajara or vicinity, 
and thence north to the Texas border. 


Amendments Planned 
In Australian Tariff 
Changes in Revision Now Be- 


ing Considered Would Af- 
fect Variety of Products. 


Amendments to Australia’s tariff re- 


vision have been proposed to affect a | 


wide variety of additional products, the 
Trade Commission at Sydney, E. C. 
Squire, has cabled to the Department of 


DMI BOO-pownds 2... kde cca $3.90@4.00 
Leng Island Green Mountains, 150- -pound 
sacks $3.357 3.50 
Maine Green Mountains, bulk. 180- pounds 
$3.50@3.75 
Maine Green Mountains, 150-pound sacks 
$3.00@3.20 
Virginia barrels, mostly fair to 
OPUNEES. DORR on os cv kee 6 <s008 $3.007°3.50 
Virginia bushel baskets ....... $1.50@1.75 
Texas bushel baskets . .$2.00@2.25 
South Carolina barrels ... . .$4.50@5.00 
Tomato.s: No «ales. 
Miscellaneous Vegetables. 
California western lettuce crates 
$3.00@3.50 
Mexico and California crates 
$8.00@8.50 
7s bushel hampers, 
ee $4.50 
California crates, mostly 
$2.50@2.75 
Beets: Texas western lettuce crates, ordi- 
nary quality and cond. ............$2.00 
Livestock. 


Spinach: 


Carrots: 
Peas: 
Green Beans: Florida 


green, flat tyne, 
Cauliflower: 


Receipts of livestock at Chicago were 
estimated at 300 cattle, 100 calves, 5,000 | 


hogs and 1,000 sheep. 


The hog market was generaly strong 
to 10 cents higher, top for the day be- 


ing $8.85. Better grades of all weights 
160 pounds up bulked at $8.60@$8.80, 
with a few 130 to 150 pound averages 
at $8@8.45. A limited supply of pigs 
sold at $7.50@7.85. Most packing sows 
were $7.35@7.65. Shippers took 4,000 
was 1,000. 
Closing quotations on hogs follow: 


Hogs. 


Heavy weights (250-350 Ibs.), medium, good and choice... $ 
Medium weight (200-250 lbs.), medium, good and choice.. 
Light weight (160-200 lbs,), medium to choice 


Light lights (130-160 lbs.), medium to choice 
Packing sows, rough and smooth 


Slaughter pigs (90-160 lbs.), medium, good and choice. 
(Soft or oily hogs and roasting pigs excluded from ” above 


@ 8.85 

@ 8.80 

@ 8.70 

@ 8. 60 
7.90 

@ 8.25 

quotations.) 


$8.20@ 
8.20@ 


25 
235 
15 
"85 
15@ 
50 


8.00 


7.23 25@ 
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Into Country Declined During November 


: | Department of Commerce Analyzes Favorable 
The index numbers of the Department | 


Balance 


of Trade at End of Eleven Months of 1927. 


In its analysis of the $116,723,000 fa- | 
vorable trade balance of the United 
States for November, made public De- 


discloses a decline of $23,489,000 in the 
value of imports of crude materials, the 
largest item in the country’s foreign 
trade, as compared with the value of 
crude material imports for November, 
1926. 

This decline made the 11 months’ total 
of $1,478,367,000 for raw materials $1735,- 
994,000 less than that for the correspond- 
ing 11 months of the preceding year, the 
report shows. 


Domestic Exports 
Crude 
Crude foodstuffs 


| Manufactured foodstuffs 


Semi-manufactures 


Total domestic exports 


Foreign exports 


Imports 
Crude materials 
Crude foodstuffs 
Manufactured-foodstuffs 
Semi-manufactures 


| Finished nianufactures 


TAY WEE EMIS Tasik «wait aa n!s «alae Seb tape 


| $80,510,000, 


I soa -wntcon sg sconce a eeeceesaRes 


At the same time, however, domestic 
exports of raw materials declined during 
November by $22,705,000 as compared 
with November, 1926. Crude foodstuffs 
exports increased from $37,463,000 to 
$46,723,000. Finished manufactures re- 
mained at about the same level, around 
$160,000,000, on the export side for the 
month, while finished manufactured im- 
ports increased from $47,623,000 to 
Following is the analysis 
of exports from and imports into the 
United States for the 11 months ended 
November (value in $1,000). 


Eleven months ended November 

1926 1927 
Value % % 
coccet, 2901,387 25.9 
308,027 7.2 
455,037 10.7 
592,895 138. 9 

1,797,947 


Value 
1,075,211 
397,805 
421,278 
6: 40,290 
35 


4,25 55,293 
87,998 


4,343,291 


4,359,940 
97,286 


4,457,226 


1,654,361 
490,369 
385,704 
739,632 
801,360 


“4,071, 426 


1,478,367 
453,070 
422,367 
690,577 
808,155 


WHONS 
i rINoOoOn 


| te 


8,852,536 


S 
Ss 
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West Coast points from the | 
Fuerte River Valley south has been in- | 
terrupted by the destruction on Decem- | 
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Estimates.of Agricultural Production 
In Southern States Exceed Forecasts 


Review of Sixth Federal Reserve District Indicates In- 
creased Activity in Textile Manufacture. 


Estimated agricultural production in 
the Southeastern States has exceeded 
earlier forecasts, according to the re- 
view of the situation in the Sixth Fed- 
eral Reserve District (Atlanta), com- 
piled and published by the Federal Re- 


serve Bank of Atlanta under the date 
| of December 31. 


The cotton output, based on reports of 


| December 1 indicates, the statement of 


Bank said, an increase of 648,000 bales 
over the estimates of September 1. In- 


| creased activity in the textile industry 


in the cotton-growing States also was 


The full text of the summary of cur- 
rent conditions follows: 


The unusually warm weather which 


| has prevailed during the fall months | 


continued during November and a part 
of early December, and has had a de- 
terring effect on general business in the 
district. 
principal agricultural crops have turned 


| out considerably better than were indi- 
' cated in the reports of the Department 
| of Agriculture in the late summer. 
| an example, the December 1 report of 
washout, the Department of Agriculture | 
has just been advised by the Consul at | 


As 
the Department shows the estimated 
cotton production in the six 
this district 648,000 bales more than the 
estimate on September 1. 


The volume of retail trade in the dis- | 
| of 


trict, reflected in sales by 46 reporting 
department stores, was 10.7 per cent 
smaller in November than in October, 
and 2.3 per cent less than in November 
last year. Sales by these stores usually 


decline slightly in November compared | 
| with October. 


| vember was in smaller volume than in 
West Coast tomatoes are now moving | 


| to the United States via Texas border | 


Wholesale trade in No- 


October, or in November a year ago. 
Production of Iron 
And Coal Shows Decrease 


Debits to individual accounts in No- 
vember were smaller than in October, 


| but 2.9 per cent greater than in Novem- 
ber, 1926, and savings deposits at the | 
per cent | 


end of November were 8.9 





Commerce. 
report follows: 

Several additional amendments to the 
original tariff revision now under con- 
sideration by the Australian Parliament 


have been introduced and are understood | 


to be effective upon introduction. 

By these amendments shock absorbers 
and bumper bars are added to the list 
of items not included with a chassis for 
duty purposes. These items are, there- 
fore, dutiable at. a general rate of 55 
per cent ad valorem, British preferential 
rate 40 per cent ad valorem, even though 
attached to the chassis when imported. 

Duty On Brushes Changed. 

All important brushes are made du- 
tiable at a general rate of 55 per cent 
ad valorem,: British preferential rate 40 
per cent ad valorem, but with alternate 
specific rates on hair, clothes, tooth, 
scrubbing, paint, varnish, and _ nail 
brushes if such rates return a higher duty 
than the ad valorem rates. Formerly all 
brushes were dutiable at the above ad 
valorem rate only, except hair and tooth 
brushes, which were dutiable at a gen- 
eral rate of 45 per cent ad valorem and 
a British preferential rate of 30 per 
cent ad valorem. 

Corn flour, formerly dutiable at two 
pence per pound from all sources, is 
made dutiable at one-half penny per 
pound if from the United Kingdom and 
three-fourths penny per pound from all 


| other sources. 


| increased nine million 


The returns from some of the | 


é | trict was greater 
States of 





| Agricultural Council in November. 





greater than a year ago. Loans and 
discounts by weekly reporting member 
banks were slightly less on December 
7 than four weeks earlier, but invest- 
ments in both United States securities 
and in Other Stocks and Bonds were 
greater. Discounts for member banks 
by the Federal Reserve Bank of Atlanta 
dollars during 
this four weeks’ period, and holdings of 
bills bought in the open market and of 
United States securities increased over 


| two million. 


Building permits issued at twenty re- 
porting cities of the district during No- 


| vember were 17.2 per cent less than in 


November last year. Contract awards 
in the district, according to figures of 
the F. W. Dodge Corporation, increased 
about one-half over October, and were 
only 2.3 per cent smaller than for No- 
vember a year ago. 

Cotton textile activity in the cotton- 
growing States, reflected in the con- 
sumption of cotton and in the number 
of spindles active, increased over Octo- 
ber, but was at a lower level 
other States. Production of cotton and 
yarn by reporting mills in the sixth dis- 
than in October, or 
in November last year. 
bituminous coal, and of pig iron, in Ala- 
bama was at a lower level than in No- 
vember a year ago. Receipts and stocks 
both turpentine and rosin were 
greater than in November sata year. 


| Larger World Crop 
Of Wheat Forecast. 


Reports from 39 Countries | tic 
| stiil confined to the northeastern corners 


Indicate Total of 3,417,- 
122,000 Bushels. 


Forecast from 39 countries reporting | 
| indicate a wheat crop of 3,417,122,000 
The full text of the cabled | 


bushels, an increase of 3.7 per cent over 
1926 production in the same countries, 
according to a statement December 31, 


by the Department of Agriculture, which | 


reads in full text: 

The December. estimates 
wheat production places the crop at 120,- 
518,000 bushels, an increase of 6,874,000 
bushels over the first estimate issued in 
September. It is close to the 123,000,000 
bushel figure put out by the German 
No 
other official changes in production have 
been reported during the week. 


The total crop of the 39 countries re- | 
porting so far, including the revised Ger- | 
man estimate, in 3,417,122,000 bushels, an | 


increase of 3.7 per cent over production 
in the same countries in 1926, when they 
produced 96.4 per cent of the estimated 
total world crop, excluding Russia and 
China. 

The Northwest Grain Dealers’ Associa- 
tion of Canada, in their final crop esti- 
mate of December 20, place the wheat 
crop of the three prairie provinces at 
413,456,000 bushels. That figure is 5,- 
536,000 bushels below 
estimate for these provinces. Of the 
figure indicated, the report gives 208,- 
956,000 bushels inspected to date, 56,- 
000,000 in store at country points and in 
transit not yet inspected, 45,000,000 al- 
lowance for seed, feed and country mills, 
and 103,491,000 in farmers’ hands await- 
ing marketing. 


Your name’s on every 
flake of it! 


W: made Granger but you showed 


| pest. 


| consists of 


in the | 
| Michigan. 


. ! 
Production of 


| Marshall, 


of German | 


the last official | 


2 
Borer Quarantine > 


Is Extended in Five” 
Corn-Growing States 


Infestation Spreads Over 
‘More Than Half of Ohio 
and Area Is Trebled in 
Indiana. 


Extensive additions to the corn-borey 
quarantine areas have been made by th@ 
Secretary of Agriculture, W. M. Jardin 
in revised regulations effective Janua 
1, according to a statement issued by t 
Department December 31. 

The statement on the quarantine fos 
lows in full text: 


Secretary of Agricubture Jardine had 
announced a revision of the Europeart 
corn-borer quarantine, effective January 
1, 1928, which makes extensive additions 
to the areas regulated on account of thi 
The newly quarantined territory, 
in which infestations were discovere 
during the summer and fall of this yearg 
781 townships in Vermon 
western Massachusetts, New York, Ney 
Jersey, Pennsylvania, Ohio, Indiana, and 


Borers in 13 States. { 

The corn borer is now known to exis 
in 13 States, namely, Massachusetts, News 
Hampshire, Maine, Rhode Island, Cons 


| necticut, Vermont, New York, Newk Jera 
| sey, Pennsylvania, West Virginia, Ohiog} 


Michigan, and Indiana. 


The borer has moved south in Ohié 
until more than half of the State is ine 
fested. The front line of advance now 
describes a semi-circle through the Staté 
from Mercer County on the west to Bela 
mont County on the east, going as fa® 
south as Pickaway County. 

In Indiana the infested area has prace 
tically trebled in the last year, but ig 


of the State, the line extending diago« 

nally to take in parts of St. Josephy 

Wabash, and Jay Counties, 
Eastern Michigan Infested. 

The quarantined area in Michigan ine 
cludes parts of St. Joseph, Midland ang 
Kalamazoo counties, all of Barry, Eatong 
Clinton and Saginaw counties, and alk 
the territory east of these counties, ag 
well as parts of all other counties bordere 
ing on Lake Huron. 

In Pennsylvania the regulated area@ 
includes the entire northwestern part 
of the State as set off by a diagonal ling 
extending roughly from the southwest 
corner to the northeast corner. The 
newly quarantined area consists of partq 
of Greene, Somerset, Bedford, Huntinge 


| don, Montour, Northumberland, Fayetteg 


Columbia and all of Union, Lackawannag 
Luzern and Wyoming counties. 

In New York, the county of Suffolk, 
and parts of Delaware and Ulster coune 
ties were added, making practically the 
entire State under regulation. Addi< 
tional townships in Bennington county, 


| Vermont, are now brought under quara 


antine and part of Berkshire county im 
western Massachusetts has been added, 

The products affected by the revision 
are corn, broomcorn, sorghums, and 
sudan grass. Inspection and certificae 
tion are required for the interstate movee 
ment of clean shelled corn and clear 
seed of broomcorn to uninfested terrie 
tory is prohibited. The quarantine rege 
ulations are also rearranged in this ree 
vised edition, which constitutes the sixth 
revision of Quarantine No. 43, but no 
material change is made in the requires 
ments for interstate movement, 


=". 
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Shai 


“ 


wreak 


us how. You said,“We want to- 
bacco that smokes as cool as a drink 
from a mountain stream. Tobacco 
that’s crammed with rich, ripe flavor. 
In other words, pipe tobacco that 


pipe tobacco.” 


That’s what Granget is— pipe to- 
bacco from start to finish and “made 


to your prescription.” 
Right now, it looks like a lot of 
men enjoy their owa medicine! 


GrancerRo 


No costly tin; sensibly 
packed in heavy foil; 
bence the price. 


GRANGER ROUGH CUT IS MADE BY 
THE LIGGETT & MYERS TOBACCO CO, 
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Railroads 


( ; lorado & Santa Fe 
Authorized to Renew 
~ Texas & Gulf Lease 


_ 


{, C. C. Approves Application 
to Continue Operation for 
10 Years as Beneficial 
to Shippers. 


Acquisition by the Gulf, Colorado & | 
Santa Fe Railway of control by lease 
of the railroad and property of the Texas 
& Gulf Railway was approved and 
authorized by the Interstate Commerce 
Comr-ission in a report and order made | 

Iblic December 30 in Finance Docket | 

io. 6597. The full text of the report 
by. Division 4, dated December 19, fol- 
lows: 

The Gulf, Colorado & Santa Fe Rail- 
Way Company, a carrier by railroad sub- | 
ject to the Interstate Commerce Act, on | 
November 12, 1927, filed an application 
under paragraph (2) of section 5 of the 
act for an order authorizing it to ac- 
quire control, by lease, of the railroad 
and property of the Texas & Gulf Rail- 
way Company, a corporation organized 
for the purpose of engaging in inter- | 
state commerce by railroad, hereinafter 
referred to as the Texas Company. The 
Railroad Commission of Texas has ad- 
yised us that it approves the application. 
A hearing has been had and no objec- 
tion to the granting of the application 
has been presented to us. 

The Texas Company owns a line of 
failroad extending from Center in a 
general northwesterly direction to Long- 
view, 68.05 miles, with a branch line 
from Gary, southwesterly to Grigsby, 
27.78 miles, all in the State of Texas. 
Its railroad forms a connecting and con- | 
tinuous line with the lines of railroad | 
operated by the applicant. Both the ap- 
plicant and the Texas Company are con- 
trolled by the Atchison, Topeka & Santa | 
Fe Railway Company through stock | 
ownership. 

Renewal of Lease Asked. 

By an act of the Legislature of Texas, 
passed in 1913, the applicant was author- | 
ized to lease the railroad and property 
of the Texas Company for a term or 
terms not to exceed 50 years. The ap- | 
plicant has operated the railroad since 
July 1, 1914, the last lease Leing for the 
term commencing January 1, 1918, and 
expiring December 31, 1927. The ap- 
Plicant now seeks authority to lease the 
railroad and property of the Texas Com- 
pany for a further term of 10 years from 
January 1, 1928, and thereafter from 
year to year, subject to the right of 
either party to terminate the lease upon 
90 days’ written notice. 

The lessee agrees to maintain and 
@perate the railroad and to waive, dur- | 
ing the term of the lease, all interest | 
Which shall accrue during the term upon | 
evidences of indebtedness of the lessor | 
owned by the lessee, except interest prop- 
erly chargeable to capital account on the | 
books of the lessor for moneys advanced 
by the lessee. 

The lessee agrees to pay all interest 
which shall accrue during the term upon |; 
any indebtedness of the lessor owned by | 
parties other than the lessee; all taxes, | 
@ssessments, and governmental charges | 
which shall accrue during the term upon | 
the demised premises, or any part there- 
of; all rentals and other sums which the | 
lessor shall become liable to pay during | 
the term under any lease or agreement | 
existing on the date the demised rail- | 
road shall be turned over to the lessee | 
for operation, relating to the use of any | 
lease or agreement which may be made 

Advantageous to Public. 

The proposed lease grants the lessee 
the right, at its election, to make ex- | 
tensions, additions, and betterments, and | 
the lessor agrees to reimburse the lessee | 
at the end of each calendar year for all | 
moneys expended for such purposes dur- | 
ing the year, without interest other than | 
interest chargeable to capital account. | 
The lease recites a nominal considera- | 
tion of $1, but does not provide for the | 
payment of any specific amount as | 
rentals. 

By the organization and equipment | 
which it possesses the applicant will be 
able to continue the operation of the rail- 
road as a part of its system more effi- 
ciently and more advantageously to the | 
public than if the railroad were operated | 
independently. This will make it un- 
Mecessary for the Texas Company to 
purchase equipment, to provide terminals, 
and to maintain a separate supervisory | 
and operating organization. 


the cost of separate operation, is $82,125. 
Shippers will also benefit through the 


trastate traffic. 

Upon the facts presented we find that 
the acquisition by the applicant of con- 
trol of the railroad and property of the 
Texas Company, in accordance with the 
terms of the proposed lease, a copy of 
which is filed with the application, will 
be in the public interest, and that the 


terms and conditions of the proposed | 


lease and the consideration to be paid 
thereunder are just and reasonable. An 
appropriate order will be entered. 


| above stated. 


| be known as series D. 


| bonds will be issued under and pursuant | °” : 
| will not represent a net saving of that 


The esti- | _ries-C 1 is elie on t of th 
mated annual saving, as compared with | S°TeS-© Ponds which are a part ot the 


3110) 


ee 


Leases 


THE UNITED STATES DAILY: TUESDAY, JANUARY 3, 1928 


Missouri-Kansas-Texas Road Authorized 
To Issue $13,600,000 of Prior Lien Bonds 


Proceeds to Be Used for Retirement of $12,894,577.50 
of Outstandins Obligations. 


‘ 


The Interstate Commerce Commission 
on December 31 made public the text 
of its report and order in Finance 
Docket No. 6623, authorizing the Mis- 
souri-Kansas-Texas Railroad to issue 
$13,600,000 of prior lien mortgage 4% 
per cent gold bonds, series D, to be 
sold at not less than 97% per cent of 
par, and the proceeds to be used to re- 
tire outstanding 6 per cent bonds. 

The Commission also issued a notice 


| making a correction in an announcement 


made on December 30, in which it had 
been stated that the bonds were to be 
sold to the highest bidder. The full 


| text of the report by Division 4, dated 
| December 29, follows: 


By Division 4, Commissioners Meyer, 
Eastman and Woodlock: 

The Missouri-Kansas-Texas Railroad 
Company, a common carrier by railroad 
engaged in interstate commerce, 
duly applied for. authority under section 
20a of the Interstate Commerce Act to 


issue in temporary or definitive form, | 


ex- 


of 


or as negotiable interim receipts 
changeable for bonds, $13,600,000 
prior-lien mortgage 4% 
bonds, series D. 


sented to us. 


Outstanding Bonds 
Are to Be Redeemed 


The applicant 


prior-lien mortgage 6 per cent gold 
bonds, series C, or scrip exchangeable 
for bonds, which constitute a part of the 
$29,121,347 of series C bonds 


will mature January 1, 1932, 
redeemable at a premium of 2% per cent 
and accrued interest. It is proposed 
to call them for redemption on February 


| 1, 1928, and to provide the funds which 
will be necessary to retire them, the 


applicant proposes to issue series-D 
prior-lien mortgage bonds in the amount 
Any proceeds remaining 
above the amount required to retire the 
series-C bonds will be taken into the 


applicant’s treasury and used for its cor- | 


porate purposes. 


By action of the applicant’s board of | 
directors, there has been created a new | 


series of prior-lien mortgage bonds to 
This series of 


to the prior-lien dated January 1, 1922, 
made by the applicant to the Central 


Union Trust Company of New York and | . 
| bonds are to be sold at a discount. 


Daniel K. Catlin, as trustees. 


The bonds will be dated January 1, | 
1928, will be issued as coupon bonds, | 


registrable as to principal, in denomina- 


tions of $500 and $1,000, and as regis- | 


tered bonds in denominations of $1,000, 


$5,000 and $10,000, will be redeemable | 


at the applicant’s opinion as a whole on 


| any interest date on and after January 1, 


1935, and before January 1, 1973, at 105 
and accrued interest, and thereafter at a 
premium of one-half of 1 per cent for 
each six months between the redemption 
date and the date of maturity. They will 


bear interest at the rate of 4% per cent | 
on | 


January 1 and July 1 in each year, and | % id . 
’ : . 2s | firms comprising the syndicate propos- | 


Another | 


per annum, payable semiannually 
will mature January 1, 1978. 


properties now constituting the ap- 


plicant’s svstem hold a total amount of | 


$10,126,769.50 of series-C _ prior-lien 
bonds, including scrip, that were issued 
pursuant to our authority as aforesaid. 
This amount, made uv of $6.225,777 
derlying bonds and equipment trust ob- 
ligations, $3,499,992.50 issued for re- 
organization purposes, and $400,000 of 
the amount authorized to be issued for 
pledge as security for notes given to the 
Director General of Railroads, will be 
returned to the applicant. The applicant 


shows that it paid or purchased out of ! 
' To Purchase Bonds 


its current funds a total of $5,403,977 of 


| underlying obligations, and states that 


it is entitled to receive and hold in its 
treasury an equal amount of the series-C 
bonds which were issued for refunding 
purposes, leaving $822,800 of underly- 
ing bonds outstanding to be subsequently 
retired. : 


Bonds Will Be Held 
For Retiring and Refunding 
The applicant also holds $6,100,000 of 


bonds authorized to be issued for pledge 
as security for notes given to the Di- 


application of single-line rates on in- | rector General of Railroads, and which 


were returned to the applicant upon pay- 
ment of the notes. Of the series-C bonds 
which the applicant now holds, or will 
receive from the reorganization man- 
agers, $15,403,969.50 will on or before 


Other tables of monthly 
railway earnings will be 
found on Pages 4 and 9. 


| lien 
| such offer, the applicant will, at the re- 


has | 


per cent gold | 
- wean } annum fro ‘ ry 922, - 
No objection to the | from January 1, 1 to Feb 


granting of the application has been pre- 


has outstanding in the | 
hands of the public $12,894,577.50 of | 


author- | 
ized by us in Missouri-Kansas-Texas Re- | 
organization, 76 I. C. C. 84. These bonds | 
and are | 
| ligations. 


5 js m | ing 
The reorganization manage’; of the | 8 


the date on which the series-C bonds are 
called for redemption be delivered to the 
corporate trustee of the prior-lien mort- 
gage for cancellation. Subject to obtain- 
in any necessary authority from us, the 
applicant reserves the right to procure 
the authentication and delivery at any 


time of bonds of any other series in lieu | 


of the bonds to be surrendered and can- 
celed. 


organization managers that it will hold 
$822,800 of the series-C bonds for the 
purpose of retiring and 
equal amount of the outstanding under- 
lying obligations. It has also agreed 
that when any creditors entitled to 


organization managers to sell them prior- 
mortgage bonds, series-C, accept 


organization managers’ request, pay to 


them, or upon their order, cash equal to | 
102% per cent of the principal amount | 


of the series-C bonds which such cred- 


itors are entitled to purchase, up to a } 


refunding an 


| avail themselves of the offer of the re- 


total of $3,499,992.50, plus interest on | 


the principal amount at 6 per cent per 


ruary 1, 1928. 

The $13,600,000 of series-D bonds are 
to be issued in lieu of the $12,894,577.50 
of series-C bonds to be redeemed, and of 
the $705,422.50 of the series-C bonds 


| which are to be surrendered to the cor- 


porate trustee for cancellation as above 
stated. The latter amount of bonds is 
to be issued in lieu of an equal amount 
of the $5,403,977 of series-C bonds which, 
but for the action of the applicant in sur- 
rendering them to be canceled, it would 
be entitled to hold in its treasury in re- 
imbursement for expenditures made in 
retiring a like amount of underlying ob- 


Directors May Be 

Others Than Stockholders 
Subject to our approval, the applicant 

has arrang-d to sell the series-D bonds 


{| ment before 


| Davis. 
The applicant has agreed with the re- | 


Rate Petitions 


Rate Hearings 
Scheduled by the 
Interstate Commerce 
Commission 


Hearings in pending cases have been 
assigned by the Interstate Commerce 
Commission as follows: 

January 6, Fort Worth, Tex., Exam- 
iners Money & Esch. No. 20108 and 
Sub No. 1. Wilson & Company, of Cali- 
fornia, et al. v. Baltimore & Ohio Rail- 
road et al. 

January 10, Cincinnati, 
Finance Docket No. 6618. 
plication of the Cincinnati, New Orleans 
& Texas Pacific Railway to modify and 
extend its lease of the Cincinnati South- 
ern Railway. ; 

January 12, Elko, Nev., before Nevada 
Public Service Commission. 
Docket No. 6564. Application of Western 
Pacific Railroad to construct extension 
at Wells, Elko County, Nev. 

January 17, Savannah, Ga., Assistant 
Traffic Director Pitt and Examiner Boat. 
Fourth Section Application No. 2040 et 


Examiner 





al.; No. 11406, No. 18262, and No. 13187. | 


The Savannah hearing will be followed 
by a hearing at New Orleans, La., Janu- 
ary 23 and at Washington, D. C., on 
February 14. 

January 21, Washington, oral argu- 
Commission. No. 20007, 


| Brotherhood of Sleeping Car Porters v. 


.o Kuhn, Loch & Company, Ladenburg, | 


shalmann & Company, the National City 


Company, J. & W. Seligman & Company, | 
and Hallgarten & Company, all of New | 


York City, at 97% per cent of par and | 


accrued interest. On that basis the an- 
nual cost to the applicant would be ap- 
proximately 4.642 per cent. The appli- 
cant represents that by the proposed 
transaction the annual fixed interest 
charges will be reduced $161,674.65. This 


amount, as the Series-C bonds are to be 
called at a premium and the series-D 


The proposed bonds have been of- 
fered to the public at 9934. On this basis 


the gross profits to the banking firms | 


participating in the sale will be $340,000. 
The record shows that at the special 
meeting of the board of directors held 


on November 25, 1927, and prior to its | 


action authorizing the issue and sale of 
the bonds, three members of the board 


| resigned and three others were elected 


to fill the vacancies. Two of the newly 





elected members were present, at once | 


qualified, entered the meeting, and par- 
ticipated therein. Each of the members 
who resigned from the board was also 
a member of some one of the banking 


to purchase the bonds. 
member of the board is associated with, 
but is said to have no interest in, one 


of the banking firms represenied in the 


the 
are either 
or associated w:th some one of the 


syndicate. Two, of 
elected directors 
nage 


wy 


E ; t A | benking firms, and the other is an oMicer 
issued to retire and refund certain un- 


of the applicant. None of them is shown 
by the applicant’s records to have in 
his name any shares of its capital stock. 
It is stated that the laws of the State 
of Missouri under which the applicant 
is organized do not require that directors 
be stockholders. 


Bankers Offered 


shall also 


Following the resignation of the three 
members of the applicant’s board and 
the election cf their successors, the chair- 
man of the board stated that he had been 
in negotiation with bankers who were 
willing to purchase the Series D bonds 


} at a price to be agreed upon, and he 


submitted forms of two letters which he 
proposed to send to certain banking 
firms covering the terms of the sale and 
giving a description of the bonds. Among 


j; the firms to which the proposed letters 


were to be sent were three, each of 


the directors who resigned. The 
board authorized 
in the form submitted by the chairman. 


A special meeting of the board was 


held on December 12, 1927, which was | 


not attended by the two newly-elected 
direc’ 
sociated with one or other of the bank- 
ing firms. At this me¢ting the minutes 
of the meeting of November 25, 1927, 
were approv-d and the action taken by 
the chairman in the final arrangements 
for the refunding of the Series C bonds, 
the sale of the Series D bonds, and the 


three newly | 
employed | 


| 13256. 


motion of de- 
complaint on 


on 
the 


Pullman Company, 
fendant to dismiss 


ground Commission is without jurisdic- | 


tion. 

January 21, Little Rock, before Ar- 
kansas Railroad Commission. 
Docket No. 6412. Joint application of 
Chicago, Rock Island & Pacific Railway 
and Choctaw, Oklahoma & Gulf Rail- 


| Baltimore and New Orleans Take Rank | 
Next to New York in F oreign Trade Volume 


Shipping 


re eee eee eereetian 


Philadelphia Fourth in Tonnage; San Francisco and 
Boston Third and Fourth in Value of Trade. 


AuTHORIZED STATEMENTS ONLY ARF PRESENTED HEREIN, BEING 
BY THE UNITED States DAILy. 


al 


PUBLISHED WITHOUT COMMENT 


F oreign Trade 


Rank of Am>rican 


Ports in Volume 
Of Foreign Trade 


TABLE 2.—Foreign trade of ports hav- 


ing over 100,000 tons of exports and im- 


ports combined, calendar year 1926: 


[Continued from Page 1.] 


ports this basis is frequently used be- 


| cause of lack of other data; (b) the 


| port; (c) tonnage of merchandise; and | 


value of merchandise moved through the 


| (d) diversity and character of mer- 





| ports; 
| whether measurement is applied to ex- | 
| port trade, import trade, total foreign 


chandise, which is sometimes used to 
eliminate from consideration those ports 


Ap- | which are nothing more than shipping 


or receiving points for a one-bulk com- 


| modity and which therefore do not par- 


take of the characteristics of a complete 


| port. 


The situation is still more complicated 


ri by other factors, such as failure to dif- 
"inance 


ferentiate between individual ports and 
customs districts which include several 
confusion due to doubt as to 


commerce, or total foreign and domestic 
commerce; and sometimes confusion 
caused by the fact that most data availa- 
ble apply only to water-borne commerce 
and not to rail shipments to Canada and 


| Mexico, but this is a relatively unimpor- 


tant source of error. 
Of course there are always difficulties, 


| due to failure to discriminate between 
| figures for fiscal and calendar years. 


Altogether, the ranking of ports is not 


| as simple as it would appear, and there 
| 1s justification for difference of opinion. 
But there is still another major source of | 


| difficulty—three governmental agencies 


Finance | 


; the other because of variant methods of | 


road to abandon line in Jackson County, | 


Ark. : 
January 23, Washington, Examiner 
Weems. No. 20253. Canton Railroad 
Company v. Ann Arbor Railroad et al. 
January 31, Washington, oral argu- 
ment before Division 4. Finance Docket 
No. 4644. Deficit status of Fairport, 
Painesville & Eastern Railroad. 

February 2, Memphis, Examiner Grif- 
fin. Fourtht Section Applications, Nos. 
11694 et al. 

February 6, Washington, 
Carney. No. 20235. National 
lizer Association, Ine. v. Akron, Canton 
& Youngstown Railway et al. ; 

February 11, Salt Lake City, Examiner 
Sharp. Fourth Section Application Ne 


Examiner 


sending of the letters previously men- 
tioned, was confirmed and ratified. 
Paragraph (12) of Section 20a of the 


follows: 


“After this section takes effect it shall | mada 


be unlawful for any officer or director of 


[po eee 747 


any carrier to receive for his own bene- 
fit, directly or indirectly, any money or 
thing of value in respect of the negotia- 
tion, hypothecation, or sale of any secu- 
rities issued or to be issued by such 


carrier, or to share in any of the pro- | 


ceeds thereof, * * *.” ; 
Section 10 of the Clayton Anti-trust 
Act provides: 
“That after two years from the ap- 
proval of this act no common carricr 


engaged in commerce shall have any | 
* * * to the amouni | 


of more than $50,000, in the aggrcgate, | 


dealings in securities, 


in any one year, with another corpo- 
ration, firm, partnership or association 


when thé said common carrier shall have 
upon its board of directors 7s * any | 


person who at the same time is a di- 
rector, * * * or who has any substantial 


interest in such other corporation, firm, | 
partnership or association, unless and | 
except such * * * deal-ngs shall be with | 
the bidder whose bid is the most favor- | 


able to such common carrier, to be as- 


Ferti- | 





| Los Angeles 

a | Newport News 
Interstate Commerce Act is in part as | 
| San Francisco 


| Charleston ... 


certained by competitive bidding under | 


regulations to the prescribed * * * by 
the Interstate Commerce Commission.” 

Heavy penalties are prescribed for 
any violation of the foregoing provi- 


| sions of the respective acts. 


| which had as a member of the firm one | 
| of 


the letters to be sent j 


who are employed by or as- | 


In connection with the instant applica- 


tion it has been represented to us that | 


the practice. of having a member or 


members of a board of a carrier resign | 


temporarily in order to participate in 


| Statistics. 


the purchase of the carrier’s securities | 
is not uncommon, that it seems to have | 
been acquiesced in by us, and that if | 


the relationship is actually non-existent 
at the time of the consummation of the 
transaction it should not be questioned. 
We have no reason to believe that such 
a practice has been or is common. Such 
2 colorable compliance with the provi- 
sions of the statutes quoted should not 
be countenanced. 

We find that the proposed issue of 
$13,600,000 of prior-lien mortgage bonds, 
series D, by the applicant as aforesaid 
(a) is for a lawful objects within its cor- 
porate purposes, and compatible with the 
public interest, which are necessary and 
appropriate for and consistent with the 
proper performance by it of service to 
| the public as a common carrier, and 

which will not impair its ability to per- 

form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
poses 

An appropriate order will be entered 


Monthly Statement of Railroad Revenues and Expenses as 
Reported to the Interstate Commerce Commission 


| Mick 


publish port or customs districts data, 
all “official,” but each differing from 


compilation. 
_ The three Government offices publish- 
ing port statistics are as follows: 


1. The Bureau of Foreign and Domes- | 
| tic 


Commerce 
statitices 


the customs 
and export 


publishes 
showing imports 


| trade by customs districts in value and 
| in comomdity units for fiscal and calen- 


dar year. As the units may be bushels, 
tons, or square yards, the only total 
shown for a customs district is that of 
value. The accompanying map of the 
custems districts indicates that a district 
includes a great deal of area and many 
ports and that therefore these value 
totals are of little use in making port 


TABLE 1.—Volume of foreign trade by | 


ports ‘or calendar year 1926: 
- Short 
tonst 
New York . 
Baltimore .. 
New Orleans 
PRORTOM 6156 oN bas as 
Philadelphia ...... 


Buffalo... 

PEOOOIR oo i ic aes 

Houston ... 

640,055 


404,094 
424, 


POTUGHG, «. i045 < 
Philippine Islands... 


FOS SYRUP 3.3.5 ., 

Sandusky .. 

ice hh BOM Oe ae 

Baton Rouge 

Duluth-Superior 

i ae 

Beaumont.... 

TADS s.6 6 66 

Savannah . so esecs 

Portland 

IE 526 vaciwes 

Key West . 

Grays Harbor 

Rochester ... 
--sonville . 

oly y ee 

Porio Rico 


1,035,869 
1,415,046 
1,182,727 
1,507,578 
1,113,886 
1,085,274 
1,679,962 
1,016,833 
1,044,396 

991,532 


1,025,086 
1,006,154 
948,076 
908,100 
898,351 


691,658 
691,449 


tt, W 

rtes, Ries 
Fall River, Mass. .. 
Miami, Fla, 
Bellingham, 
Conneaut,.. 
Hawaii... 
Babine, Tek; ....... 
Milwaukee 
New Haven 

7 According 


117,031 

114,353 

91,092 

44,615 

37,206 46 
; S. Shipping Board 
L ‘cording to Chief of En- 
gineers, U. S. Army. 

TABLE 3.—Foreign trade by Customs 
Districts (Exports and imports combined), 
calendar year 1926: 

Value in 
thousand 
$3,8 


Customs district 
New York 
New Orleans 
EE era es oan baboon ee 
Washington (Seattle) 
San Francisco . 


572,731 
409,450 
f 396,912 
RM CDSIOIT) ...<5 sve eees 374,057 
Massachusetts (Boston) 347,162 
ee eee 317,344 
Philadelphia 292,828 
Maryland (Baltimore) 2 89 
Virginia (Norfolk). 231,119 
St. Lauwrence (Ogdensburg)... 200,840 
Los Angeles ; “F 153,216 
Georgia (Savannah) 124,084 
Vermont (St. Albans) ......... 102,194 
Florida (Tampa) 

Oregon (Porilend)* 

Dakota (Pembina) 


Ohio (Cleveland) 

MGM ok Grebo aa 

PEN NI ig bon 05s 8 a0 

South Carolina (Charleston)... 

Maine and New Hampshire 
(Portland, Me.) aha ; 

Arizona (Nogales) 

21 Paso er 

Porto Rico (San Juan) ........ 

North Carolina (Wilmington). 

Rochester 


| plete as to be considered quite accurate. 


| bled fairly complete figures on all water- 


| trade, the next question to decide is 


28,144,129 | 
52 





| give figures for both import and export 
| trade. 


3 | whether volume or value is the decisive 
| element, and it would seem that no choice 
; can be made between them. 
| shipping interests volume is probably the 
> | elements 


, shown. 


Value 
in 
thou- 
sands 
$4,486.995 
606,633 
396,5uu9 
387,572 
333,262 
319,401 
313,128 
254,762 
245,811 
216,475 
158,436 
143,981 
122,860 
86,096 
85,353 
76,956 
63,754 
48,265 
45,957 
44,858 
43,373 
42,729 
35,559 
33,758 
32,650 
32,180 
30,000 
26,632 
23,996 
18,215 
17,614 
15,621 
14,418 
18,885 
13,490 
12,974 
9,612 
9,432 
7,957 
6,868 
5,316 
5,248 
5,206 
4,933 
4,501 


comparisons. 

2. The Bureau of Research, United | 
States Shipping Board, collects cargo | 
figures, from each vessel of 100 gross 
tons or over entering or clearing an 
American port in foreign trade, and 
compiles an annual statement that shows 
port totals in cargo tons of water-borne 
foreign freight. Statements for both 
fiseak and ealendar’ years are available. 
Value is not indicated in any way, and 
no commodity units except tons are 
used. Owing to generous cooperation of 
shipowners, the data are so nearly com- 


New York . 

New Orleans 
San Francisco 

| Boston 

apn OE CE Ee 
Philadelphia 
Galveston 
Baltimore 
Houston 

Buffalo 

Norfolk . 

Los Angeles ... 
Savannah 

Tacoma 

Portland 
Newport News 
Ogdensburg 
Beaumont cee 
Baton Rouge .....+. ee 
Mobile 

Key West 
Charleston 
Duluth-Superior . 
Jacksonville 


Intercoastal, but not coastwise, move- 
ment statistics are gathered in the same 
way. 

3. The Chief of Engineers, United 
States Army, furnishes still another 
channel for the collection and distribu- 
tion of port statistics. Through the re- | Portland 
porting agents of that office are assem- | Tampa 
ee 
Milwaukee 
POTt. ATCHU? ..cccves 
Ashtabula 
Wilmington ‘ 
ROzAG City ...00s 
Brunswick 


borne movement, domestic and foreign, 
and these are publisheu in an annual two- 
volume report. 

In actually making any list of ports 
showing relative rank it is necessary to 
bear all these confusing facts in mind 
and specify very particularly what the 
list purports to be. A list of leading 
export ports would be at great variance 
with one of import ports, and ports hav- 
ing a great volume of movement may 
not show higl. values. 

The method of ranking ports, there- 
fore, resolves itself into an _ interpre- 
tation of the most commonly accepted 
measure of port activity. It is believed 
that most of those interested would like 
to eliminate domestic movement and base 
their comparisons on foreign trade alone, 
partly because it is impossible to avoid 
considerable duplication in recording 
domestic movement even within one port. 
The only Federal agency covering do- 
mestic shipments is the Chief of Engi- | 
neers, United States Army, as pointed 
out, and his report makes it clear that 
duvlication is inevitable. 

With comparisons limited to foreign 


Honolulu ee 
Grays Harbor ... 
San Juan .. 
Toledo 

Pensacola 
Providence 
Gulfport 

Erie 

Miami 

Astoria 
Sandusky 

| WOUMRCAUE «..sccvicvcsves 
Cleveland 
Frecport .. 
Everett 

Sabine 

San Luis Obispo 
| Detroit . 
Bellingham 

Long Beach 
OTM on vac seek 
Humboldt 
Anacortes 

O08 BOY cscsucceceses 
Fernandina . 
Fairport 

Ashland 

} Fall River 

' Oswego .... 
Great Sodus Bay 
Charlotte 
Fseanaba 
Waddington 

Port Angeles 
Marquette Bay 
Other ports 


whether the measure should be applied 
to exports, imports, or the sum of ex- 
ports and imports. Probably most per- 
sons would agree that the fairest way 


to show total port activity would be to BOOM bic os yen eee $8,941,984 


. Source : Report of the 
United States Army. 





The final question, then, would be 


States Army. 
To the 


most important, but to banks and other 
value is more _ significant. 


Therefore, both comparisons must be | 2,240 pounds 


Table 3 

Tables 1 and 2 show port rankings 
based on volume and value of total 
water-borne foreign trade for the cal- 


endar year 1926, taken from the records | Commerce. 
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TJ LIE outlook for the future of the Public Utility Indus- 
try is for further expansion in order to enable it to 
meet the growing demands for service both for industrial 
and domesticepurposes. 


For a number of years we have been actively identified 
with the financing of many important Electric Power and 
Light and Gas Companies and have made a close study of 
the securities in these industries. In this connection we 
offer the experience and facilities of our organization. 
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and Light Companies and containing much interesting data 
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inee lraveling 


for business or pleasure, use Statler hotels in 


Boston—Buffalo 
Cleveland—Detroit—St. Louis 
New York [etr°opcrctea 
Buildings, Equipment and Policies: 

a 


Well-selected libraries. 


Variety of restaurants, from 
lunch counter or cafeteria 
to formal ala carte serv- 
ice. 


Modern hotels, clean, well- 
kept; bath in every room. 


Trained, competent organi- 
zations. 

Fixed, unchanging rates, 
posted in ail rooms. 


Short 
tons 
in 
thou- 
sands 
28 144 
10,092 
$yav7 
3,220 
1,183 
8,030 
3,230 
12,452 
2,757 
4,803 
8,537 
6,425 
1,044 
991 
1,787 
5,149 
1,129 
1,680 
1,508 
1,085 
776 
1,473 
1,114 
847 
992 
1,017 
702 
223 
1,036 
4,366 
220 
384 
218 
288 
899 
227 
1,883 
301 
737 
314 


Chief of Engineers, 


of the United States Shipping Board 
and from the Chief of Engineers, United 
The tonnage figures do 
not agree in Table 1, because they were 
collected from different sources and be- 
cause they are expressed in short tons 
in one instance and in cargo tons of 
in the other instance. 
shows the rank of customs dis- 
tricts in total foreign trade by value 
for 1926, according to the reports of 
the Bureau of Foreign and Domestic 


Hawaii (Honolulu) 

St. Louis hs We 
Pittsburgh ; 
Montana and Idaho (Gt. Falls) 
Connecticut (Bridgeport) 


Chicago, St. Paul, Minneapolis & Omaha Ry. 
November. 11 Months. 
1927. 1926. 1927. 1926. 
1,657,285 1,718,045 — enn Wisconsin ((Milwaukee) 

299,548 337,695 4,215,690 463,786 hode Island (Providence). ... 

pigase 2.201208 24.o04 620 as.2soa0a | Minna Qunnayoll) 
336,711 235,183 3,957,242 3,612,223 | Tennessee (Memphis) 
441,376 395,680 4,498,697 4,499,009 | Colorado (Denver) 
947,212 976,761 .10,113,588 10,172,280 Alsen (Juneau) 
1,808,052 1,726,856 19,880,156 19,583,575 | Kentucky oe 
320,200 494,363 4,784,474 4,646,587 | Iowa (Des Moines) .... 
95,993 en418 1,248,578 * 1,196,089 | UIRD Bat Movate (Gel 

223,751 405,058 3,524,587 3,441,836 * ORY 
118,015 352,863 2,670,238 + 2,839,347 
1,746.53 1,746.53 1,746.53 ‘1,807.18 

85.0 14 80.6 | 


Recognition of the guest’s right to courte- 
ous, interested, helpful service from every 
Statler employee; and if you get unsatis- 
factory service and the loca! management 
does not satisfy you, I will. 


HOTELS @7222224. 


STATLER 


Long Island Railroad. 
November. 11 Months. 

1927. 1926. 1927. 1926. 
992,269 1,128,523 11,000,198 10,820,055 
1,964,410 1,845,796 24,840,157 23,328,086 | 
3,182,436 3,213,931 37,778,268 36,623,144 

430,540 463,233 5,070,302 4,643,887 | 
543,066 689,800 5,884,044 5,813,901 
1,374,917 1,425,263 15,397,084 14,755,125 | 
2,468,901 2,692,208 27,732,211 26,526,270 
715,535 521,723 10,046,057 10,096,874 
151,462 127,586 2,444,585 2,059,227 
562,056 394,137 7,555,876 8,031,586 
362,525 201,317 5,633,602 5,581,327 | 
403.95 897.10 403.95 397.10 
W76 83.8 73.4 12.4 


b 


Gulf, Colorado & Santa Fe Railway. 
November. 11 Months. 
1927. 1926. 1927. 1926. 
2,688,424 3,374,387 27,524,211 25,701,216 
243,704 269,052 2,601,254 2,726,417 
3,080,881 3,793,919 81,643,467 29,839,007 
392,848 414,337 5,555,450 5,036,853 
514,206 543,983 6,199,685 5,418,869 
858,440 10,125,626 9,379,665 
1,870,832 23,075,436 21,063,709 | 
1,210,049 8,568,083 8,775,298 | 
202,030 1,301,914 1,344,584 | 
1,007,921 7,260,475 7,423,166 | 
900,669 5,556,424 5,919,892 | 
1,944.80 1,944.80 1,915.37 
60.7 72.9 70.6 | 


Mreight revenue .....0... ese 
MCT FEVENUC ..cesecesecee 

tal operating revenue ....... 
ntenance of way 
ntenance of equipment ..... 
fansportation expenses ....... 


tal expenses incl. other ...... 
Prom tailroad ...ccccccccce 


x eer eeeeonece 


An ‘Lake 
after taxes, etc. .......000- a 
Ee 

» miles operated ........ 


ting ratio eeeceecesetease 





1,284,185 
1,944.77 


56.3 


"TOONS ss 4s dg a Pe 9,239,548 
Source: Bureau of Foreign and Domestic 


Parcels Post . 
80.8 Commerce, Department of Commerce, 


7700 rooms with bath and circulating ice-water 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


PUBLISHED 


| 
Larger Tax Receipts 
From Corporations 


Due to Higher Rate 


Individual Incomes in 1926 
Increase But Feeral Rev- 
enues Are Less from 
This Service. 


WITHOUT 


[Continued from Page 1.] 


filed is in practically all cases the calen- | 


dar year ending December 31, 1926. 
However, a relatively small number of 
corporation returns and a_ negligible 
number of individual returns are filed 
for the fiscal year ending within the 
period July 1, 1926, to June 30, 1927. 
These returns are tabulated with the 
calendar year returns. 


@» The statistics contained in this report 


are based on the taxpayers’ returns as 
received, unaudited except for a prelim- 
inary examination to insure the proper 
execution of the return. Every income 
tax filed by individuals having net in- 
come of $5,000 and over, and every re- 
turn filed by corporations, regardless of 
the size of the net income pass through 


BEING 


ry ‘Tue UNITED STATES DAILY. 


| 


| 
| 


Banking 





statistical section, ta are tabu- | P e 
Pon sreseeees S00t oR, Gi One Bre Ce | throughout the third annuity year. Ger- 


lated from each of these returns. 
A sample of the returns filed by indi- 
viduals having net incomes of less than 


$5,000, approx’ nating 250,000 returns, is | 


analyzed for information on this class 
of returns. The average results in the 
sample group of returns, by income 
classes, are applied to the total number 
of individual returns showing net income 
of less than $5,000 to determine the 
data for these returns. 
Net Income Defined. 

Throughout this report the term “net 
income” is used to mean the excess of 
gross income, as defined in the Revenue 


| pressed 
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Reparations 


Germany Loyal and Punctual in Payments 
Of Reparations, Says Agent General Gilbert 


Execution of Experts’ Plan Has Proceeded Normally, 
With Arrangements Completed for Fourth Annuity. 


Reparation payments by Germany for 
the third year of the operation of the 
Experts’ Plan have proceeded normally 
without affecting German exchange, it is 
stated by S. Parker Gilbert, Agent Gen- 
eral of Reparation Payments, in his an- 
nual report for 1927. Mr. Gilbert’s re- 
port has been received at the Department 
of the Treasury. 

The conclusions and introduction of the 
report were presented in the issues of 
December 80 and 31. Full texts of cer- 
tain sections and excerpts from other 
sections covering the details of the op- 
erations will appear in subsequent 
issues. 


Third Annuity Payments 
Completed on Schedule 

The full text of the sections dealing 
with the administration of the plan, par- 
ticularly with reference to the payment 
of reparations by Germany, follows: 

The execution of the plan, as ex- 
in reparation payments and 
transfers, has proceeded normally 


many has made all the payments re- 
quired of her under the terms of the 
plan, and has made them loyally and 
punctually. 

Deliveries and payments for the bene- 
fit of the creditor Powers have also gone 
forward regularly and without inter- 
fering with the stability of the German 
exchange. The detailed transactions of 
each month have already been published 


| in the regular monthly statements of re- 
| ceipts and payments, but the results of 
| the year are summarized below in their 


| more general aspects, 


Act effective for the year for which the | 


returns are filed, oevr the deductions 
claimed by the taxpayer under the pro- 
visions of the respective Acts. Simi- 
larly the term “deficit” is used to mean 
the excess of such deductions over gross 
income. 

Credits allowed individuals, such as 
personal exemption, credit for depend- 
ents, net loss for prior year, and loss 
from the sale of capital assets held for 
more than two years, are not included in 
deductions, neither is the special credit 
of $2,000 in domestic corporations, hav- 
ing net income of $25,000 or less, in- 
cluded in deductions in arriving at net 
income of corporations. 

’ Returns of individuals reporting 


8 come for 1926, filed up to August 31, 


, 


1927, number 4,075,542, showing net in- 

* come of $21,565,176,326 and tax of $727,- 
479,426. 

As compared with the 1925 returns 


from the stand- 
point of the operation of the plan as a 
whole. 

Germany paid during the period of 
the third annuity year, extending from 


| September 1, 1926, to August 31, 1927, 
| a total of 1,478.095,425.61 gold marks, 


of which 1,425.000,000 gold marks were 
on account of the third annuity and 53,- 
095,425.61 gold marks represented pay- 
ments in comp'etion of the second an- 


| nuity which did not become due until 


in- | 


The balance of the 
75,000,000 


1927, 


September, 1926. 
third annuity, amounting to 
gold marks, was paid ‘in September, 
when it became due. 

The payments that went to make up 
the third annuity under the plan were 
not distributed evenly through the year, 
but showed a heavy preponderance to- 
ward the last five months of the year, 


| owing principally to the arrangement of 


the payments on account of the supple- 


| mentary budget contribution and the in- 


filed during the first eight months of | 


the present calendar year shows an in- 
crease of 121,566, or 3.07 per cent; an 
increase in the total net income amount- 
ing to $375,326,208, or 1.77 per cent, but 
a decrease of $3,897,765, or 0.53 of 1 
per cent, in the tax. 
income is $5,291.36, the average amount 
of tax $178.50, and the average tax rate 
3.37 per cent. 
Corporations Taxed Higher. 

The number of corporations filing in- 
come tax returns up to August 31, 1927, 
is 412,763, of which 248,892 report net 


The average net | - 
: | liveries and payments in the last five 


| previous report, 


filed up to August 31, 1926, the number | terest on the industrial debentures. 


This unevenness, as explained in the 
had the effect of pro- 
ducing a somewhat similar unevenness 
in the deliveries and payments to the 


| creditor powers during the period of the 


incomes amounting to $9,212,263,650 and | 


income tax, $1,181,005,366. 
ures, compared with net income and tax 
in returns for 1925 filed up to Augdst 31, 
1926, show an increase in net income 
amounting to $175,583,487 and in tax 
amounting to $79,348,288. 

The tax rate for 1926, however, is 1514 


These fig- | 


third annuity year. The tendency, how- 
ever, was to encourage increased de- 


months of the year, and this is turn has 
been helpful in preparing for the larger 
programs of the fourth annuity year. 


Arrangements Perfected 


For Current Reparations 
All possible arrangements have been 
made, in cooperation with the German 


| Government, for facilitating the monthly 


| payments on account of the fourth an- | 
| amounting to 290,000,090 gold marks for 


| nuity, and these payments are being 


currently made in accordance with ex- 


| pectations. 


per cent, as compared with 15 per cent | 
for 1925. Had the returns for 1926 been | 
made at 13 per cent, the tax in the pre- | 
liminary figures for that year would have | 
been about $1,137,300,000, or $43,700,000 | 


less than at the higher rate. 


| gold marks 


A more detailed report will be submit- | 
| lows: 


ted later containing statistics compiled 
from the income tax returns of individu- 
als, partnerships, and corporations for 
1926 filed up to December 31, 1927. 


‘— 


Foreign Exchange 


New York, December 31.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

December 31, 1927. 

In pursuance of the provision of Section 
622 of the Tariff Act of 1922, dealing with 


the conversion of foreign currency for the | 


purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe 
cases (schilling) 
Belgium (belga) 


@ Bulgaria (lev) 


\ pt 


Czechoslovakia (krone) 
Denmark (krone) 
England (pound sterling) . 
Finland (markka) 
France (franc) 
Germany (- ‘chsmark) 
Greece (drachma) ... 
Holland (guilder) 
Hungary (pengo) 

Itlay (lira) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) .... 
Yugoslavia (dinar) 

Asia: 
China 
China 
China 
China 
China 
China 


006176 
1691 
-2698 
1931 
017638 


(Chefoo tael) 

(Hanko- tael) 

(Shanghai tael) 
(Tientsin tael) 

(Hong Kong dollar).... 
(Mexican dollar) ; 
China (Tientsin or Peivang dol). 
China (Yuan dollar) 

India (rupee) 

Japan (yen) .. 

Singapore (S. 8.) (dollar) 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Newfoundland 
South America: 
Argentina (peso) 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) cecseceessesecs 


6627 
Go3l 
-6379 
6681 
.0049 
4585 
4546 
4513 
8677 
4673 
-5692 


-998263 

999031 

486333 

995844 

(gold) 9725 
-1201 
1221 
1.0361 
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ascertained and | 


| 
| 
| 
| 
| 





The third annuity under the plan, in 
consequence of the agreement that was 
made last year for the settlement oi 


the supplementary budget contributions, | 
| the monthly yield, which is necessarily 
an increase of 280,000,000 | 


amounted altogether to 1,500,000,000 
gold marks, 
over the second annuity. 


The third annuity was made up as fol- 


told Marks | 
| proximately equal monthly instalments. 
| and it will be recalled that an arrange- 


Normal contribution from 
German budget ... ‘ 
Supplementary contribution 

from German budget 
Transport tax 
Interest on 
way bonds 
Interest on German indus- 
trial debentures 


110,000,000 


300,000,000 
290,000,000 
German rail- 

550,000,000 


1,500,000,000 


Third Annuity 


Was Paid in Full 

2.—The Payment of the Third An- 
nuity: Germany made payment in full 
of the third Annuity, by appropriate 
payments into the account of the Agent 
General for Reparation Payments with 


| the Reichsbank, as prescribed by the 


Plan. Tne payments were all made 
promptly when due, in accordance with 
the detailed arrangements which have 
been described in previous reports. The 
payments actually received within the 
year of the third Annuity year may be 
summarized as foltows: 

Normal contribution from the Ger- 
man budget, 110,000,000; supplemen- 


tary contribution from the German bud- | 


get, 300,000,000; transport tax, 270,- 


| 000,000; interest on the German Rail- 


way bonds, 495,000,000; interest on the 
German industrial debentures, 25,000,- 
000; total, 1,425,000,000 gold marks. 
The balance of the third annuity, 
amounting to 75,000,000 gold marks, 


| did not become due and payable until 


| fourth annuity year. 
| ment of the year’s 
| way 
gold marks, became due on September | 


September, 1927, the first month of the 


bonds, amounting to 55,000,000 
1, 1927, and was paid on that date; 
while the balance of 20,000,000 gold 
marks on account of the transport tax, 
fell due and was paid on September 15, 
1927, out of the yield of the tax for 


' the third annuity year. 


The plan provided that the transport 
tax contribution in the third and sub- 
Sequent annuity years should be 299,- 
000,000 gold marks, representing an in- 


‘ 





| Of 1,750,000,000 gold marks, made as, 


| interest and amortization on the Ger- 


| total, 


| 750,000,000 gold marks in the fifth or 


the fifth annuity year. 








, in the third annuity year. 
tially similar arrangement, without prej- ! 
has now | 


250,000,000 | 


; balance of the year’s 


The final instal- | 
interest on the rail- | 


crease of 40,000,000 gold marks over the 
second annuity year. It is satisfactory 
to note that the total yield of the trans- 
port tax for the third annuity year 
proved sufficient, with a small margin, 
to cover the full year’s contribution. The 
actual yield of the tax for the year, as 
provisionally reported by the Finance 
Minister of the Reich, amounted to 297,- 
921,042.51 reichsmarks, and it seems not 
unlikely that when all adjustments have | 
been made this figure will be somewhat | 
exceeded. 

During the third annuity year, in ad- 
dition to the receipts on account of the 
third annuity, there were payments to 
the amount of 53,095,425.61 gold marks | 
in completion of the second annuity. 
These payments have already been noted | 
in the previous report, and they must | 
naturally be taken into account in con- | 
sidering the reparation receipts that be- 
came effectively available for expendi- 
ture during the period of the third an- 


| nuity year. 


Arrangements Made 


For Fourth Annuity 

3. The Arrangements for the Fourth 
Annuity: The fourth annuity payable | 
under the experts’ plan rises to a total 


follows: Contribution from the German 
budget, 500,000,000; transport tax, 290,- 
000,000; interest and amortization on | 
the German Railway bonds, 660,000,000; 


man industrial debentures, 300,000,000; 
1,750,000,000 gold marks. 

The fourth annuity, it will be observed, 
includes for the first time the additional 
1 per cent that is provided for amorti- 
zation of the Railway bonds and the 
industrial debentures. It is also to be 
noted that the contributions from the 
Railway bonds, the industrial debentures 
and the transport tax all reach their 
standard levels in the fourth year. The 
annuity as a whole increases by a further 


standard annuity year, but this increase 
falls entirely on the contribution from 


the German budget, which rises from ' 
! 500,000,000 gold marks in the fourth an- 


nuity year to 1,250,000 gold marks in 


| September, 


| February, 





With the cooperation of the German 
Government and the German Railway 
Company, arrangements have been made 
for spreading the payments on account 
of the fourth annuity through the year 


in a way that will secure orderly monthly 


programs in substantially even amounts, 
except for the months of April and Au- 
gust, when the semi-annual payments 


| are made for the service of the German 


industrial debentures. 


The contribution frém the German bud- | 
get, amounting to 500,000,000 gold marks | 


in the fourth annuity year, is payable in 
equal monthly instalments. These in- 
stalments, in accordance with the terms 
of the Control Protocol, are withheld 
from the yield of the controlled rev- 
enues by the Commissioner for Controlled 
Revenues and are paid over to the Agent 
General for Reparation Payments each 
month as soon as sufficient revenues ac- 
cumulate for the purpose, usually about 
the fifth of each month. 


Transport Tax Payments 


| To Be in Equal Installments 


The transport tax contribution, 


| the fourth annunity year, is payable out 


of the yield of the transport tax. The 
railway law provides that payment shall 
be made in monthly instalments, but, in 
the absence of special arrangements, the 
monthly payments would depend upon 


variable and subject to the seasonal fluc- 
tuations of railway traffic. 

From the point of view of the man- 
agement of the annuity it is desirable 
that income should be received in ap- 


ment to this end was made for the pay- 
ment of the transport tax contribution 
A substan- 


udice to questions of principle, 
been made for the fourth annuity. 

Under this arrangement the German 
government, in agreement with the Ger- 
man Railway Company, makes payment 
to the Agent General for Reparation 
Payments of 24,166,000 gold marks on 
the 15th of each month, beginning with 
October, 1927, and ending with August, 
1928. In this way 265,826,000 gold marks 
will have been paid on account of the 
transport tax by August 15, 1928; the 
contribution is to 
be paid on September 21, 1928, out of 
the actual yield of the transport tax for 
the year. 

The service of the German Railway 
bonds for the fourth annuity year 
amounts to 660,000,000 gold marks, and 
includes amortization at the rate of 1 
per cent per annum, as well as interest 
at the rate of 5 per cent. According 
to the terms of the bonds, interest and 
amortization are payable semiannuai'y, 
on the 1st of March and the Ist of Sep- | 
tember, but by an arrangement betwern 
the Agent General for Reparation Pay- 
ments and the German Railway Com- 


Standard Appraisals 


RECOGNIZED AUTHORITY 
Qualified Expert in all Lines 
Standard Appraisal Co. 
6 Church Street, New York 


Branches in principal cities 





| First Mortgage Notes’ 


BEARING INTEREST AT 6% 
Secured on Residences in D. C. 

_ aoe Vine ERGO ye 
Member Mortgage Bankers Assn. of America 


Washington, D. C. 








Revenues 


pany, which has already been described 
in the previous report, the payments for 
the fourth annuity year will be made 
monthly instead of semiannually, sub- 
ject to a discount at the rate of 5 per 
cent per annum for payments made in 
advance of the legal due dates. 

Under the terms of this new arrange- 
ment, it will be recalled, the rate of dis- 
count allowed on advance payments is 
reduced to 5 per cent, as compared with 
the rate of 6 per cent that was in force 
in previous years. The present arrange- 
ment, moreover, will continue automat- 
ically from year to year after the fourth 
annuity year unless the Agent General, 
on the one hand, or the German Rail- 
way Company, on the other, gives notice 


before the 31st of May in any year of a | 


desire to alter the rate of discount or 


to modify the method of payments for 


the ensuing annuity year. 


Amounts to Be Received 
Monthly in Fourth Year 


The service of the German industrial 
debentures for the fourth annuity year 
amounts to 300,000,000 gold marks, and 
is payable according to the terms of the 
debentures in two equal instalments, on 
April 1 and August 25, 1928. The serv- 
ice of the industrial debentures is the 
only one of the four contributions to the 
annuity the payment of which cannot be 
arranged on a monthly basis, owing to 
the fact that the amount necessary to 
make the payments is collected through 
the Bank for Industrial Debentures by 
assessments on a very great number of 
industrial and other concerns. 

On the basis of the foregoing arrange- 
ments, the amounts to be received each 
month during the fourth annuity year 
are as follows: 


Gold Marks 
116,666,667 
119,713,823 
119,938,298 
120,157,319 
120, 385, 512 
120,615,630 
120,832,667 
269,706,613 
119,923,759 
120,149,990 
120,370,732 
270,600,725 


1927 

October, 1927 

November, 1927 .. 

December, 1927 .. 

January, 1928 ... 

1928 
1928 

1928 

| eee 

June, 1928 

July, 1928 

August, 


March, 
April, 
May, 


1,739,061,735 
Add: Discount allowed on serv- 


ice of Railway bonds 6,764,265 


1,745,826,000 
It is to be noted that the figures 


shown in the foregoing table for the 
month of September, 1927, include 75 
million gold marks representing the final 
payments in respect of the third An- 


| nuity, to which reference has already 


been made. It should also be noted that 


there will similarly become payable, in ° 


September, 1928 bal qs =| 
. ZS, a balance of 79,174,- | Leny, $62,781, as of June 80, 1917. 


000 gold marks, representing the final 


payments on account of the fourth An- | 


nuity. 

The full text of the section of Mr. 
Parkev’s report dealing with the 
distribution of the Annuity will be 
published in the issue of January 4. 


Currencies 


YEARLY 


INDEX 


United States Treasury Statement 


Comparative analysis of receip 


of business of December 29, 


Corresponding 


RECEIPTS This Month 

Customs. «+ $39,293,618.96 

SROOING tS. ccicecevecsecue 436,410,613.28 

Misc. internal revenue. 44,609,638.40 
Foreign obligations— 

Principal . s ee 

Interest . Cesvevedess 

R. R. securities cece 

All other ° 

Trust fund rece ipts. seyeeee 

Proceeds sale of re 
property... 

Panama Canal tolls, etc.. 

Receipts credited direct to 
appropriation 

Other miscellaneous 


26,560,435.00 
70,769,395.88 
619,564.06 
256,446.03 
4,056,061.13 


431,050.08 
1,932,600.57 


1, Hy 503.52 
152,139.08 
Total ordinary 
Excess of receipts 
EXPENDITURES 
General expenditures 
Interest on public debt?.. 
Refund customs 
Internal revenue 
Postal deficiency 
Panama Canal 
Op. In Special Accounts: 
Railroads... 
War Finance C Yorporation. 
Shipping Board 
Alien property funds 
Adj. service cert. fund.... 
Civil-Service ret. fund.... 
Investment of trust funds: 
ivt. Life Insurance... . 
D. C. Teachers’ Retirement 
Foreign Serv. Retirement. 
General R. R. Contingent. 


938,158.30 


830.41 


"3 207. 621. 81 
*7,979.23 


4,006,208.83 
49,852.30 
*6,800.00 


$242.211,789.38 


87,960.87 


Total ordinary 2 3 
rt 374,350.00 


Sinking fund . 

Purchases and retirements 
from foreign repayments 

Received from foreign gov- 
ernments under debt set- 
tlements ‘ 

Received for e state t: ixes. 

Forfeitures, gifts, etc 


1,048,800.00 


2575 
92 Utd, 


000.00 
50.00 


Total. . $97,998,200.00 


$641,557,139.36 
293,397,599.98 


5 $151,229,160.33 


$105, 


ts and expenditures at the close 
as made public December 31. 


Corresponding 
Period 
Fiscal Year 1927 
$301,444,207.84 $316,324,424.58 
1,020,373,292.97 1,042,963,993.90 

306,865,906.45 327,236,046.65 


Period Fiscal Year 1928 
Last Year 


$15,087,830.07 
48, a1. 148.03 


26,559,730.00 
69,986,015.98 
1,641,040.99 
137,081.95 3 
1,471,214.25 32 


26,613,859.92 
80,962,534.96 
$6,178,975.81 
933,126.34 
195,403.50 


26,565,730.00 
80,334,094.66 


58,137.001.59 
21,705,419.65 


$1,566.19 
1,903,905.60 


8,114,578.74 
12,146,588.88 


2,910,524.56 
14,186,316.51 


1,328,509.60 
18,757,141.04 


4,315,737.58 
95,827,280.11 


5,099,480.41 


$1,975,807,166.55 
64,769,106.69 


$2,015,980,261. 
268,613,568.1! 


$957,633,799.73 
$4,281,811.75 f 
1,624,770.57 
1,844,646.39 } 53. 28K 
ptvaasege 13, ‘000 000. 00 7,015, 
197,501.17 5,389,045.91 
340,2 
*4.846,62 
11,399,544.46 
18,761.55 
*194,244.80 


*15,510.48 
*1,042,670.68 
2,028,143.86 

2 51.36 

*1, 36 99 
#220,866.15 


793,440.68 
*2 343,234.03 6.7 
74,980.10 
*952,610.95 
$4,095.13 


31,732,264.87 
300,005.12 
122,700.00 
163,133.51 


2,486,238.05 
34,976.20 
*6§,500.00 
*1,000,000.00 


22,419,955.02 


8Q07 


$1,462,707,5569.86 
354,660,600.00 


$1,432.28 
221,1 


1,488. 60 
12,000,000.00 ,D00.00 


995,000.00 1,048,800.00 995,000.00 


92,575,000.00 
1,500.00 
44,600.00 


92,950,000.00 92,950,000.00 


50. 00 


947,750.00 $448,330,500.00  $315,079,260.00 


Total expenditures .....$340,786,160.87 $348, 159, 539. 88 $1, 911, 038,059.86 


$1,747,366,693.00 


Receipts and expenditures for June reaching the Treasury in July are include d. 


+ The figures for the month include $1 
$719,822.56 accrued discount on war-saving 
corresponding periods last year the figur 
spectively. 

* Excess of credits (deduct). 


Final Valuation Reports 


Issued for Three Roads | 


The Interstate Commerce Commission 
made public December 31 final valua- 
tion reports placing a final value for 
rate-making purposes on the properties 
owned and used for common carrier pur- 
poses by the following carriers: 

Valuation Docket No. 952, Erie & 
Michigan Railway & Navigation Com- 


Valuation Docket No. 106, Chicago, 
Milwaukee & Gary Railway, $2,789,475, 
as of June 30, 1915. 

Valuation Docket No. 238, Williamson 
& Pond Creek Railroad, $1,292,044, as of 
June 380, 1916. 


12,826.82 and for the fiscal year 1928 to date 
s certificates of matured series, and for the 
es include $174,327.43 and $1,332,799.82, re- 


Gold Standard Adoption 


[Continued from Page 2.] 
ness. 
regards with such satisfaction Italy’s 


31,701,512.26 | ; ; 
; , | forms in the old banking system. 
| period of five years grace, however, will 


85,654,3889.8T | 


TODAY’S 
PAGE 
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Finance 


ee 
| New Banking Law in Japan 
Was Effective January 1 


Japan’s new banking law was to go 
into effect on January 1, the Finance and 
Investment Division of the Department 
of Commerce explained in a statement 
just issued. The full text follows: 

The New Japanese banking law which 
passed the Diet last March and was 
modified by Imperial edict on November 
15 last, was to go into effect January 1, 
The new law contains many radical re- 
A 


be allowed for banks to make major 
adjustments, such as capital changes and 
security deposits, and foreign bank repre- 
sentatives now engaged in outside activ- 
ties are allowed one year in which to 
obtuin the necessary sanction of the 
Minister of Finance. 

The reform in Janapese banking was 


| broached in April, 1925, when a commit- 





2,978,685.14 | 
|} country. 
06.31 | 


"004.39 i 


| hances 


: °3.760.00 } 


In Italy Evokes Praise | 


It is for this reason that America | 


tee, consisting of high Government of- 


* | ficials representatives of banks and lead- 
| ing economists, 


was appointed to look 


into the financial organization of the 
The important questions before the 


committee were the interest charges of 


| banks, stabilization of currency, and im- 


| ° 
4 | provement in banking. 
287,281.19 | 


The laws as adopted provides a mini- 
mum capitalization of 1,000,000 yen for 
all banks except “in certain places,” 
where the capitalization was set at 2,- 
000,000 yen. In accordance with the pro- 
vision of the law, such places were to be 
determined by ordinances. In the ordi- 
recently passed, the cities of 
Tokyo and Osaka were so specified. 


One of the largest 
banks in Paris, too 


Among the forty-six principal 
banks in the Paris clearing house, 
The Paris Office of The Equitable 
has ranked from twelfth to 
fourth in clearings during the 
past eighteen months. 


By using the foreign banking 
services of The Equitable you 
benefit by the prestige and good- 
will it enjoys to an unusual de- 
gree among foreign banks and 
business men. 


achievement in reestablishing her cur- | 


rency on a gold basis and thus making | 
possible closer financial and trade rela- | 


tions between our two countries. 
As one who has followed with sym- 


pathetic and friendly interest the long | 


financial struggle which Italy has so 
courageously waged since the war, I wish 


to extend my congratulations to Premier | 


Mussolini and to you and the other mem- 
bers of the Government, and my best 
wishes for the prosperity of Italy during 
the New Year. 


TYE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 37 Wall Street, N. Y. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS MEXICO CITY 


Servants at wages all can afford 


VEN in a modest home, the 
American housewife of today can 


INVESTORS who desire 
more specific information 
about the investment 
merits of Public Utility 
Bonds, will find it in this 


summon with a touch of her 


retinue of servants that a potentate of 


old might envy. 


One does the washing for three 


cents an hour. For two cents 
another electric servant swe 


floors. Others run the fan, wash the 
dishes, heat the iron, tend the furnace, 
even wind the clock—while gas cooks 


the meals and heats the water. 


The phenomenal increase in the use 
of gas and electricity perhaps more 
than anything else, has contributed to 
the upward trend of American living 


standards during the past 


These untiring servants have freed 
millions from household drudgery 
and have released untold mental and 
physical energy for cultural and recre- 


ational pursuits. 


booklet. It is an authori- 
tative treatment of the 


subject, based on knowl- 
edge gainedthrough years 
ofwide activity in financ- 


ing important companies 


in various branches of 


the utility industry. 


Request booklet UD-1 


PHILADELPHIA 111 South Fifteenth Street 
ST. LOUIS 319 North Fourth Street 


MILWAUKEE 425 East Water Street 


The past five years have seen the 


HALSEY, STUART & CO. 


CHICAGO 201 South La Salle Street 


finger a 


extension of electric power and light 
to a half million farms and thousands 
of small towns, formerly deprived of 
their benefits. Interconnections have 


linked isolated and inadequate local 


an hour 


eps the 


voirs of power. 


plants into economically operated, 
well financed systems. Networks of 
transmission lines are reaching into 
hitherto inaccessible districts, enabling 
people everywhere to tap great reser- 


The advantages of private enter- 


decade. 


prise, encouraged by sane regulation, 
were never more clearly shown than 
in this recent expansion of the utili- 
ties. Public faith in the utilities, already 
strong, as evidenced by the widespread 
market for utility securities, will grow 
stronger as local-state supervision and 
private ownership continue in harmony, 
cooperating not only to conserve re- 


sources, but also to stimulate such 


progress. 


INCORPORATED 
NEW YORK 14 Wail Street 

DETROIT 601 Griswold Street 
BOSTON 85 Dewonshire Street 


MINNEAFOLIS 608 Second Avenue, South 


CLEVELAND 925 Euclid Avenue 
PITTSBURGH 307 Fifth Avenue 
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She escapee 


Copyright 


Infringement of Several Copyrights 
Covering Tax Services Restrained 


3112) 


Parties to Suit Were Competitors in Business 
of Publishing Decisions, Manuals, Diar- 
ries, and Other Compilations. 


PRENTICE-HALL, INCc., PLAINTIFF,  V. 
WILLIAM KIXMILLER, CONDUCTING BUSI- 
NESS UNDER THE NAME “COMMERCE 
CLEARING House,” DEFENDANT. E. 39- 
204. District CourT FoR THE SOUTH- 
ERN District OF NEW YORK. ; 
This was a suit in equity to restrain 

infringement of copyright. The plain- 

tiff and defendant are competitors in 
the business of publishing current loose- 
leaf tax services, manuals, diaries, etc. 

The Court concluded that the com- 
plaint should be dismissed with respect 
to the plaintiff's “Tax Diary & Manual 
of 1926” and the “New York State Tax 


Service of 1925-1926;” that there was | 


no infringement of the “Inheritance Tax 
& Transfer Service 1924-1925” excepting 
with reference to the “Corporation Di- 
rectory;” that plaintiff’s copyrights cov- 
ering the “Inheritance Tax Problems” 
included in its “Inheritance Tax & Trans- 
fer Service 1925-1927” had been in- 
fringed, and its copyright covering the 
“Corporation Directories” included in its 


“Inheritance Tax & Transfer Service” | 


for the years 1924 to 1925 and in its 
“Inheritance Tax & Transfer Service 
1925-1927” had been infringed; and that 
there had been no infringement of the 
“Federal Estate Section.” 

Kelley & Becker, Solicitors for Plain- 


tiff, (Charles E. Kelley and Christian S. | 


Lorentzen, of Counsel); Englehard, Pol- 
lak, Pitcher & Stern, Solicitors for De- 
fendant, (Carl S. Stern, Howard Hilton 
Spellman, Ruth I. Wilson and Walter H. 
Pollak, of Counsel). 


Judge Thatcher delivered the opinion | 


of the court. The full text follows: 

The parties to this suit are competitors 
in the business of publishing current 
looseleaf Tax Services, Manuals, Diaries, 
etc., and the plaintiff charges the de- 
fendant with infringement of the follow- 
ing Prentice-Hall copyrighted publica- 
tions: 


(1) Its “Tax Diary & Manual of 1926.” | 


(2) Its “New York State Tax Service 

of 1925.” 
(3) Its 

Service of 1924-1925 and 1926-1927;” and 
(4) Its “Estate Tax Section.” 


Plaintiff's Tax Diary & Manual of 1926 | t 
| extent to which there has been copying 


and defendant’s Monthly Tax Calendar: 
During a portion of the year 1926 the 

defendant published a monthly magazine 

known as “Current Business Reports 


Plus Business Law World,” and in the |! 


June, July, August, September and Oc- 
tober numbers of this magazine there 
appeared a Tax Calendar which 
copied by defendant’s editor, Hartman, 
from the copyrighted Prentice-Hali Tax 
Diary & Manual of 1926. 
Defendant Admits 


Publication Infringed 
Infringement is admitted. It appears 
to have been without the defendant’s per- 


sonal knowledge, who on discovering that | § 
| Philippine Islands;” “Assumption of Tax 
| by 

ducted From Value;” “Exemption Real | ¢ 
| Instances where the alphabetical order 


his editor was copying this calendar from 
the plaintiff’s publication immediately 


discontinued publication of the calendar | 


in all future issues of the magazine. 
This discovery was made by the de- 
fendant on the day the October issue was 


printed. Although the October issue was | 
circulated with an infringing calendar, | 


In Headings Unavoidable 


no calendar was thereafter published. 
Publication of the monthly magazine 
has since been discontinued. The com- 
plaint herein was not filed until after 
the publication of the November number, 
in which no Tax Calendar was included. 
While there is always 
sumption from past infringement that 
the wrong will be repeated, and although 
cessation of infringement, coupled with 


| 





was | 


strong pre- | 


| the two 


| Law Pub. 
“Inheritance Tax & Transfer | 


| Church—Pew Rent;” “Free 
| Supper 
| Breach of Promise, 
| Board and Lodging 


| necessarily descriptive 


| fringement ; , 
predicated upon similarity or identity of | 


| 822, 
| ceded actual copying from the plaintiff’s 
It is insisted that, even so, | 


promises not to offend again, will not | 


ordinarily overcome this presumption, the 


question whether injunction should issue | 


is always one of fact. If the Court is 
entirely satisfied that there is no reason- 
able apprehension that the defendant will 
again infringe, equitable relief should be 
withheld. 

The proofs in this case compel belief 
that before this bill was filed the de- 
fendant, in good faith, had discontinued 
for all time its publication of an in- 
fringing Tax Calendar, and there was 
then, and is now, no reason to believe 


that any such infringement will be re- | 


peated. Under these circumstances an 


injunction is neither necessary nor ap- | 


propriate in so far as the Tax Diary & 
Manual of 1926 is concerned. 

Kennicott Water Softener Co. v. Bain, 
185 Fed. 520. Munger Laundry Co. y. 
National Marking Machine Co., 252 Fed. 
144. William Soap Co. v. J. B. Williams 
Soap Co., 193 Fed. 384. Tubular Heat- 
ing & Ventilating Co. v. Mt. Vernon Fur- 
nace & Mfg. Co., 2 Fed. 2d. 982. 
State Tax Decisions 


Not Copyrightable 

The New York State Tax Services: In 
connection with its New York State Tax 
Service, the plaintiff published in num- 
bered paragraphs the rulings of the New 
York State Tax Commission, in most 
cases introducing each paragraph with 
a terse heading in blackface type de- 
scriptive of the matter ruled upon. The 
defendant followed the same system. 

Comparison of some of these rulings as 
they appear in the two publications dis- 
closes that in many instances they are 
the same, including the headings 
blackface type. In come instances the 
headings were changed or abbreviated 
by the defendant. 

The defendant admitted copying. this 


| nificant, 
| fendant’s publication or as doing injury 
| to the plaintiff, that an injunction would | 


in | 


material, after investigation of the origi- | 


nal rulings in the office of the Tax Com- 
mission, during the trial, and aftcr the 
plaintiff’s proofs on this phase of th 
case were in. When advising the Court 
of this investigation, counsel stated that 
defendant would not attempt to mect o1 


t 


| by 
, their 


explain the plaintiff's proofs, but would 
reserve all quetsions of law. 
It is insisted that the defendant’s ad- 


mission that the text and the headings | 


of these rulings were copied is a con- 


fession of wrongdoing which comes too 


late. But if there was copying it must 


be said that, upon discovering the fact, | 


it was right that the defendant should 


| confess the truth, leaving it for the Court 
| to determine the legal effect of what | 


was done. 
In any event defendant’s admission 
went no further than plaintiffs’ proofs, 


| and the question remains whether the 


matter copied was copyrightable. 

The unabridged official rulings of the 
State Tax Commission, under well es- 
tablished principles, cannot be copy- 
righted, and therefore may be copied by 
the plaintiff’s publication or any other 
publication. 
of the plaintiff's New York State Tax 
Service the text of these official rulings, 
and to have used them as printer’s copy 


| in preparing the defendant’s publication, 


would not have infringed, because anyone 
may copy what is not copyrighted. Eg- 
gers v. Sun Sales Corp’n., 263 Fed. 373, 
375 (C. C. A., 2nd); Banks Law Pub. Co. 
v. Lawyers Co-Op. Pub. Co., 169 Fed. 386, 
390-391 (C. C. A., 2nd); Howell v. Milter, 


| 91 Fed. 129, 139 (C. C. A., 6th). 


Instances Too Trivial 
To Constitute Infringement 


Plaintiff relies upon five instances 
where it is claimed that the sequence in 


which the official rulings are arranged is | 


the same in hoth publications. Compari- 
sons will show that the arrangement of 
publications, considered as a 
whole, is quite different. 

There was no attempt by the defendant 


to appropriate the plaintiff’s arrange- | 
; ment of official rulings, or to copy plain- 
five | 
| instances to which reference is made by 


tiff’s sequence of publication. The 
the plaintiff would be altogether too 
trivial to constitute infringement even if 
the case be distinguished from 
Co. v. Lawyers Co-Operative 
matters are not of sufficient importance 
to warrant copyright protection. 

This leaves only for consideration the 


of the headnotes in blackface type, ap- 


| pended to the official rulings in plaintiff’s 
| publication. 


Upon the trial photostatic 
comparison was made of twenty-two in- 
stances in which substantial similarity 


is disclosed and plaintiff’s counsel called | 


attention to five others. 

The following headings are typical of 
those alleged to have been copied: “Bonds 
& Securities;” “Loss of Private Resi- 
dence by Fire;” “Plate Offerings at 
Lunch and 
Money;” “Damages for Libel, 
etce.;” “Value 
of Hotelkeeper’s 
Family;” “Interest Upon Obligations of 
Not De- 


Employer;” “Mortgages 


Property Where Mother Is Tenant by 


the Entirety;” “Depreciation — Textile | 


Machinery and Factory.” 
Substantial Similarity 


Substantial similarity in such 
ings is unavoidable because they 
of the subject 
matter to which the ruling relates. In- 
could not, therefore, 


terms (Kennerley v. Simonds, 247 Fed. 
826) had not the defendant con- 


publication. 

the instances of copying are too trivial 

to warrant equitable relief. 
Infringement of a copyright consists 


in the copying of some substantial or | 
| material part thereof. 
' ton, 11 Fed. 2d. (C. C. A. 


(Dymow v. 


v. Haber Bros., 275 Fed. 346, 347 


(C. 


C. A. 2nd); Eggers v. Sun Sales Corp’n., | 


263 Fed. 373, 375 (C. C. A. 2nd); Marks 
vy. Leo Feist, Inc., 290 Fed. 959; M. Wit- 
marks & Sons v. Pastime Amusement 
Co., 298 Fed. 470, 476). 
was done not in toto, but here and there, 


and only where it would have been very | 
difficult, if not impossible, to find words | 
| of accurate description other than those 


used by plaintiff. The copying of a few 
of these purely descriptive verbal tabs 


was of so little importance that it does | 
not justify a finding that any substantial | 
or material part of plaintiff’s New York | 


State Tax Service of 1925 was copied by 
the defendant. 

This was not infringement, but even if 
it were, the portion of defendant’s pub- 
lication which may have been taken 
from plaintiff’s publication is so insig- 
either as giving value to de- 


be unconscionable. In such cases the 


| copyright owner is remitted to his rem- 


edy at law. (Dun v. Lumberman’s Credit 
Asso’n., 209 U. S. 20). 

The Corporation Directories of 1924 
and 1926: In its Inheritance Tax Serv- 
ice the plaintiff, from time to time, pub- 
lished lists of corporations in 
tion with which there was given certain 


owned by the estates of decedents. The 
corporations included in these lists were 


| specifically selected with a view to in- 
| cluding those companies 


whose stocks 
were more or less widely distributed. 
Companies whose stocks were listed 


| upon the Stock Exchanges were gen- 


erally included. 


Inquiries were made of the companies | 


correspondence to ascertain what 


individual requirements were in 


To have cut from the pages | 


Banks | 


of | 


| list. 
| fer agent is to be found at the com- 


head- | 


are | 


be | 


Bol- 
2nd); Wilson | 


connec- | 


THE UNITED STATES 


Tax Services 


connection with, such transfers, and sim- 
ilar inquiries were made of the tax au- 
thorities in the various States. 

As part of its Inheritance Tax & 
Transfer Service plaintiff published, on 
May 1, 1924, a “Table of Stock Trans- 
fer Requirements” in which the selected 
names of a large number of corporations 
were set down with references to a table 


showing the name of the Stock Exchange | 


upon which the shares of the company 
were listed. In separate columns the 
name of the State or country of in- 


corporation, the name of the transfer | 


agent, if any, or the company’s address, 
the waivers required, other requirements, 
and the percentage tax by States re- 
quiring waivers, were also shown, in 
some cases by reference to notes or other 
tables. 
Table of Requirements 
Published by Plaintiff 

On September 1, 1924, the defendant 
published, as part of its Inheritance Tax 
Service and in its Stock Transfer Section, 
a list of corporations showing the State 


| of incorporation and the name and ad- 


dress of the transfer agent of each com- 
pany. On July 10, 1926, the plaintiff 
published a revised list of corporations, 
and on September 1, 1926, the defendant 
also published a revised list of corpo- 
rations. The plaintiff charges infringe- 
ment by the defendant of its 1924 di- 
rectory, and of its 1926 directory. 

In both publications the Corporation 
Directory was designed to provide a se- 
lected list of corporations, with their re- 
spective transfer requirements, so as to 
make this information easily available 
in connection with the transfer of shares 
belonging to decedents’ estates. Like the 
“Jeweler’s Index” in Jeweler’s Circular 
Pub. Co. v. Keystone Pub. Co., 281 Fed. 
83, and the “Social Directories” in List 
Pub. Co. v. Keller, 30 Fed. 772, such a 
directory is original only because of the 


; selection made, and commercially valu- 


able only because of the accuracy of the 
information compiled. In such cases the 
test of infringement in this circuit is 
that stated by Judge Wallace in List Pub. 
Co. v. Keller, supra, and adopted by the 
Circuit Court of Appeals in Jeweler’s 
Circular Pub. Co. v. Keystone Pub. Co., 
281 Fed. 83, at page 92, as follows: 
“The defendant had the right to use 
the complainant’s book for the purpose 
of verifying the orthography of the 
names or the correctness of the ad- 
dresses of the persons selected, but if 
the defendant has used the list to save 
hilself the trouble of making an inde- 
pendent selection or classification of the 
persons whose names appear in the So- 
cial Register, although he may have done 


‘ | so only to a very limited exte as 
Co., supra, where it was held that such : a very limited extent, he has 


infringed the complainant’s cepyright.” 

The intrinsic evidence of copying is 
as follows: In the defendant’s directory 
there are 1,778 names of corporations, 
all but 187 of which were previously pub- 
lished in plaintiff’s directory. In addi- 
tion to the 1,591 names found in both 
lists there appeared in plaintiff’s list 
only 110 which were not published by 
defendant. Of these, 37 corporations are 
shown in the plaintiff’s list either to be 
in bankruptcy or receivership, out of 
business, or to have been merged or con- 


solidated with some other corporation, so | 


that to this extent there was good rea- 
son for their omission from defendant’s 
list. 


Style of Original 
Followed in Copying 


What reasons there may have been for 
| omitting the others does not appear. Both 


lists are alphabetical, but in 10 or more 


in plaintiff’s list was departed from, the 
same departure is found‘in defendant’s 
In plaintiff’s list, when the trans- 


pany’s office the usual designation of the 
transfer agent is “Company’s Office,” 
this form being used 238 times. 

In each instance the defendant 
the same form of designation. In two 
other instances the plaintiff used the 
designation “Company’s Own Office,” this 
form being used 238 times. 

In each instance the defendant used 
the same form of designation. In two 
other instances the plaintiff used the 
designation “Company’s Own Office,” and 
the defendant did likewise in these two 
instances, and in no others. 

In one instance plaintiff used the 
designation “Office of the Company,” 
and in another “Office of Co.,” and the 
defendant did likewise in both instances, 
and in no others. Instances occur where 
in designating the transfer 
plaintiff used the varying forms, “Com- 


used 


| pany’s Secretary,” “Secretary’s Office,” 
The copying | 


“Sec. & Treas.,” “Treasurer,” “Office of 
the Treasurer,” and the same variation 
with reference to the ‘same corporations 
is found in defendant’s list. 


One of the plaintiff’s employes testi- | 


fied in answer to questions put to him 
by counsel for defendant that he had 
inserted in plaintiff’s directory six de- 
coy names which were entirely fanciful. 
These names he identified. All of them 
appear in defendant’s directory, and al- 


though there was some suggestion that | 
the companies were not fictitious there | 
was no effort to show that any one of | 
them was found to be in existence before 


inclusion in defendant’s list. 


The testimony of defendant’s editor, | 


by which it was sought to show that de- 
fendant’s directory was the result of 
original investigation and selection, and 


was not copied from plaintiff’s prior 


copyrighted directory, is not convincing. 


Admission by Editor 
That Names Were Copied 

He admitted that plaintiff’s directory 
was used in compiling defendant’s di- 


| rectory; that he did not recall how many 
data regarding the legal and corporate | 
requirements necessary in procuring the | 
transfer of shares in such corporations | 


names he got from plaintiff’s directory, 
but that a check of the two directories 


would show, and that in one instance 


| comparison did show 94 identical names, 


in precisely the same sequence except 
for the insertion of a single name in 
defendant’s publication. As to these 94 
names, he would neither deny nor af- 
firm that he took them from plaintiff’s 
directory. 

The intrinsic evidence of copying is 
convincing, and must be accepted as sat- 
isfactory proof that the defendant ex- 
tensively copied from the plaintiff’s di- 


' but nine additional decoys. 


agent the | 
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Directories 


rectory published May 1, 1924, in prepar- 
ing its directory published September 1, 
1924, 

In July, 1926, plaintiff published a new 


| list of corporations, and inserted therein 


not only the six decoys previously in- 
cluded in its directory of May 1, 1924, 
Of these 15 


| 
| 


decoys, all but one were copied in the | 


defendant’s revised directory published 
September 1, 1926. 

It is true that the defendant’s revised 
directory contained many new names, 
and that considerable labor was expended 


| in the selection of these additional cor- | 


porations and in obtaining information 


; regarding their transfer agents and the 
| stock exchanges upon which their shares 
| were listed. 


The preparation of the list was under 


| the supervision of Hartman, who at the 
| very time when this list was being pre- 
; pared, as the 


editor of defendant’s 
monthly magazine, “Current Business 
Reports Plus Business Law World,” was 
engaged in copying from the plaintiff’s 
copyrighted Tax Diary & Manual, 1926, 
the monthly tax calendar to which ref- 
eren¢ée has already been made. 
Hartman was not called as a witness. 


The testimony of his subordinates shows | 
directory, | 
| which was substantially a reproduction 


that the defendant’s 1924 
of plaintiff’s copyrighted 1924 directory, 
was the nucleus to which 


names were added, and is not at all in- 


consistent with the use in this process | 


of the Prentice-Hall copyrighted direc- 
tory of 1926. 

One of these witnesses called by de- 
fendant testified that she had 
copied corporate names and other data 
from a printed list upon which the names 
of particular corporations had been pre- 
viously checked, presumably for inclu- 
sion in defendant’s list. She could not 
positively identify the list from which 
she Was directed to copy, but did testify 
that it looked like the plaintiff’s copy- 
righted list. 

Decoys Were Copied 
For Defendant's Use 

From the fact that 
first appearing in the plaintiff’s Direc- 
tory of 1926 were copied into the defend- 
ant’s Directory of 1926 it must be in- 


ferred that this witness or someone else | 


in the defendant’s employ did use the 
plaintiff’s 1926 list of corporations in 
making the selection of corporations to 





additional | 


4 | 
the new decoys 


was condemned. 


| inheritance 


be included in the defendant’s revised 
list, and that this was done without in- 
dependent verification. 

The conclusion is inevitable that the 
defendant has, to some extent at least, 
used both the 1924 and the 1926 Direc- 
tories of the plaintiff, to save the trouble 
and expense of an independent selection 
of names subsequently included in his 
Directory. In this he has clearly in- 
fringed. (List Pub. Co. v. Keller, supra; 


| Jewelers Circular Pub. Co. v. Keystone 


Pub. Co., supra). 

Errors common to two publications 
are certain proof of copying by the com- 
piler of the later work, and in such cases 
it must be inferred that the pirating 
publisher did not confine his copying to 
inaccuracies, but has copied other ma- 
terial to an extent that cannot be deter- 
mined. (Lawrence v. Dana, 4 Cliff. 1, 15 
Fed. Cas. No. 8136; Callaghan  v. 
Myers, 128 U. S. 617, 662; Frank Shep- 


| ard Co. v. Zachary Taylor Pub, Co., 193 | 


Fed. 991; C. C. A. 2nd). 


Annual Publication 
Of Service Issued 

It is not necessary to determine how 
far, if at all, the rulings in Thompson 
Co. v. American, etc., Co., 122 Fed. 922 


(C. C. A. 2nd.) and in West Pub. Co. v. | 
Thompson, 176 Fed. 833, (C. C. A. 2nd.) | 
that “slipping” is a legitimate use of a | 


copyrighted directory, are to be limited 





to what was said by Rogers, C, J., in | 


Jewelers Circular Pub. Co. v.. Keystone 


proval, in that case, of Simpson & Mur- 


dock Co. v. Seaver-Radford Co., 140 Fed. 


539 (C. C. A. 1st.) where the practice 
In this case, copying 
without verification is shown, and that 


} ‘ : | 
| Pub. Co., supra, and by his apparent ap- 


AvuTHOoRIzeD STATEMENTS ONLY ARE PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES 


—_—_— 


BEING 
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Infringements 


————————__ - 


Official Rulings of Tax Commission 


May Be Copied from Publications 


Court Also Holds Relief Will Be Denied If 
There Is no Reasonable Apprehension 
That Defendant Will Infringe in Future. 


dicating the material to be found in the 
publication. There is one such card for 
each of the States, the District of Co- 
lumbia, Hawaii, Alaska, thé Philippine 
Islands, Porto Rico and the Canadian 
Provinces. In addition there is such a 
card for the Federal Estate Tax, and 
other tabs reading as follows: 

“Forms on Transfer of Non-Resident 
Assets.” “Corporations—Transfer Re- 
quirements.” ‘Mortality Tables.” 
Insurance—Federal Income Tax Provi- 
sions.” 

Following each of the tab cards for 
each State which at the tinee had enacted 
an Inheritance Tax Statute, there is a 
chart showing the rates of taxation and 
the exemptions. In most instances this 


chart is followed by a questionnaire re- | 
garding the taxation of intangible prop- ; 


erty of nonresident decedents. The 


“Life | 





questionnaire covers various kinds of in- 
tangible property and gives the answer | 


as to whether or not such property owned 


by a nonresident decedent is subject to | 


the Inheritance Tax in the State in ques- 
tion—unless the question has not been 


| ruled upon, in which case the answer is 


is shown, and that is condemned by all | Ch ] 
lowed in each instance by a copy of the 


the authorities. 

Inheritance Tax Service for 1924: For 
a number of years prior to 1924 the 
plaintiff had been engaged in the pub- 


& Transfer Service,” published in loose- 
leaf form and intended to furnish sub- 
seribers with information regarding the 
tax laws of all the States, 
and kept currently up to date by the 
substitution of corrected pages from time 


| lication of an annual “Inheritance Tax | 


| Collection.” 


to time, as the law was amended or rul- | 


ings were made. 


On May 1, 1924, its annual publica- | 


tion of this Service was issued. An in- 
troduction explaining the uses of such a 


Index and Digest 
Of Latest Federal Court Decisions - 


A 


(COPYRIGHT: Infringement: Injunction: Presumption.—While there is al- 


was strong presumption from past infringement that the wrong will be 
repeated and although cessation of infringement, coupled with promises not 
to offend again, will not ordinarily overcome this presumption, the question 


whether injunction should issue is always one of fact. 


If the court is entirely 


satisfied that there is no reasonable apprehension that the defendant will again 
infringe, equitable relief should be withheld.—Prentice-Hall, Inc., v. Kixmiller, 


etc. 
3112, Col, 1 (Volume IT). 


(District Court, Southern District of New York).—Yearly Index Page 


(COPYRIGHT: 
4 Unabridged official 


Infringement: Official Rulings of State Tax Commission.— 
rulings of a State tax commission cannot be copy- 


righted and may be copied from any publication—Prentice-Hall, Inc., v. Kix- 


miller, ete. 
Page 3112, Col. 1 (Volume II). 


(District Court, Southern District of New York).—Yearly Index 


(COPYRIGHT: Infringement: Equitable Relief—Where defendant copied 

4 the headnotes of plaintiff's New York State Tax Service, the copying not 
being done in toto but merely in instances where it would have been difficult 
to find words of accurate description other than those used by plaintiff, held: 


Equitable relief denied.—Prentice-Hall, Inc., vy. Kixmiller, ete. 


(District Court, 


Southern District of New York).—Yearly Index Page 3112, Col. 1 (Volume II). 


(COPYRIGHT: Infringement: Test of Infringement.—In the publications of 

4 plaintiff and defendant the corporation directory was designed to pro- 
vide a selected list of corporations, with their respective transfer requirements. 
The directory being original because of the selection made and commercially 
valuable because of the accuracy of the information compiled, the defendant 
infringed the plaintiff’s publication in using the list to save itself the trouble 
and expense of making an independent selection or classification.—Prentice- 


Hall, Inc., v. Kixmiller, ete. 


(District Court, Southern District of New York). 


—Yearly Index Page 3112, Col. 1 (Volume II). 


OPYRIGHT: Infringement: Official Statutes, Decisions and Rulings.—Where 


plaintiff alleged infringement of its inheritance tax service, held: 


The 


fact that common error is shown in publication of statutes and opinions is 
without significarlee provided there is no appropriation of original matter.— 


Prentice-Hall, Inc., v. Kixmiller, ete. 


(District Court, Southern District of 


New York).—Yearly Index Page 3112, Col. 1 (Volume II). 


(COPYRIGHT: Infringement: Abstracts of Decisions——Where plaintiff al- 
" leged infringement of its copyright for abstracts of decisions, held: In- 
fringement cannot be assumed from mere identity of content or similarity of 


expression.—Prentice-Hall, Ine., v. 
District of 


Kixmiller, ete. 
New York).—Yearly Index Page 3112, Col. 1 (Volume II). 


(District Court, Southern 


STATES: 


U NITED 


Priority in Receivership Proceedings.—The legislation 


which created the United States Shipping Board and Emergency Fleet 
Corporation did not deprive the United States of its sovereign right of priority 
as to an indebtedness based on notes made to the United States in payment 
for a vessel sold by the Emergency Fleet Corporation.—Whan, etc., et al. v. 


Green Star Steamship Corporation. 
cuit Court of Appeals, 
(Volume II). 


United Statés v. Adams, Receiver. (Cir- 
Second Circuit).—Yearly 


Index Page 3113, Col. 1 


ee 


Patents 


ATENTS: 


Infringement: Claims Must Distinguish Between Illustrative 


and Constituent Elements——The means disclosed in a specification may 
only be illustrative of the invention, not a constituent part of it; but it is the 
office of the claims to distinguish between illustrative and constituent ele- 


ments.—Walkup v. Interborough Rapid Transit Co. 


(Circuit Court of Ap- 


peals, Second Circuit).—Yearly Index Page 3113, Col. 5 (Volume II). 


PATENTS: Infringement: Primary Inventions Even Though Claimed Spe- 

cifically Are Interpreted Broadly.—Primary patents of great use and rev- 
olutionary novelty are interpreted with generous latitude despite even the 
language of the claims.—Walkup v. Interborough Rapid Transit Co. (Circuit 
Court of Appeals, Second Circuit).—Yearly Index Page 3113, Col. 5 (Vol- 


ume IT). 


ATENTS: Infringement: Car Door Control—Where the patentee’s claims 
were directed to a device for opening the doors of cars by means of an 
independent circuit to be connected up by means independent of the train, said 
device being only availableto open the train door at stations where the afore- 
said independent means were located, and the defendant has a door control 
which may be operated by an independent system at any place along route; 
it was held that the defendant’s device did not infringe the plaintiff’s claims.— 


Walkup v. Interborough Rapid Transit Co. 


(Circuit Court of Appeals, Second 


Circuit).—Yearly Index Page 3113, Col. 5 (Volume II). 


DESIGN PATENT: Effect of Previous Registration as a Label.—Where the 

examiners rejected claim of design application on the ground that the ap- 
plicant had previously registered the same design as a label and therefore 
was not entitled to register it also as a design patent, it was the opinion of the 
tribunal that a design is not entitied to double registration, once as a label 
design and again as a design patent ince such course would result for all prac- 
tical purposes in an extension of the design monopoly.—Application of Blood. 


(Court of Appeals, District of Columbia).—Yearly Index Page 


(Volume II). 


3113, Col. 7 


i 1, Wi s for com- | ©. 
| outline of the Jaw, with tables for co1 | simple debts, and the fifth, partnership 


is . “| property, concludes the section. 
service is followed by the tab cards in- | ; 


left blank. This questionnaire is fol- 
statute and a summary of the law, un- 
der the following headings: 

“General Nature, Scope 
of Law.” “Taxable Transfers.” 
putation of Tax.” 
“Assessment of Tax.” 
“Enforcement 


“Com- 


of 
“Refund.” 


of the service is devoted to a treatise 
upon the general principles of inheritance 
taxation as interpreted by the courts, 
which is divided under the general head- 
ings already stated. There follows a con- 
sideration of the laws of each State hav- 
ing an Inheritance Tax Law, in alpha- 
betical order; then a section devoted to 
the Federal Estate Tax. 

In this section the Inheritance Tax 
Laws of Alaska, Hawaii, the Philippine 
Islands and Porto Rico, without editorial 
comment or the citation of authoritic 
are also printed. In the following sect 
tion the Inheritance Tax Laws of the 
Canadian Provinces are printed, without 
editorial comment or the citation of 
authorities. In the next section, devoted 
to the transfer of stock, the “Corpora- 
tion Directory” to which reference has 
already been made appears. 

In an appendix five tables or charts 
are printed, showing with reference to 
each State the application of the law to 
property owned by nonresident decedents, . 
These charts serve the same purpose as 
the defendant’s questionnaire, in showing 
what property owned by nonresident 


| decedents is subject to taxation in each 


and History | 


“Foreign Estates.” | 
“Payment and | 
Tax.” | 
“Administration and Miscel- | 


laneous.” “Directions for Securing Con- | 
| sents or Waivers for the Transfer of As- 
sets Owned by Nonresident Decedents.” | 
“The Citation of Authorities.” 
| In most instances, an article prepared | 


by a local attorney, regarding the. au- 
thority of fiduciaries to dispose of trust 
In. the 


State. 

The first chart covers stock of do-« 
mestic corporations, national banks lo- 
cated within the State, and joint stock 
or Federal land banks in the State; stock 
of foreign corporations owning property 
or doing business in the State, and other 
foreign corporations. 

The 
notes 


chart 
domestic 


second 
of & 


covers bonds 
corporation 


and 


or a 


| resident joint stock or Federal land bank 


case of the Federal Estate Tax, a brief | 


| putation of the tax, is followed by the 
statute in extenso, and a summary there- | 


of, under the same general headings as 
in the case of the individual States. 
This is followed by an article upon 


procedural questions, and by the Regu- | 


lations of the Department. There is 


| also an outline of the Federal Gift Tax | 


and Stamp Tax statutes, and the Regu- | 


lations adopted thereunder. The Regula- 
tions are interspersed with editorial 
comments. The same general scheme is 
followed with reference to the Canadian 
Provinees as in the case of the individ- 
ual States. 


| Forms Arranged Under 


a 


rc nee EEUU EEN EERE 


| 
| 


States and Provinces 


The forms are arranged under the 
names of the States, and also under the 


names of the Provinces. Under “Corpora- | 


tions—Stock Transfer Requirements” 


the Corporation Directory to which ref- 
erence has already been made is pub- 
lished. The Mortality Tables, and an 
article on the provisions of the Federal 
Income Tax Law affecting life insurance, 
conclude the publication. 

On September 1, 1924, the defendant 
published ‘Commerce Clearing House 
Inheritance Tax Service—1924 to 1926,” 
which was the first service of the kind 
published by the defendant. 

It consists of two looseleaf volumes 
which are described on the title-page as 
“consisting of a treatise in nontechnical 
language explaining the general prin- 
ciples of inheritance tax law; the in- 
heritance tax laws of all the States and 
Territories of the United States, the 
Canadian Provinces and Territories, and 
the Federal Estate and Federal Gift Tax, 
a digest of each law fully annotated with 
court decisions, administrative opinions, 
rulings and editorial comment, and many 
charts and forms; a stock transfer serv- 
ice with exact procedure, forms and a 
comprehensive roster of corporations and 
transfer agents; an appendix with val- 
uable charts and tables; a table of cases 


terial to be kept up-to-date and supple- 
mented from time to time by amendments 
to laws, court decisions, rulings of in- 
heritance tax departments, and editorial 
comment on developments in the field 
of inheritance tax law.” 

In the introduction to the defendant’s 
“Inheritance Tax Service of 1924” the 
statement is made: 

“The first problem was to organize 
the material to give the maximum utility, 


and it was thought desirable to treat | 


each State separately. At the same time 
it was decided to carry out the same 
plan of organization for each State, so 
that the subscriber having become fa- 
miliar with one State, would auto- 
matically become familiar with the ar- 
rangements for all States. 

“In pursuance of this plan 11 main 
divisions have been adopted, under which 
a digest of every section of the usual 
Inheritance Tax statute can be placed.” 


Section Is Devoted 
To Federal Estate Tax 


These divisions are said to be: 

(1) Nature of tax. 

(2) The taxable transfers. 

(3) Property subject to the tax. 

(4) Deductions. 

(5) Table of rates and exemptions. 

(6) Computation of the tax-exemp- 
tions. 

(7) Payment, discount, interest, liabil- 
ity, lien, refund, 

(8) Provisions relating to future in- 
terests. 

(9) Duty of corporations, safe deposit 
companies, ete. 

(10) Procedure for, determining the 
tax, valuation of property. 

(11) Nonresident decedents—procedure 
for the transfer of assets. 

Following this scheme, the first part 





| position 





\ 


; subsequently 


in the State; other corporations or non- 
resident bonds of the State and 
nicipalities in the State. 


mus 


The third chart covers bank deposits 
and certificates of deposit; the fourth, 


interests or interests in an estate. 

There follows a discussion of the val- 
uation of annuities and life interests, 
with a table showing what mortality 
tables are employed in each State, and 
copies of these mortality tables, 

A table of cases, and a consolidated ie 
dex, conclude the volume except for W& 


| section left open for the Federal Estate 


and Gift Tax, it being stated in the sew 


; tion already referred to that the pages 


there printed and devoted to the Federal 
Estate Tax and Gift Tax are temporary 
only, and will be replaced as soon as new 
regulations are issued. 

The defedant’s Estate Tax Section was 
published and distributed 


to subscribers, 


Right to Use Material 
Is Common Privilege 


From this examination of the two 
publications the simil§rity in general 
scope and purpose is of course apparent. 
The separate treatment of the laws of 
each State, involving as it does the print- 
ing of the statute and a summary there- 
of, with editorial comments thereon, 
necessarily gives to any treatment of 
the subject formal similarity to any 
other treatment of the subject. 

But if in such a publication one pub- 
lisher does not copy the original com- 
of a prior copyrighted work‘ 
there can be no infringement of copy- 
right. Much of the material in the 
plaintiff’s publication is plainly within 
the public domain, and anyone is free 
to copy it for any purpose. 

The statutes, decisions, rulings and 
regulations are plainly not within the 
protection of the plaintiff’s copyright. 
Wheaton v. Peters, 8 Pet. 591; Banks 
v. Manchester, 128 U. S. 244; Banks Law 
Pub. Co. v. Lawyers Co-Op. Pub. Co., 
169 Fed. 386 (C. C. A. 2d.); Howell 
Miller, 91 Fed. 129; Eggers y. Sun Sail 


| Corp’n., 263 Fed. 373 (C. C. A. 2d.). 
cited and a consolidated index; all ma- ! 


Such matters must therefore be left 
out of consideration, and the fact that 
common error has been shown in the 
publication of statutes and opinions is 
without significance, since the defendant 
was entirely within his rights, if, in 
the preparation of his work, the official 
statutes, decisions and rulings were 
actually copied from the plaintiff’s pub- 
lication, provided there was no appro- 
priation of original matter. (Howell v. 
Miller, supra.) 

In considering the question of infringe- 
ment, it must be borne in mind that 
the purpose of each publication is to 


| present, in convenient form, a mass of 


material taken from common sources 
within the public domain, and that in 
the editorial treatment of such material 
similarities of expression may _ often 
occur, merely because of the nature of 
the subject matter, and without any une 
fair use of the prior work. 


Textual Comparison 
To Show Infringement 


The burden was upon the plaintiff to- 
show infringement, and this has been 
attempted, as is usual, by textual com- 
parison. The Court, of necessity in such 
a case as this, must rely upon counsel 
to specify the particular instances in 
which comparison is to be made. 

Pursuant to the request of the Court 
made upon the trial, this has been done, 
and plaintiff’s counsel have specified in 
their briefs those portions of the Pren- 
tice-Hall and Commerce Clearing House 
Inheritance Tax Services of 1924 which 
they consider worthy of comparison for 
the purpose of showing infringement. ® 
These particular instances will be cone 
sidered and discussed. 

To be continued in the issue of 
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| Claims 


Debt Owed to 


Right Is Not Annulled | 
By Statutory Clause 


Legislation for Creation of | 


Shipping Board Did Not 


Affect Claim. | 
ARCHIBALD H. WHAN, Harry M. SMITH, | 
WILLIAM H. Brown AND ALBERT L. | 
GAREISs, COPARTNERS DOING BUSINESS | 
UNDER THE FIRM NAME AND STYLE | 
or A. H. WHAN & Co., PLAINTIFFS, | 
v. GREEN STAR STEAMSHIP CORPORA- 
TION. UNITED STATES OF AMERICA, AP- | 
PELLANT, V. RoBERT C. ADAMS, AS RE- 
CEIVER OF THE GREEN STAR STEAMSHIP 
CorPORATION. No. 149. Circuit Court 
OF APPEALS FOR THE SECOND CIRCUIT. 
The legislation which created the | 
United States Shipping Board and Emer- 
gency Fleet Corporation was held, under | 
the circumstances of this case, not to 
deprive the United States of its sovereign 
right of priority as to an indebtedness 
based on notes made to the United States 
in payment for a vessel sold by the 
Emergency Fleet Corporation. 

Before Manton, L. Hand, and Augustus 
N. Hand, Circuit Judges. 

The full text of the opinion follows: 

Appeal from an order of the District 
Court for the Southern District of New 
York. The United States of America filed 
a claim in a receivership proceeding, 
claiming priority in part. A_ special 
master’s report, affirmed by the District 
Judge, disallowed the claim of priority, 
and an order was entered accordingly. 
The United States of America appeals. | 
Reversed. 

Charles H. Tuttle, United States At- 
torney, of New York City (Walter | 
Schaffner, Special Assistant United 
States Attorney, of New York City, of 
counsel), for the United States. 

Chadbourne, Hunt, Jaeckel & Brown, 
of New York City (William M. Chad- 
bourne, Clinton De Witt Van Siclen, Car- 
roll R. Ward, and Alfred H. Phillips, all | 
of New York City, of counsel), for | 
appellee. 

Manton, Circuit Judge. A creditor’s 
bill, based upon the allegations of sol- 
vency of the Green Star Steamship Cor- | 
poration, of present inability to pay its 
large indebtedness as the debts matured, 
and pleading danger that its assets would 
be dissipated, resulted in a decree ap- 
pointing a receiver to conserve the same, 
after an answer was interposed, ad- 
mitting all these allegations of the bill. | 

The receiver appointed proceeds with 
the administration of the affairs of the 
corporation, and among other things re- 
ceived the claims of creditors. 

The United States of America filed a 
claim for $7,046,799.41, asserting priority 
under section 3466 of the Revised Stat- 
utes (31 U.S. C. A. § 191) as to $1,379,- 
302.60. The claim of priority is con- 
tested. 


Special Master 


Denied Priority 

A special master appointed by the Dis- 
trict Court considered the question and 
reported disallowing the priority of the 
claim. The District Judge later approved 
the report. A stipulation of facts, on 
which the claim was heard, provided that, 
if priority be disallowed as to the part 
of the claim based on 10 promissory 
notes. made March 24, 1920, by the cor- 
poration, and payable to the United 
States of America, the valance of the 
claim would be allowed. 

On February 12, 1920, by a bill of sale 
duly executed, the United States of 
America sold and delivered the stean- 
ship “Canibas” to the Green Star Steam- 
ship Corporation and received in part 
payment these notes. A credit was 
allowed on the full claim in the sum of 
$130,772.88, which came from the pro- 
ceeds of a resale of the vessel, and which 
was received by the United States, leav- | 
ing the balance. 

Section 3466 of the Revised Statutes 
provides that, whenever any person in- 
debted to the United States is insolvent 
ov unable to pay in full, the debts due to 
the United States shall be first satisfied, 
thus establishing priority, and this ap- 
plies where a voluntary assignment is 
made, or to cases in which an act of 
bankruptcy is committed. 

The Supreme Court in United States v. 
Butterworth-Judson Corporation, 267 U. 
S. 387, 45 S. Ct. 338, 69 L. Ei. 672, held 
that the provisions of section 3466 ap- 
plied to a case of equity receivership in 
which the defendant, by its answer, | 
joined in the prayer for the appoint- 
ment of a receiver if the defendant, at | 
the time, was actually insolvent. It was 
further held. that such action by the 
defendant amounted to a voluntary as- 
signment, and therefore, an act of bank- | 
ruptcy, and this, although there was a 
positive allegation in the bill that the 
defendant was solvent. 

The principal contention by the re- 
eciver, which he urged below, and now | 
here, is that the legislation which created 
the Shipping Board and Emergency Fleet | 
Corporation of the United States, makes | 
this case different in principle from that | 
of the Butterworth Case. The question 
is presented whether the United States, | 
by this legislation, has lost its sovereign | 
right of priority as to this indebtedness. | 








By the Shipping Act of 1916 (39 Stat. 
728 [46 USCA § 801 et seq., Comp. St. § 
8146a et seq.]), Congress provided for 
the creation of the Shipping Board, con- 
sisting of five commissioners, to be ap- 
pointed by the President. -.t authorized | 
the Board to construct and equip, or to 
purchase, lease, or charter, “vessels suit- 
able, as far as the commercial require- 
ments of uhe marine trade of the United 
States may permit, for use as naval 
auxiliaries or army transports, or for 
other naval or military purporses,” and 
to charter, lease, or sell such vessels to 
private persons, citizens of the United | 
States. Section 11 of the act (46 USCA 
§810; Comp. St. §8146f) authorized the ' 


| The Lake Monroe, 250 U. S. 246, 39 S. 


| Emergency Shipping Fund Act, in so } 


} through any other corporation organized 


| as merchant vessels shall be subject to | 


| of these provisions of the statute in The 
| Lake Monroe, supra, thus: 


| expended by the President in carrying 


, the limits of the amounts heretofore or 


contract with the Fleet Corporation. 
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board, in its discretion, to organize, un- 
der the corporation laws, of the District 


| of Columbia, corporations “for the pur- 


chase, construction, equipment, lease, 


charter, maintenance, and operation of 


merchant vessels in the commerce of the 
United States.” | 
As a result, the Fleet Corporation was 


| organized by the Board on April 16, | 
1917, with powers granted akin to that 1 


of private industrial corporations. This 
section provided that the U:.ited States 
should not become a minority  stock- 
holder, and, in deed, it did buy all but 
the qualifying shares. The board of 
trustees consisted of the commissioners | 


; of the Shipping Board. 


It was authorized to use $50,000,000, 
appropriated by Congress, and_ this 
money was used in the construction of 


| merchant vessels suitable for use in mer- 
| cantile trade. 


The Urgent Deficiencies 
Act of June 15, 1917 (40 Stat. 182), | 
expanded the scope of the shipping enter- 

prise under the act of 1916, by increas- 

ing the appropriations for the construc- 

tion, purchase, and operation of mer- | 
chant vessels. Podwers were granted for | 
the requisitioning of ships, plants, and | 
materials, and by it Congress conferred | 
powers upon the President to exercise | 
the requisition of ships, and this through 

such agency or agencies as he should ; 
select. 

Fleet Corporation 
Organized by Board | 
It resulted in the Emergency Fleet 
Corporation and the Shipping Board 
coming into being. Congress intended 
that the Fleet Corporation and the Ship- 
ping Board should be used for the pur- 
poses referred to under the act of 1916. 


Ct. 460, 63 L. Ed. 962. 

On June 11, 1917, by executive order, 
the President delegated to the Fleet Cor- 
poration all the powers conferred by the 


far as they related to the construction of 
vessels or the requisition and completion 
of vessels in the process of construction. 
The order delegated to the Shipping 
Board powers relating to the requisition | 
of completed vessels, and the manage- 
ment, operation, and disposition of all 
vessels acquired under the act. And this 
order provided that all the powers con- 





ferred upon the Shipping Board might 
be exercised either by the board directly, 
or through the United States Shipping 
Board Emergency Fleet Corporation, or } 


by it for such purpose. And section 9 
of the act of 1916 (46 USCA § 808; 
Comp. St. § 8146e) provided: 

“Such vessels while employed solely 


all laws, regulations, and tiabilities gov- 
erning merchant vessels, whether the 
United States be interested therein as 
owner, in whole or in part, or hold any 
mortgage, lien, or other interest therein.” 

The Supreme Court described the effect 


“But at the time of the emergency pro- | 
vision of June 15, 1917, the Shipping 
Board had been established as a public 
commission, with broad administrative 
powers and subject to definite restric- 
tions, and the Fleet Corporation had been 
created as its agency, finane~d with pub- 
lic funds. The emergency shipping legis- 
lation evidently was enacted in the ex- 
pectation that the President would em- 
ploy the Shipping Board and the Fleet : 
Corporation as his agencies to exercise 
the new powers, for the Fleet Corpora- 
tion was memtioned in the act, and it 


: action instituted by or 





was known to be but an arm of the 
board.” 


Supreme Court Described 
Effect of Provisions 

That Congress continued to recognize 
the Fleet Corporation as an agent of | 
the United States is illustrated by the 
Act of July 18, 1918 (40 Stat. 913) 
wherein it provides in section 15 that: 

“The net proceeds derived from any 
activity authorized in * the divi- 
sion entitled ‘Emergency Shipping Fund’ 
of the Act of June 15, 1917 * * * 
shall be deposited in the Treasury in a 
separate and distinct fund and may be 


out the purposes of this act, and within 


hereafter authorized, for the construc- | 
tion, requisitioning, or purchasing of 
vessels.” 

Caluse (e), section 1, of the Urgency 
Deficiency Act (40 Stat. 182), giving the 
right to requisition vessels i: the process 
of construction, was limited “for use or 
operation by the United States.” 

It was under this authority that the 
steamship “Canibas” came under the 
control of the Fleet Corporation. On 
August 3, 1917, the “Canibas,” while in 
the course of construction, was registered 
by the Fleet Corporation through the 





| executive order of the President, dated 
| July 11, 1917. 


She was completed by 
the Texas Steamship Company under 
At 
completion, she was delivered to the Divi- 
sion of Operation, and after operation in 
the merchant trade, under 


| ferred to the 
| originally instituted. 


Decision of Master 
Reversed on A P peal 


Law 


of 


Governing Affairs 
Private Companies Is 
Inapplicable. 


agreements entered into by the Fleet 
Corporation, she was finally delivered to 
the Green Star Steamship Corporation. 

The agreement for operation provided 
that the operating revenues went to the 


. Fleet Corporation. 


Vessel Was Sold 


To Green Star Company 
Upon completion, registered in 
name of the United States, she was sold 
to the Green Star Steamship Corpora- 
tion under a contract of sale providing 
for payment of 25 per cent in cash and 
the balance in 10 promissory notes, which 
make up the claim for which priority 
is here made. These notes were made 


payable directly to the United States of | 
America, or order, and payable at the | 


office 
Board. 
paid 


of the United States Shipping 
The proceeds of the sale were 


the | 


into the Treasury of the United 
States to the credit of the Fleet Corpora- | 


Trade Marks 


762. 

Likewise the principle is recognized 
that, when the United States enters a 
commercial enterprise, it divests itself 
of its sovereign character, and takes the 
character of those it associates with, and 
may be sued. Bank of United States v. 
| Planters’ Bank of Georgia, 9 Wheat, 906, 
6 L. Ed, 244. As where it enters the 
insurance business, it may be sued on its 
policies. Standard Oil Co. v. United 
States, 267 U. S. 
L. Ed. 519. And so, if one of its stock- 


is not against the United States. Salas 
| v. United States (C. C, A.) 234 F. 842. 
In King County v. Fleet Corporation 
(C. C. A.) 282 F. 950, in an action 
brought by the Fleet Corporation to re- 
strain King County, Washington, from 


| ment of taxes, it was held that property 
| standing in the name of the Fleet Cor- 
poration, acquired by it under the powers 
poration and the executive orders pur- 


United States. 


lam County v. United States, 263 U. S. 
341, 44 S. Ct. 121, 68 L. Ed. 328, where 


States under the laws of the State of 
Washington, for the purpose of facili- 





of Washington. This property was held 


property of the United States. 


tion, and it may be assumed that these | 


| notes, if paid, would have gone into the | 
| Treasury, as did the cash payment. 


Reliance for support of the order be- 
low is placed on the decision in Mellon v. 
Michigan Trust Co., 271 U. S. 236,46 S, 
Ct. 511, 70 L. Ed. 924. There the Su- 
preme Court held that a debt due the 
Director General of Railroads and as- 


serted in his name was not entitled to | 
priority under section 3466. 
; Dupont de Nemours & Co. v. Davis, 264 | 


It reaffirmed 


U. S. 456, 44 S. Ct. 364, 68 L. Ed. 788, 


where it was held that a suit by the | 


Director General was in ffect a suit by 


the United States, and therefore not sub- 


ject to the statute of limitations, and that 
in taking over and operating the rail- 
roads the United States acted in its sov- 


| ereign capacity. 


Provided Actions Should Be ° 
Brought Against Carrier 
The basis for the decision in the Michi- 


gan Trust Co. Case is referred to as, ! 


“The broad spirit and purpose of the pro- 


| visions of section 10 of the Federal Con- | 
trol Act (40 Stat. 451) were inconsistent — 
; With priority,” and the court said that ! 
the decision turned upon the effect to be | 


given to section 10 of the Act of 1918 
(40 Stat. 456 [Comp. St. § 3115%4j]). 
As there pointed out, 


President. 

It was directed that actions at law or 
suits in equity be brought against the 
carriers and judgment rendered “as now 
provided by law.” In any action at law 
or suit in equity against the carrier, no 


defense could be interposed upon the | 
ground that the carrier was an instru- | 


mentélity or agency of the Federal Gov- 
ernment. 

Nor were the carriers entitled to have 
transferred to the Federal court any 


which was not transferable prior to the 


Federal control of the carrier, and any | 


action which had theretofore been so 


transferred because of Federal control, | 
| or any act of Congress or official order 
| or proclamation relating thereto, should, 


upon motion of either party, be retrans- 
court in which 


It provided that no process should be 
levied against any property under Fed- 
eral control, and the operating agent of 
railroads has been denied a preference in 
bankruptcy. 
315, 45 S. Ct. 549, 69 L. E. 974. 

Section 9 of the Shipping Act is not 
the equivalent, practically or otherwise, 
of section 10 of the 
Act. It provides for subjection to laws, 
regulations, and liabilities governing 
merchant vessels, whether the 


employed solely as merchant vessels. 

Title to the “Canibas” was 
United States, and, in selling it, it is 
apparent it determined to recognize that 
title, for it insisted upon the notes being 


made payable to the United States of | 


America. The fact that the Fleet Cor- 
poration was used to construct vessels, 
and to act -as agent in selling or dispos- 
ing of them, does not alter this deter- 
mination. 

The United States, in this instance, 
has no priority other than that given 
by section 3466 of the Revised Statutes. 
United States v. Oklahoma, 261 U. S. 253, 
43 S. Ct. 295, 67 L. Ed. 688. It may like- 
wise be admitted that debts payable 
directly to the Fleet Corporation have 
no priority. United States Shipping 


operating } Board Emergency Fleet Corp. v. Wood, | 


~ Monthly Statement of Railroad Revenues 


vhat section | 
made carriers under Federal control sub- | 
ject to all loss and liabilities as common | 
carriers, whether arising under State or | 
| Federal laws, or at common law, except 

in so far as they may be inconsistent | 
with the provision of the act applicable | 
to Federal control or by order of the : 


against them | 


it was | 


Davis v. Pringle, 268 U. S. | 


Federal Control | 


United | 
States be interested therein as owner | 
or holder in part, and of any mortgage, | 
lien, or interest therein, to vessels while | 


in the | 


Congress Intended to Make 
Government Liable for Debts 


The Suits in Admiralty Act (41 Siat. | gency provision, intended to accomplish 


purposes of uniform operation in | 
of | 


125% et seq]) of March 9, 1920, pro- 
vided that no vessel or cargo owned by 


excepting the 
pany, in which it, or its representatives, 


arrested or seized by judicial process. 
It further provided that, in any case 


vately owned or possessed, a proceeding 
in admiralty could be maintained, then, 
in such case, a libel in personam might 


ment recovered in such proceedings must 


States upon presentation of certified 
copies thereof, and the act contained an 
| appropriation necessary therefor. 
It thus appeared again that it was in- 
| tended by Congress that it was property 
of the United States, and that it would be 





ping enterprise. The act also contained 
provisions relating to the Merchant 
Marine Act of June 5, 1920 (41 Stat. 988 
| [46 USCA §$ 861-889; Comp. St. §§ 
8146%4-814644jj]) conteiing in its pre- 


of Congress as to the purposes of the 
the creation of the Shipping Board and 
the grant of power conferred on it. 
Presidential Authority 


| Transferred to Board 


The trausfer to the Board of the war- 
time powers of the President with re- 


spect to shipping provided for the sale , 


by the Board, as it was deemed advisa- 


maintenance of steamship lines by the 
Board. 


tained provided for a new type of marine 
gage, all of which, although passed af- 


tinued intent of Congress in relation to 





cantile enterprise as a sovereign as a 
part of its political policy, as pointed 
| out in Berizzi v. The Pesaro, 271 U. S. 

562-574, 46 S. Ct. 611, 612 (70 L. Ed. 

1088): 

“We think the principles are applica- 
| ble alike to all ships held and used by 
a government for a public purpose, and 
| that when, for the purpose-of advancing 

the trade of its people or providing rev- 
; enue for its treasury, a government ac- 
quires, mans and operates ships in the 
carrying trade, they are public ships in 
the same sense that warships are. 

“We know of no international usage 
which regards the maintenance and ad- 
vancement of the economic welfare of a 
| people in time of peace as any less a 
| public purpose than the maintenance and 
training of a naval force.” 
| Priority of Indebtedness 


Determined by Congress 

As said in Mellon v. Michigan Trust 
Co., 271 U. S. 236, 46 S. Ct. 511, 70 L. 
Ed. 924, it was for Congress to deter- 
mine whether or not claims arising out 
of such operation should have priority 


when the debtor made a voluntary as- | 


signment. And under the Federal Con- 
trol Act Congress exhibited a plain in- 
tent that the Government would op- 
erate the carriers waiving the usual im- 
munity of a sovereign for legal liability 
and to permit operation by the carriers. 
Missouri Pac. R. R. Co. v. Ault. 256 U. 
S. 554, 41 S. Ct. 593, 65 L. Ed. 1087. 
The Federal Control Act was an emer- 


76, 45 S. Ct. 211, 69 | 


owned corporations is defrauded, a crim- | 
inal conspiracy against that corporation | 


| levying upon property held in the name | 
of the Fleet Corporation for non-pay- | 


conferred by the Emergency Fleet Cor- | 
suant thereto, was the property of the | 


This was expressly approved in Clal- | 
a corporation organized by the United | 


tating the production of spruce for aero- | 


ylanes, acquired title to land in the State | ’ 
Tf ‘Washim ; | Control System to Operate 


to be exempt from tax, because it was 


| elevated railway cars. 
| been moved by pneumatic and mechanical 


: 525 [46 USCA § 741 et seq.; Comp. St. § | 


, the United States or by any corporation, | terprises, the United States requisitioned | 
Panama Railroad Com- | 


owned all the capital stock, could be | 
| after the end of the war. 


where, if such vessel or cargo were pri- | 


be filed against the United States. Judg- | 4h, respective corporations 


be paid by the Treasurer of the United | 


liable for any debts incurred i: the ship- | 


shipping legislation and the reasons for | 


ble, to pirvate interests, of ships which | 
it controlled, and also it again appro- | 
priated a large sum of money to be used | |, hicl 
for the construction of vessels and the | ered) ae eee 
| tered 


‘ : ' basis of the claim referred to; that the 
The Ship Mortgage Act therein con- | . 


mortgage, known as a preferred mort- | 


ter the sale in question, shows the con- | 


| peals. 
| that the court 
! because there was no jurisdiction to en- | 


' Corporation v. 


and Expenses as 
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Patents 


258 U. 8, 549, 42S. Ct 286, 66 L. Ed! Claims of Patented S ystem to Control Doors | Registration 0 Mark 


Of Subway and Elevated Cars Not Infringed | As Both Design Patent 


Plaintiff's Device Operative Only at Stations While De- 
fendant’s Could Be Operated Anywhere Along Route. 


| SAMUEL THOMAS WALKUP, PLAINTIYF- 
| APPELLANT, V. | INTERBOROUGH RAPID 


1927; Circuir Court OF APPEALS, 

SECOND CIRCUIT. 

| Claims of a patent for a car door con- 

| trol, which claims were susceptible of 

| broad or narrow construction according 
to the inventor’s practical contribution to 


the 


door control which was a practical device. 
Appeal from District Court for South- 
ern District of New York. 
W. B. Morton and E. H. Merchant, 
both of New York for appellant. Sam 


uel E. Darby, Jr., of New York, for | 


appellee. 

Before Manton, L. Hand 
| Circuit Judges, The full text of the 
opinion of the court, rendered by Judge 
L. Hand, follows: 


Court for the Southern District of New 
York, dismissing for noninfringement a 
bill in equity upon claims 1 and 4 of 
patent, 13795838, issued to the plaintiff 
for improvements in car door control. 


Doors of Subway Cars 
The patent was for a control system to 
open and close the doors of subways and 


the 
order to facilitate the movement 
troops and supplies. In the shipping en- 


title and built ships; it appropriated 
money to others to build them. 

The shipping enterprise did not cease 
Property ac- 


TRANsiIT Co.; No. 6, OcTOBER TERM, | 


art were narrowly construed and | 
held not infringed by the defendant's | 


and Swan, | 


: upon 


| valves, 
care |p ae 
Appeal from a decree of the District 


| devices, which were set in motion by 


valves normally shutting off the source 
of power. In the patented system these 
valves were under the control of magnets, 


| which were in their turn actuated by the | 


current of an electrical circuit. 
This circuit included a series of in- 


sulated contact rails outside the train, | 
| and additional to the third rail, a wheel 
| upon each car to contact with its appro- | 
priate rail, and a grounded circuit within | 


the car. Beyond the rail the circuit 
passed through a battery, or “other 
source of power,” and thance to a switch 
the station platform, whence it 
also passed to the ground. 

A person, standing at the switch upon 


cuit when the cars had been brought into 
contact with their proper rails, could 
energize the magnets and move 
The doors of one car, or of sev- 
simultaneously, could be moved 


by proper connections. 


beneath a rail, cr its doors would not 
open or close. 
The claims in suit, Nos. 1 and 4, read 


| as follows: 


“1. In a car door control system for 


| trains, a contact rail adjacent which a 


car is adapted to come to rest, car door 


| operating means } . ri y 
These had long | yperating means, means for electrically 


controlling said car door operating means 


| including a contact member on the car 
| adapted to engage the said rail, and a 


hand switch adapted for mounting on a 
stationary part independent of the car.” 
“4, In a car door control system for 


trains, a series of contact rails adpacent | 


which the cars are adapted to come to 
rest, electrically controlled car door oper- 


| ating means, and a hand switch adapted 


quired in its own name, but by an agent, | 


its corporation, is not subject to taxa- 
tion by the State. Clallam v. United 
States, supra. 


for mounting on a part independent of 
the train and controlling the car door 
operating means of the different cars.” 


| Alleged Infringing Device 


| Is Generally Similar 
The title to the railroads remained in | j 


The Gov- | 


ernment acquired its own fleet, and op- ; 
erated it as a Government enterprise, | 


and nobody but the Government had an 
interest in it. Whenever a ship was 
requisitioned, title was acquired. Un- 


The alleged infringement was of a sys- | 
tem similar in its general character, ex- | 


cept for the following details. The 
plaintiff contended that the current to 


| actuate the magnets was taken dircctly 


| from the third rail and was the same as | ‘ 
| cision of the Examiner. ‘ 
| was in turn affirmed by the Commis- 


like in the case of the railroad enter- | 


prise, the Suits in Admiralty Act pro- 


pledges the entire credit of the United 
States to their payment. 


_ Court Denies Priority 
amble an expression of the same views | 


To Fleet Corporation 
Much reliznce is placed upon the de- 
cision in United States v. Woods, supra. 


i In that case the Fleet Corporation filed 
| a claim in its own name, in which it 
| claimed that it was entitled to priority 


as a Governmental agent. 


Supreme Court said that the claim had 


| vides for suits against the United States, | 
and judgments are to be paid out of the | 
| Treasury of the United States, and it 


; rent was not taken directly from the | 
| third rail, but from aestorage battery | 
| placed in the circuit in each car. 
| issue is not resolved in the following 
| discussion, which assumes, without de- 
ciding, that the plaintiff’s contention in | 
The switches | 
| of the design monopoly. 


that which drove the motors in the cars. 
It was carried throuzh the cars and 


grounded thereafter, but, as its voltage | 
was too high for safety, it had to be | 


stepped dowa, which was variously ac- 
complished. 
The defendant contended that the cur- 


is 


this respect correct. 
were on the cars, not on the platform; 


there were no separate contact rails, be- | 


oe le | neath which the cars had to be stopped, 
In the Supreme Court priority was 

denied, upon the ground that it had not | 

been claimed by the United States. The | 


been filed in the name of the Fleet Cor- | 


poration, and it was not entitled ito 


priority. 


and no contact wheels or shoes on to 
cars. 


L. Hand, Circuit Judge. It is very 


plain that the phrase in claim 1, “a hand | 


switch adapted for mounting on a sta- 


| tionary part independent of the car,” 


| refers to 


Later the United States filed a bill in | 


it asserted that its 
agent, the Fleet Corporation, had en- 
into contracts which were the 
debts were due in fact to the United 


of the 
States, 


in the hands 
United 


the funds then 
trustee in favor of the 


upon the ground that the claim, which | 


; 3 : , : | had been filed in the name of the Fleet | 
this legislation to engage in this mer- | 


Corporation, was entitled to priority. 
The bill was dismissed, and this was 
sustained by the Circuit Court of Ap- 


reached that conclusion 


textain such a bill, jurisdiction being in 
the court of bankruptcy, and that the 


claim was not due the United States, but | 
; was due the Fleet Corporation, and it 


was not therefore entitled to priority. 
General Claim Filed 
In Bankruptcy Case 


Thes case was affirmed by the Su- 


preme Court on the authority of Fleet | 
Woods (258 U. S. 549, | 
| 42 S. Ct. 386, 66 L. Ed. 762), in 263 U. | 
It | 
is apparent that, although in the first | 
Woods case appeal priority was denied, | 


S. 680, 44 S. Ct. 134, 68 L. Ed. 508. 


the claim which had been presented in 
the name of the Fleet Corporation was 
allowed to stand, for the 
affirmed. 


Therefore there was a general claim | 


filed in bankruptcy, when the United 
States filed its bill seeking priority or 
to impress 2 trust for the same claim 
in the hands of the trustee. The United 
States did not deny the agency of the 


| Fleet Corporation in the second suit, but 


claimed that it was acting for it, and 
not in an individual capacity. 

A judgment against the Fleet Cor- 
poration was likewise binding against 
the United States, and therefore the 

ee Se ae 


{ Continued on Page 11, Column 1.) 


Reported to the Interstate Commerce Commission 
Chieago, Rock Island & Pacific Railway. 


November. 


1927. 

Freight revenue.......esesees+ 8.326,078 
Passenger revenue..... aac 1,631,020 
Total operating revenue....... 10,973,241 
Maintenance of way oe++ 1,441,014 
Maintenance of equipment...... 2,075,509 
Transportation expenses....... 3,814,202 
Total expenses incl. other. . 7,844,818 
Net from railroad........ 3128,423 
Taxes 665,111 
2,461,121 
2,183,772 
7,575.00 

715 


Aver. miles operated 
SIOOFATE PREIN as o's s.c'k a'e-4% ole: 


11 Months. 

1927. 1926. 
92,165,401 88,762,528 
20,047,378 20,743,43z 
122,610,591 119,751.46¢ 
16,291,527 15,050,223 
24,845,667 25.521,732 
44,422,243 43,149,575 
91,207,331 89,954,947 
31,403,260 29,796,518 

6,984,131 6,606,258 
24,379,389 23,125,811 
1,964,953 19,700,192 18,594,004 
7,567.58 7,568.86 7,565.64 | 


3.2 Ti4 


7.1 | 


1926. 
8,580,179 
1,799,275 

11,292,000 
1,350,971 
2,332,029 
4,036,795 
8,266,604 
3,025,396 

636,763 
2,383,487 


1927. 
12,359,868 
2,958,883 
‘6.892.834 
2,355,795 
2,754,551 
5,758,931 
12,177,397 
4,715,437 
1,156,291 
3,555,749 
3931,849 
$8,933.68 
72.1 


Southern Pacific Co.-Pacific Lines. 


November. 
1926. 


11 Months. 
1927, 1926. 


3,048,913 
17,317,413 
2,028,673 
2,541,690 
5,510;716 
11,280,234 
6,087,179 
1,597,433 
4,437,553 
4,240,184 
8,927.32 
65.1 


37,235,826 
198,631,838 
26,260,742 
81,798,692 
64,840,545 
137,800,010 
60,831,828 
16,187,192 
44,587,320 
40,838,949 
8,933.69 
69.4 


88,249,901 
197,742,035 

27,405,682 | 

31,193,432 | 


62,914,884 
16,405,781 | 
46,464,876 | 
45,245,618 | 
8,781.85 


638.2 | 


12,683,905 148,212,168 141,754,588 | 11,039,386 
1,595,195 
13, 
2,188,542 
| 2,692,493 
63,237,182 | 4,522,041 
134,827,201 | 10,031,223 
3,922,821 


2,966,135 
2.450,842 
9,539.08 


Chicago, Burlington & Quiney Railroad. 
November. 11 Months. 

1927. 1926. 1927. 1926. 
11,574,642 108,299,671 111,584,106 
151,609 20,329,594 22,285,379 
14,709,659 142,851,994 148,162,593 
2,650,559 20,640,801 21,470,218 
2,494,791 23,287,347 27,794,858 
4,825,877 48,612,168 49,476,297 
10,553,982 100,169,695 106,146,974 
4,155,677 42,682,299 42,015,619 
971,757 11,103,681 
3,180,900 31,589,056 
2,832,603 27,469,333 
9,404.23 9,391.18 
F1.7 FOL 


954,044 


951,661 


28,076,667 
9,404.22 
TL 


| which describes the switches as situated | 


| is true of the phrase in clair: 4, “a hand | 


that part of the 
(page 1, lines 19-26; page 2, lines 31-36), 


on the station platform, where the pat- 
entee intended them to be. The same 


, | switch adapted for mouncing on a part 
States as a trust, being impressed upon 


| be on its tracks. 
From the opinion it is apparent | 


independent of the train.” 
Defendant Has No Part 
On Station Platform 


Concededly the defendant has no part | 


of its system on the station platform, 
and can open its doors wherever it may 


therefore not infringed. Nevertheless, 
if all that the defendant had done was to 
move the switches away from the plat- 
forms and to put them on the train, we 


| should hesitate for so verbal a reason to 


order was | 


10,875,384 | 
31,095,635 | 


16 | 





| infringement. 


excuse a substantial appropriation of 
the invention. 


The substantial difficulty lies deeper. 


the | 


The contact rails ; . - 
‘ : : . . | and Van Orsdel, Assoc. Justices. 
were insulated from each other, one for | 


; each car, and each car must be stopped 





disclosure | 


Verbally the claims are | 


| off by ‘deep cuts. 


| Examiner to be immaterial. 
| plicant appealed to the Board of Ex- 


This | 


The patent means to use a battery, or | 
“some other source of power,” outside | 


the train to actuate the magnets. 


does close, when, and only when, its 
contact wheel or shoe touches the con- 
tact rail, 21. All this is quite additional 
to the third rail and its contact shoes. 
That was presupposed, 


| system was designed for subways and 


elevated trains. Thus the patentee did 
not mean to use the current directly 
from the third rail; on the contrary, 


the train. So far as his circuit de- 
pends upon a battery, it is vlearly quite 
another system. 

May Include Current 


Taken From Third Rail 


bbe 


So far as, by the phrase “some other 


because the | 


That | 
| source of power is in a cizcuit which the | 


car must close, and which in practise it | A . } 
P “ | defendant has used the third rail for the 


' same function as his contact rail, 21, it 
| is its equivalent. 


And Label Is Refused 


Application Denied Since Al- 
lowance Would Result in 
Extending Established 
Monopoly. 

APPLICATION OF ERNEST BLOop. No. 

1978. Court oF APPEALS, DISTRICT OF 


COLUMBIA. 
To register a mark once as a label 


| design and again as a design patent 


would extend the appellant’s monopoly 


and application for design patent Tre- 


| fused. 
the station platform, by closing the cir- | 


A-pcal from Commissioner of Pate 


; ents, 


James Atkins, of Washington, for ap- 
pellant. T. A. Hostetler, of Washington, 
for appellee. 

Before Martin, Robb 

The 


full text of the opinion of the Court, 


Chief Justice; 


| rendered by Justice Martin, follows: 


This appeal challenges concurrent de- 


| cisions of the Patent Office refusing to 
| allow 


the registration of appellant’s 
design for a Hosiery Ticket. 
Design for Hosiery Ticket. 

The claim is in the usual form, as fol- 
dows: “The ornamental design for a 
hosiery ticket as shown.” An illustra- 
tion of the design is contained in the 
record, and discloses a figure with the 
outline of an elongated hexagon or of 
a rectangle with the four corners cut 
The interior of the 
figure is plain, having no reading mat- 
ter nor ornamentation within it. 

The Examiner rejected the claim on 
the ground that the applicant had pre- 


| viously registered the same design as 
| a label, and therefore was not entitled 
| to register it also as a design patent. 


The Examiner noted that the label- 
design contained certain words inscribed 


| within its outlines which were omitted 


from the present design, but that other- 
wise it disclosed all of the features of the 
latter. This omission was held by the 
The ap- 


aminer-in-Chief, who affirmed the. de- 
This decision 


sioner of Patents. 
Double Registration Denied. 

We think that these decisions were 
right. There is no difference in con- 
templation of law between the lable- 
design and that involved in this pro- 
ceeding; the design in each case is the 
same. The design is not entitled to 
double registration, once as a label-de- 
sign and again as a design for a hosiery 
ticket. Such a course would result for 
all practical purposes in an extension 


The applicant was entitled to apply 
for a patent for the design as a hosiery 


| label, or he might complete the label 
| and register the design, so completed, 


as a label. He could not do both. He 
elected to pursue the latter course, and 
has obtained the protection thereby as- 
sured to him, and he is bound by that 
election. DeJonge & Co. vy. Brenker & 
Kessler, 182 Fed. 150. 

The decision of the Commissioner cf 


| Patents is affirmed. 


December 5, 1927. 
Secieeeed cecil acai ee a 
of course, not patentable; some means 
had to be disclosed for its embodiment. 


| The means disclosed in a specification 


may indeed be only as illustration of the 
invention, not a consituent part of it; 
but it is exactly the office of the claim 
to distinguish between illustrative and 
constituent elements, Even under the 
doctrine of equivalents, the supposed In- 
fringement must contain at least some 


| analogue of each feature of the claim. 
| Black Diamond Coal Mining Co. v. Ex- 
| celsior Coal Co., 156 U. S. 611, 15 S. Ct. 
| 482, 39 L. Ed. 553; 
| F. 68 (C. C. A. 8); Stockham vy. Duncans 


Mallon v. Gregg, 187 


226 F. 470 (C. C. A. 7). 
Inventive Skill 
Used Only in Means 


In the case at bar the plaintiff must 
therefore maintain that, because the 


That means, since, as 
we have said, the patent presupposed 


| the presence of the third rail, that the 


| claim is infringed by omitting altogether 
| the only means claimed, and substituting 
| another element of the same disclosure, 


which, though present, the patentee had 


he wholly eschewed its use, and set up | chosen to reject. 


| a supplementary circuit, in part outside | 


We cannot play fast and loose in this 
way with claims allowed by the Office. 


/ It is quite true that primal patents of 


great use and revolutionary novelty we 


| interpret with generous latitude, despite 


source of power,” the claim may include | 


current taken indirectly from the third 


' rail, the means by which this is to be | 
! accomplished is left to the imagination. 


We will not say, however, had the de- | 


fendant drawn into a circuit, constructed 
after the patent, current from the third 
rail, that this would not have been an 
Somewhere a transformer 
would have been necessary, but perhaps 
that should be assumed as familiar 
enough to the art. But, when so con- 
structed, the added contact rail and shoe 
could still have been present, and the 
system would have been as little like the 
alleged infringement as though the 
power came from a battery. 

The plaintiff, therefore, must aver, as 
he does, that he may ignore the added 


| 
| 
| 


contact rail altogether, relying upon the | 


third rail itself as its equivalent. 


Thus | 


broadened, his claims require no more ! 


than the actuation of the magnets by 


any current taken from outside the train, | 
and indeed this is all that is common to | 


the two systems. 


That idea, merely in the abstract, was, | 


even the language of the claims. But 
there is no warrant for any such treat- 
ment here. The mere idea of using an 
outside source of power to move the 
magnets required no signal inventive 
skill; whatever there was lay in the 
means by which that idea was realized. 
To infirnge, one must make use of 
those means, not ignore them in toto. 
The defendant has taken for the head 
of the corner the stone which the plain- 
tiff rejected; in so doing it has developed 
a simple system, available at any part 
of its track, unitary and self-contained. 
This it has done without making any 
use of the cumbersome system, im- 
practicable, because available only at 
stations, which the patent discloses. 
Decree affirmed. 
November 1, 1927. 
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Real Estate 


Valuation of of Land for Tax Purposes _ | 
Is Not Reduced by Claim of Easement 


er, 


Dispute Over Use 
To Be Disregarded 


“alculation Is Not Affected by 
Assertions of Third 
Party. 


Cuartes F. Hewes v. D. 
CoLLecTor; District CouRT, WESTERN 
DISTRICT OF PENNSYLVANIA, No. 
Marcu TERM, 1927. 

“Fair market value” of real estate as 
used in section 202 (a) (1) of the Rev- 


enue Act of 1918, means the actual value | 
| ducted $28,000 from this sale price as 
| a fair market value of the property on 


of the land, unaffected or depreciated by 
claims of third persons to an easement 
over the land or the right to use the 
land, 
trict of Pennsylvania, held herein. 

The opinion by Judge Thomson fol- 
lows: 

Opinion by Thomson, J.: 
Tax Was Estimated 


From Alleged Land Profit 

The plaintiff in this suit seeks to re- 
cover from the defendant $4,733.41, with 
interest, being additional income taxes 
assessed against him for the calendar 
year 1918, which amount the plaintiff 
paid under protest, his claim for refund 
being filed and refused. 

The facts are stipulated, and from 
these arise the question of law. 

The tax is estimated on an alleged 
profit realized by the plaintiff from the 
sale, in 1918, of a strip of land in the 
city of Erie, having a front of 40 feet 
on East Twelfth street, and extending 
through the square to Thirteenth street. 
The square is in a central location of the 


city, lying between State and French | 


streets, which rendered the land in ques- 
tion, though unimproved, quite valuable. 
For a considerable time prior to 1913, 


the strip of land had been used by ad- | 


joining owners, and to some extent, by 


the public also, as a passageway through 


the block from Twelfth to Thirteenth 
streets. 

The city of Erie, in 1896, paved 
Twelfth street from State to French 
streets, the Barber Asphalt Paving 
Company, or a subsidiary, the Erie Pav- 
ing Company, being the contractor. The 
cost to this property was assessed 


“Unknown Owner,” in conformity with 
the Pennsylvania statute. 
Mortgage Liability 
Was Restricted to Land 

On this lien, a writ of scire facias 
was issued, judgment obtained, execu- 
tion issued, and the land sold at judicial 
sale and purchased by F. V. Greene, 
who was president of the Barber 
Asphalt Paving Company, to which the 
city of Erie had assigned the 
Greene took title individually, but in 
fact as trustee for his company, the 
owner of the judgment. 
cember, 1896, 
to Hewes, the plaintiff herein, by deed 
duly delivered, but not at that time 
recorded. The conveyance was made in 
pursuance of an agreement, dated De- 
cember 28, 1896, between Greene 
the plaintiff, reciting that Greene had 
that day conveyed to the plaintiff the 
premises “for an express consideration 
of one dollar, and the further considera- 
tion of a mortgage on said premises, of 
even date, securing the payment of $800 
on or before the first day of July, 1903, 
with interest from July 1, 1900.” It also 
provided that liability on the mortgage 
should be restricted to the land in 
question, and should there be any failure 
of title to the premises described, Greene 
would cancel and satisfy the mortgage 
upon request of the plaintiff, or any one 
representing him. The mortgage was 
recorded. \ 

Following this, the owners of adjoin- 
ing property continued to use, for pur- 
poses of travel, the land in question, 
and claimed that by reason of such use 
for upwards of 21 years, the land had 
become a public alley by prescription. 


Plaintiff Awarded 


Judgment for Trespass 

For this alleged trespass on his land, 
about 1900, the plaintiff brought a suit 
against one of the adjoining owners for 
his trespass upon his land. At the close 
of the trial, the plaintiff took a volun- 
tary nonsuit. After the termination of 
the trespass suit some correspondence 
followed between Greene, the holder of 
the mortgage, and the plaintiff, in which 
the difficulties and uncertainties of liti- 
gation were dwelt upon, and in which the 
plaintiff offered to reconvey the 
upon the satisfaction of the mortgage 
by Greene, unless the latter would bear 
some part of the expenses of litigation. 
This, Greene declined to do but subse- 
quently satisfied the mortgage, and 
never requested a reconveyance of the 
land; the title under the deed delivered 
in 1896 constantly remained with the 
plaintiff, never thereafter being con- 
veyed or reconveyed by him. 

In July, 1912, the plaintiff brought an 


adjoining owners as defendants,~to- 
gether also with the city of Erie. This 
case was brought to trial in the Com- 
mon Pleas Court of Erie County in 
1915, judgment being rendered thereon 


in favor of the plaintiff on June 1, 1915, | 


the court holding that the 
should have made any 
might have, to the scire 
upon the lien, and having permitted the 
same to go to judgment and sale, they 
Were precluded from 
tacking the same, and that the title ac- 


defendants 
defense they 


vendee, was absolute as of the date of 
his deed, December 28, 1896. This judg- 
ment was affirmed by the Supreme Court 
of Pennsylvania in May of 1916. The 
plaintiff then brought an action in 
trespass to recover mesne profits against 
said defendants, and recovered the sum 
of $4,202.28 for the use of said land 


B. HEINER, | 


| 
a ~ ~ - 
| firmed by the Supreme Court of 





the District Court, Western Dis- | 


| sustained from 


' before March 1, 


lien. | 


Later, in De- | 
Greene conveyed the land | 


and | 


land | 


| however, 
action of ejectment, naming all of the | 


subsequently at- | 


by them from July, 1912, to the date of 
his judgment in ejectment, which judg- 
ment was paid to him and included in 
his income tax return for the year 1918. 
Bill in Equity Against 
Plaintiff Was Dismissed 
Thereafter, the defendants, in 
ejectment suit filed a bill in equity 
against the plaintiff, praying for an in- 


said | 


junction restraining him from interfer- | 
ing with their alleged right of passage | 


This bill was dismissed 
the decree being af- 
the 


over said land. 
by the court below, 


State in February, 1917. 
In 1918, the plaintiff sold the property 


for $33,230. In his tax return he de- 


March 1, 1913, and paid income tax on 
the balance. The Commissioner of In- 


| ternal Revenue reduced this 1913 value | 
| to $8,500, being the amount which the 


plaintiff testified he had offered to ac- | 
cept from defendants in the ejectment | 


| suit during the pendency of the suit. 


On appeal of the plaintiff to the Board 
of Tax Appeals, the 
that the basis adopted by the Commis- 
sioner was wrong, fixed the tax on the 
basis of what it concluded was the 
actual cost of the land to the plaintiff, 
viz.: $500 paid to Greene as purchase 
money, and $5,250 expended by the 
plaintiff for attorney fees in the litiga- 
tion which established the title. The 
tax being paid under protest and re- 
fund being refused, this suit was brought 
by the plaintiff. 

The stipulation shows the total cost 
of the land to the taxpayer was $5,750, 
$500 being the purchase price and $5,250 
the attorney’s fees. 
that the fair market price or 
the property as land in the hands of 
an owner able to convey a complete 
title with an exclusive right of posses- 
sion to it, on March 1, 1915, was not 
less than $28,000. 

The Revenue Act of 1918 provides as 
follows: 


| Different Standards Set 


Up to Measure Deduction 

“Sec. 202 (a). That for the purpose 
of ascertaining the gain derived or loss 
the sale or other dis- 
position of property, real, personal or 


eta | mixed, the basis shall be: 
against the property by description, and | a se pe 


“(1) In the case of property acquired 
1913, the fair market 
price or value of such property as of 
that date; * * 

The Commissioner Internal Rey- 
enue, and the Board of Tax Appeals set 
up different standards to measure the 


* 


of 


| deduction to which plaintiff was entitled, 
offer of | 


one being based upon plaintiff’s 
compromise of the litigation, and 
other upon the purchase money 
expenses paid by him. 

Neither of these was in accord with 
the basis fixed by the Act of Congress, 
viz: “The fair market price or value 
of the property,” as of March 1, 1913. 
They did not undertake to determine 
the market value of the property, which 
is the only element recognized by 
act, but sought to attach a value to the 
adverse claims of title or right of pos- 
session asserted by the adjoining owners, 
defendants in the ejectment suit. 

Both tribunals appear to have ignored 
the important fact that the Pennsyl- 
vania courts having jurisdiction of the 
premises, in 1916, conclusively adjudged 
that the adverse claims were unfounded 
and invalid, and that the plaintiff in 
fact was possessed of a complete title 
in fee simple with exclusive right of 
possession as of the date of the de- 
livery to him of his deed, more than 10 
years piror to 1913. 

The actual value of the property could 
certainly not be depreciated because 
third persons asserted a claim to an 
easement over it and the right to use 
the same. These pass for nothing in 
view of the final adjudication of the 
Supreme Court. These invalid claims 
might have interfered with the sale of 
the property but it did net affect its 
actual value. 

Claim of Third Party 
ot Basis of Tax 

In truth, the plaintiff owned the prop- 
erty and was entitled to exclusive pos- 
of the same before as well as 
after March 1, 1913. 
property 
basis of 


the 
and 


session 


so held and owned was the true 
the tax, not the invalid claim 
of some third party in reference to the 
land. It would appear to be beyond the 
power of any one to establish the value 
for the adverse claims asserted by ad- 
joining owners. As soon as the case 
could be reached for adjudication, the 
Courts determined that such claims had 
no value. 

It certainly could not be the law that 
one man may change the basis of his 
neighbor’s tax by wrongfully asserting 
an unfounded claim against his property. 
As I understand the Act of Congress, it 
fixes the value of the property as the 
basis of the tax. The 
undertook to base the tax upon 
what he considered the value of the 
plaintiff’s title thereto, which necessarily 
involved a consideration of the value of 
adverse claims of title and right of 
possession, however unfounded 
might be in fact. 

In the use of the words “fair 
value” of the property in question, 


market 
Con- 


tical which it had in mind, to determine 
the 


wished to sell at a fair price, 


This rule is given effect to ascertain the 
value. If the value is known, or 
agreed upon, no application of the “fair 
market value” rule is necessary. 

Here it is stipulated that the fair 
market price or value of the land on 
March 1, 1913, was not less than $28,000. 
This provision of the stipulatior. is quali- 
fied by the use of the words “in the 


Term in Revenue Act 


Is Defined by Court 


Actual Market 
Estate Employed as 
Basis. 


hands of an owner able to convey a com- 
plete title with an exclusive right of 


| possession to it on March 1, 1913.” 


This limitation, of course, was in- 


| serted on the defendant’s theory that the 
| situation was changed because on that 


date, 


| exclusive right of possession were pend- 


ing and undetermined, that is, not finally 
adjudicated. In my judgment this quali- 
fication is immaterial. 


| Right of Posession 


Was in Plaintiff 


As hereinbefore stated, the value of 
the property and the right of possession 


| were in fact in the plaintiff as the sub- 


latter concluding | 


It is also stipulated | 
value of | 


| fendants named in the 


sequent adjudications conclusively estab- 
| lished. As suggested by the learned 
| counsel for the plaintiff, if proceedings 
had been instituted to condemn this 
land on March 1, 1913, under the right 
of eminent domain, the value which 
would have been determined in such 
proceeding would be the fair market 
value of the proprty undiminished by 
any speculative or assumed value of any 
adverse claims to the title. The con- 
demnor would have been obliged 


the property itself. 


true owner who would have 
it as soon as th litigation ended. 

The action of trespass against the de- 
injunction suit, 
mesne profits were recovered, 
for the trespass upon his right of pos- 
session to the land in question, 
July, 1912, to 1915, the date of the judg- 


wherein 


ment in ejectment, was a conclusive ad- | 
| judication of his right to exclusive pos- | 


| session of the land on March 1, 1913. 


| he should be given the benefit of the | 
on | 
| March 1, 


| tained. 


On the amount so recovered he made | 
return, paying taxes thereon to the Gov-* 


ernment. We think the position of the 
plaintiff under the foregoing facts, that 


value of the property itself, 
1913, when he had in fact both 
title and right of possession, is sound. | 
Nor do I think the Goveriiment’s posi- | 
tion, that the plaintiff, on March 13, 
1913, held the 
constructive trustee for the Barber As- 
phalt Paving Company, can be main- 
There is nothing in the agree- 
ment or correspondence, to create such a 
trust. On its face the conveyance was 
absolute. The property was never re- 
conveyed, nor was any reconveyance re- 


fair 


| quested by Greene when the mortgage 


| was satisfied. The Paving Company ap- | 


the | 


| lute conveyance is 


parently chose to satisfy the mortgage, 
without any reconveyance of the land, 
trusting Mr. Hewes for the purchase 
money. 

Afterwards, taking no chance of pay- 
ing legal expenses, the company reduced 
the purchase money to $500 which 
amount the plaintiff paid. The company 
thereupon gave its receipt “In full settle- 
ment be held to assert such trust in the 
due from the said Charles P. Hewes on 
convyance of property to him by Francis 
V. Greene, 
this company by quitclaim deed, 
December 28, 1896.” 

This distinct recognition of an abso- 
inimical to the idea of 
the existence of a.trust. The Paving 
Company having at no time since as- 
serted any trust, how can the Govern- 
ment 
Paving Company’s favor in order 
it may increase the taxes of the plain- 
tiff? 

Even if an implied trust could be as- 
serted because plaintiff held the title 
after the satisfaction of the mortgage, 
the trust would be barred by the Penn- 
sylvania Act of 1856, within five years 
after the trust accrued. 


dated 


| been strictly construed by the Courts of 


| Pannsylvania. 
Let judgment be entered for the plain- | 


The value of that ! 


Commissioner, | 


they | 


in the 
interest from 


tiff and against the defendant 
sum of $4,733.41, with 
July 24, 1926. 

December 10, 1927. 


Price of Real | 


the title of the plaintiff, and the | 


to | 
pay the full intrinsic market value of | 





If paid into Court it | 
would have accrued to the benefit of the | 
received | 


from | 


title to the property as a | 


be hald to assert such trust in the | 
that | 


This act has | 


Calendar | 


of the 
Board of Tax 


Appeals 


The United States Daily publishes 
this calendar for the information of 
taxpayers and tax practitioners and 
subject to later change and notifi- 
cation of interested counsel by the 
United States Board of Tax Ap- 
peals. Final notice of hearing, given 
by the Board in pending cases, is 
dependent upon progress made in 
disposing 07 cases awaiting hearing. 
The following is the calendar of the 

Unitec States Board of Tax Appeals from 
January 3 to January 10, inclusive, the num- 
bers being the docket numbers and the 


| names those of the petitioners: 


| gress set up a standard, the most prac- | 
facias issued | 
value of the property as between | 
| one who wishes to purchase and one who | 
both hav- | 
| ing reasonable knowledge of the facts. 
quired by the plaintiff from the sheriff’s | 
is 


January 3, 1928. 
Baker-Vawter Company 
Pacific S. W. 
Bank Thee to show cause). 
January 4, 1928. 
, Autograph Register 6; 
E. J. Hanlon (motion). 
, James Henaghan (motion). 
, James Henaghan (motion). 
Frederick Henle (motion). 
Michigan Chain Co. (motion). 
John W. Pelot (motion). 


(motion). 


3 860. 
31822, 


| Union 


, | filed June 9, 
Esq., a former President of | 


| cept as Section 278(d) of the 1924 Act 


| gardless of whether waivers or consents 
| to later determination, assessment and 


__ Limitations 


Oil Leases 


Index and Digest 
Of Tax Decisions and Rulings 


GYLLABI are printed so that they can be cut out and pasted on Standard 


Library-Index and File Cards, approximately 3 by 5 


inches, usually 


employed in libraries and filed for reference. 


EDUCTIONS: Rentals: 


Oil and Gas Leases: 


Sec, 214(a) 1, 1921 Act.— 


Payments made in accordance with provisions of oil and gas leases held 
to constitute rentals and deductible in year in which paid.—Charles H. Merillat 


v. Commissioner. 
vy. Commissioner, 
(Volume II), 


V ALU 


ments: 


(Board of Tax Appeals).—Yearly Index Page— 
(Board of Tax Appeals).~Yearly Index Page 3114, Col. 6 


ATION: Market Value: Sec. 202(a) (1) 1918 Act: Real Estate: Ease- 
Definitions.—“‘Fair market value, 


” 


of real estate as used in Sec. 


202(a) (1) of the Act of 1918, means actual value of land, unaffected or de- 


preciated by claims of third persons to an easement over land or 
D. B. Heiner, Collector. 
ern District of Pennsylvania).—Yearly Index Page 3114, Col. 


use it.—Charles F. Hewes v. 


LMITATION: Deficiencies: 


right to 
(District Court, West- 
1 (Volume II). 


Sec. 278(d), 1924 Act.—Period for collection of 


taxes assessed before running of statute of limitations held extended by 
enactment of Sec. 278(d), 1924 Act, and 1918 and 1919 deficiencies not barred, 
regardless of whether waivers or consents to later determination, assessment 


and collection were filed.—Stickley Bros. 
$114, Col, 4 (Volume II). 1 


Appeals),—Yearly Index Page 


Co. v. Commissioner. (Board of Tax 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revtnue as a precedent in the 


disposition of other 
Internal Revenues. 


cases. 


Decisions of Board 


Extract from regulations of Commissioner of 


of Tax Appeals 


Published December 31, 1927. 


Paper Company, Petitioner, v. 
Commissioner of Internal Revenue. | 
Docket No. 6402. 

Market value of patent applica- 
cation on March 1, 19138, for the 
purpose of exhaustion of a patent 
subsequently granted thereon not 
determinable from the evidence. 

Sunnyside Coal Company, Petitioner, v. | 
Commissioner of Internal Revenue. | 
Docket No. 9442. 

Depreciation. A reasonable allow- | 
ance for depreciation of construction | 
and machinery equipment used by the 
petitioner in mining coal during the 
fiscal year ended April 30, 1921, found 
to be 8 per cent of the amount carried 
in the capitak asset account. 

Depletion. The petitioner during the | 
fiscal year ended April 30, 1921, mined | 
74,760 tons of coal owned under min- | 
ing rights on March 1, 1913. It is 
entitled to a depletion deduction for 
that year in an amount found by ap- | 
plying the per ton unit rate based 
upon the March 1, 1913, value of the 
coal in the ground to the entire pro- 
duction of said fiscal year. 

Invested Capita!. Coal-mining rights 
acquired by the petitioner over a long 
period of years—both before and after 





March 1, 1913—should be reflected in 
invested capital for the 
ended April 30, 1921, in the amount of 


their cost, against which there should | 


be reflected a reserve for depletion 
hgsed upon the cost of the original 
coal content, but in no event greater 


than the sum of the allowable deduc- | 


tions from gross income during the 


years of operation. 
Edward S. Phillips, 


Petitioner, v. Com- 


missioner of Internal Revenue. Docket | 


No. 2376. 

A reat estate sale by the peti- 
tioner -in 1918 and the repurchase 
in 1920 were separate transactions. 
The profit of the purchase in 1920 
was properly included in the income 
of that year. The price paid on 
the reacquisition is the basis for 
computing gain or loss on future 
disposition of the property. Appeal 
of Manomet Cranberry Company, 
1 B. T. A. 706. The unpaid balance 
of the second mortgage may be de- 
ducted as » bad debt. 

Evidence relating to bad debts 
concerning which there are no alle- 
gations in the pleadings is not with- 
in the issue and may not be con- 
sidered. 





| Time for Collecting Tax Assessed i in ‘Period 


STICKLEY BROTHERS COMPANY V. COM- , 
MISSIONER OF INTERNAL REVENUE, 
Boarp or TAx APPEALS, No. 19925. 
The period for the collection of taxes 

assessed before the Statute of Limita- 

tions had expired was extended by the 

enactment of Section 278(d) of the 1924 

Revenue Act, the Board of Tax Appeals 

held herein, deciding that the collection 

of deficiencies for 1918 and 1919 was 
not barred. 

It was held that where a return was 
1919, and jeopardy assess- 
ment was made December 8, 1923, col- 
lection was barred on June 9, 1924, ex- 


extended the time in cases where the 
period of collection had not expired, re- 


collection were filed. 

Frank E. Seidman and Jacob E. Seid- 
man for the petitioner, and John F. | 
Greaney for the Commissioner, 

The findings of fact and decision fol- 
low: 


Findings of fact: Peitioner’s income 





11467, 
Company. } ; 

11152, Chicago, Indianapolis and Louis- 
ville Ry. Co. ; 

9330, Coon Auto Co. (motion). 

10116, Coon Auto Co. (motion). 

10068, Cooper-Brannar Naval Stores Co. 
(motion). 

5772, H. Thom Cottam. 

6185, H. Thom Cottam. 

15030, H. Thom Cottam. 

6933, Edwin R. Crawford. 

6045, Edwin R. Crawford. 

3874, Harry A. Dockum. 

6966, Stanley Doggett, Inc. 

6463, Frank E. Eyestone. 

5858, Hilgard Lumber Co. 

6215, J. L. Hill (motion). 

6346, William Hillger. 

6873, Marjorie Post Hutton. 

9600, Jefferson Planting and 


American Yarn and Processing | 


Mfgr. Co. 


| (motion). 


(motion). 
Trust and Savings | 


13165, Rising Sun Brewing Company (mo- | 


tion). 
30643, 
30933, 

tion). 
12240, 


Adelbert M. 
Silver 


Tenney (motion). 
and Rauchwerger, Inc. (mo- 


St. Clair Coal Co. (motion). 


20790, Western Empire Suburban Farms | 


\ 


(motion ) 
January 9, 
M. W. Alworth, 


1928. 
4651, 


6795, Gilbert W. Lee (motion). 
20287, Daniel S. Markowitz, et al. 
tion). 
11624, Meurer Steel Barrel Co., Inc. 
5101, Estate of Abraham Moorhouse (mo- 
tion). 
11468, Mims Mfgr. Company. 
3999, Parker Wire Goods Co. 
11768, Joseph F. Rudnick. 
7578, State Bank of Alcester (motion). 
6333, Sterling Realty Company (motion). 
11465, Union Cotton Mills Company. 
4652, J. L. Washbnrn. : 
8604, Western Zine Oxide Co. (motion). 
5574, Estate of Theodore R. Wickwire. 
2970, J. H. G. Wolf (motion). 
. January 10, 1928. 
9218, W. P. Brown & Sons Lumber Com- 
pany. 
9368, Cassidy Company, Inc. 
10042, Conrad & Company, Ine. 
18293, Conrad & Company, Ine. 
19582, Conrad & Company, Inc. 
$282, Estate of Frances Amelia Gregory. 
8410, Estate of Irvin Hardy. 
8507, John M. Hood, jr 
9322, Estate of Henry Hornnecker. 
10588, Independent Aetna Sprinkler Com- 


(mo- 


(motion). 


, Independent Aetna Sprinkler Com- 

, Jones Bros. & Company, Inc. 
estate of William Kreul. 

» J. Loewy & Son, Ine. 

f = Old Colony Amusement Company. 
15632, Selwyn Realty Corporation. 
9206, Simon J. Shaheen. 
9236, Sugar Run Coal 

(motion). 

8896, Thompson Bros., Ine. 

7222, Twin Beds Corporation. 
31490 J. H. Wakefield. 

8713, Bates Warren. 

9146, Weber-Bunke Coal Company. 


Mining Company 


and profits-tax return for 1918 was filed 
June 9, 1919. On December 8, 1923, re- 
spondent made an assessment of addi- 
tional taxes for that year under the 


jeopardy provisions of the Revenue Act | 


of 1921. Under dates of January 2, 
1924, and January 12, 1924, petitioner 
filed with the Commissioner of Internal 
Revenue waivers of income and profits 
tax. 

Petitioner filed its income and profits- 
tax return for the year 1919 on May 14, 


1920. On December 8, 1923, the respond- | 


ent made an additional assessment un- 
der the jeopardy clause, section 250(d) 
of the Revenue Act of 1921, in the 
amount of $257,584.16. No consent in 
writing was signed or filed by petitioner 
as to the year 1919, 

Opinion by Siefkin: As to the year 
1919, it has been agreed by counsel that 


| petitioner’s return was filed May 14, 


1920. Under section 250(d) of the Rev- 
enue Act of 1921, “no suit or proceed- 


re) for the collection of any such taxes | 


Hf oe 


shall be begun, after the ex- 
piration of five years after 
when such return was filed, * 

Applying that section to these facts, 
collection of the 1919 deficiency was 
barred on May 14, 1925, unless the legal 
situation was changed by the enactment 
of the Revenue Act of 1924, Section 
278 (d) of that act allows six years after 
assessment for collection where assess- 
ment was made within the statutory time 
(as it was in this case, assessment hav- 
ing been made December 8, 1923) but 
section 278(e) provides: 

“(e) This section shall not (1) authot- 
ize the assessment of a tax or the col- 
lection thereof by distraint or by a pre- 


* 


ceeding in court if at the time of the | 


enactment of this act such assessment, 
distraint, or proceeding was barred by 
the period of limitation then in existence, 

(2) affect any assessment made, or 
distraint or proceeding in court begun, 
after the enactment of this act.” 

We have held that in enacting the 
latter clause in the above paragraph, 
Congress provided a further period for 
collection in cases where the period for 
collection had not expired. See Art 
Metal Works, 9 B. T. A. , (The 
United States Daily, Yearly Index, Page 
2892, Vol. II), promulgated December 6, 
1927. Under that view, collection of the 
1919 deficiency is not barred. 

The situation as to the deficiency for 
1918 must rest upon the same reasons 
under which we hold that collection of 
the 1919 deficiency is not barred. The 
return was filed June 9, 1919. A jeop- 
ardy assessment was made December 8, 
1923. Under Section 250(d) of the Rev- 
enue Act of 1921, collection was barred 
on June 9, 1924, except as Section 278(d) 
of the Revenue Act of 1924 extended the 
time. Prior to that date, petitioner ex- 
ecuted two documents designated 
“waivers” after the assessment had been 
made. 

Under the view we have taken in the 
case of Art Metal Works, cited above, 
it is unnecessary to consider the effect 
of the “waivers” as “consent to a later 
determination, assessment and collec- 
tion” since, in conformity with our de- 
cision in that case ‘we hold that, irre- 


the date | 


| annual payments 


| in charge, 
| the lessor, as advanced royalty, from | 


| $1.00 per acre per annum, 





| the 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT COMMENT BY THE 


UNITED STATES DAILY. 


Deductions 


Payments Made Under Provisions of Oil 
And Gas Leases Held to Constitute Rental 


8 
Board of Tax Appeals Rules They Were Deductible in 
Computing Tax for Year in Which Paid. 


CHARLES H. MERILLAT v. COMMISSIONER 
OF INTERNAL REVENUE; BOARD OF TAX 
APPEALS, No. 10594. 


Payments made in accordance with 


provisions of oil and gas leases were held 
by the Board of Tax Appeals herein to 
constitute rentals and deductible in the 
year in which paid. 

Charles H. Merillat for the petitioner 
and W. H. Lawder for the Commissioner. 

The findings of fact and decision fol- 
low: 

Finding of fact: The petitioner is en- 
gaged in the practice of law and since 
about 1912 he also has been engaged in 


the business of leasing Indian oil lands | 


in the State of Oklahoma. 

Beginning with the year 1912, the pe- 
titioner as lessee secured several oil and 
gas leases from the Otoe and Missouria 


tribe of Indians. 


Provisions for Payments. 
The following provision was contained 


| in all of the leases except one: 


“That if lessee shall drill one well on 
some one tract covered by his leases of 
Otoe and Missouri alotted lands under 
restrictions within one year from date 


| of approval of this lease, he shall be 


excused from drilling upon other tracts 


for a period not longer than 10 years, | 


provided he pay annually in advance to 
each lessor whose lands are not drilled 


| the sum of 25 cents per acre for the first 
fiscal year | 


year, 60 cents per acre for the second 
year, and $1.00 per acre for the third 
year and each succeeding year, but such 
payments shall not be credits upon royal- 
ties afterwards accruing or production, 
except that if oil be actually produced, 
such proportion of the payment for that 


of production bears to the whole year.” 


ing requirements, 
$913.45 in 
provision. 

in case of production the petitioner was 
to pay “a royalty of 1245 per cent of 
the gross proceeds of the oil produced, 


the petitioner paid 


payable at the time of sale or removal | 


of oil from the premises where pro- 
duced.” 
Atkins Lease Substantially Same. 
The lease excepted above, which was 
known as the Harvey R. Atkins lease, 
was substantially the same as 
the others, except that in this lease the 


roysity” and “rental.” The 
of the Atkins lease relative to 
annual payments were as follows: 

“3. Until a producing well 


such 


or cause to be paid, to the officer 
for the use and benefit of 


pay, 


the date of the approval of this lease, 


| 15 cents per acre per annum, in advance, 


| Acquiescences Noted 
for the 


for the first and second years; 30 cents 
per acre per annum, in advance, 
third and fourth years; 75 cents per 
acre in advance, for the fifth year; and 
in advance, 
for each succeeding year of the term of 
this lease; it being understood 


shall. be a credit on stipulated royalties 


| for the year for which the payment of | 


advanced royalty is made, and the lessee 
hereby agrees that said advance royalty 


render or cancellation thereof; nor shall 


when it becomes due, by reason of any 
subsequent surrender or cancellation 


thereof; nor shall the lessee be relieved | 


from his obligation to pay said advance 


royalty annually when it becomes due, 


by reason of any subsequent surrender 
or cancellation of this lease. 

“4, The lessee shall exercise diligence 
in sinking wells for oil and natural gas 





spective of such consent, the period for 
collection has not yet expired. 
the Revenue Act of 1924 was passed, 
statutory period for collection of 
the 1918 deficiency had not expired and 
we hold that the Commissioner of In- 
ternal Revenue, by virtue of Section 
278(d) of that act, was given six years 


from December 8, 1923, the date of the | 


assessment, within whick he might col- 
lect the tax. 
Reviewed by the’ Board. 
Phillips and Milliken dissent. 
The proceedings will be restored to 
the calendar for hearing upon _ the 
merits. 
December 


Trussell, 


28, 1927. 


“ 
— 3 





| tible 
| revenue Act of 1921, which provides that 
year shall be credited on the royalty on | 
production in that year as that portion | 
of the year subsequent to the beginning | 


accordance with the above | 
The leases also provided that | 


production 


all of | 


| tition 
| respect to such items we have not con- 
is com- | 
| sheted on said premises the lessee shall 


Of Limitations Is Extended by Act of 1924) 


and ! 
| agreed that such sums of money so paid 





When | 


| 1112. 





on the land covered by this lease, and 
shall drill at least one well theron within 
one year from the date of approval of 
this lease by the Secretary of the In- 
terior, or shall pay to the officer in 
charge, for the use and benefit of the 
lessor, for each whole year the comple- 
tion of such well is delayed, after the 
date of such approval by the Secretary 
of the Interior, for not to exceed 10 
years from the date of such approval, 
in addition to the other considerations 
named herein, a rental of one dollar per 
acre, payable annually * * *” 

No Oil Produced in 1921. 

During 1921 the petitioner paid for 
himself the amount of $145 as “ad- 
vanced royalty” in accordance with sec- 
tion 3 of the Atkins lease and a like 
amount as “rental” in accordance with 
section 4 thereof. In case oil was pro- 
duced on the Atkins lease the petitioner 
was to pay “as royalty, the sum of 121% 
per cent of the gross proceeds of all 
crude oil extracted from the said land, 
such payment to be made at the time 
of sale or removal of the oil.” 

During 1921 the petitioner produced 
no oil on any of the leases and did not 
surrender or abandon any of the leases 
during that year. 

The respondent disallowed all of the 
above payments totalling $1,203.45 on the 
ground that they were capital expendi- 
tures. 

Total Payments Constitute Rentals. 

Opinion by Green: We are of the opin- 
ion that the total payments of $1,203.45 
itemized in the findings of fact con- 
stitute rentals and as such are deduc- 
under section 214 (a)(1) of the 


in computing net income there shall be 
allowed as deductions: 
“* * * rentals or other payments re- 


« é ; quired to be made as a condition to the 
During 1921, in order to keep certain | 
leases on which he had satisfied the drill- | 


continued use or possession, for pur- 
poses of the trade or business, of prop- 
erty to which the taxpayer has not 
taken or is not taking title or in which 
he has no equity.” 

Some of the payments were termed 
in the leases as “advanced royalty” and 
by the express provisions of the leases 
they could not be credited against any 
other than of the current 
year. Under such circumstances, we be- 
lieve the amounts paid as such are de- 
ductible in the current taxable year. 

Miscellaneous Items Not Included. 

The petitioner gave some testimony as 


| to payments in 1921 of $5C for a bond, 
were termed “advanced | 
provisions | 


$5 for making a record, and $10 for cer- 
tain desived information, but as the pe- 
did not assign any error with 


sidered them in this opinion. 

Judgment will be entered on 15 days’ 
notice under Rule 50. 

Considered by Sternhagen, 
and Arundell. 

December 23, 1927. 


Lansdon 


In Taxation Decisions 


The Bureau of Internal Revenue an- 
nounces that the Commissioner acqui- 
esces in the following decisions of the 
United States Board of Tax Appeals. 

(The name of the party is followed 
by the docket number of the case, and 
the volume and page number of the 


: ir t. 
when paid shall not be refunded to the | as i 


lessee because of any subsequent sur- | 


Boyd, H. B. 6751, 6, 1330. 
Corsicana Gas & Electric Co., 4499, 


| 6, 565. 
| the lessee be relieved from his obliga- | 
; tion to pay said advance royalty annually 


Coxe et al., Alfred C., jr., trustees, 


| 6805, 6, 1322. 


Crews, David W., estate of, 9010. 
Crews et al., Frank H., 9010. 
Empire State Finance Corporation, 
6805, 6, 1322. 
Fellows Medical Manufacturing Co., 
5592-8980, 6, 232. 
Finance Exploration & Development 
Corporation of America, 6805, 6, 1322. 
First National Bank of Durant, Okla., 
6913, 6, 545. 
Hammack, Rish Sons Co., 10516, 6, 
1054. 
Johnson, Fannie W., 15301, 8, 108. 
Mallinckrodt, Edward, sr., 1750, 4, 
Marshall & Spencer Co., 4574, 7, 454. 
Mosby & Co., Inc., J. B., 2781, 6, 722. 
National Pneumatic Co., 3651, 5, 687. 
Northeastern Oil & Gas Co., 2231- 
3525, 5, 332. 
Serrien, Anna, 
1129. 
Serrien, John, estate of, 8856, 7, 1129. 
Superior Pocahontas Coal Co., 5377, 
380. 
Weaver, James A., 8488. 
Weiss, Paul E., 10059, 7, 615. 


executrix, 8836, 7, 


‘y 


ie 
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about any activity 
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AutHorizeD STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT BY THE UNITED States DAILY. 


Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced 
in the Houses of Congress and classified similarly to the 
“Code of Laws of the United States in force Decem- 
ber 6, 1926.” The number of the measure, the 
member introducing it, the title, and com- 
mittee to which it was referred, are given. 


Title 5—Executive Depart- 
ments and Government Offi- 


cers and Employes 

HH. R. 6685. Mr. Zihlman, Md., to regu- 
late the employment of minors within the 
District of Columbia; District of Columbia. 


Title 7—Agriculture 

H. R. 6681. Mr. Sanders, Tex., to pre- 
vent the sale of cotton in future markets; 
Agriculture. 

H. J. Res. 81. Mr. Fulmer, S. C., to 
amend the act of March 3, 1927, by au- 
thorizing an annual appropriation to carry 
out the cooperative experiments contem- 
plated by the act; Agriculture. 

HH. J. Res. 85. Mr. Lea, Calif., to amend 
the act of May 29, 1884, as amended, the 
act of February 2, 1903, and the act of 
March 3, 1905, as amended; Agriculture. 


Title 8—Aliens and Citizenship 

H. R. 6853. Mr. Mead, N. Y., to amend 
the immigration act; Immigration and 
Naturalization. 

H. R. 6460. Mr. Arentz, Nev., to amend 
the immigration act ef 1924; Immigration 
and Naturalization. 

Hf. R. 6465. Mr. Box, Tex., to amend the 
immigration act of 1924 by making the 
quota provisions thereof applicable to Mex- 
ico, Cuba, Canada, and the countries of 
continental America and adjacent islands; 
Immigration and Naturalization. j 

H. R. 6672. Mr. Lindsay, N. Y., to permit 
certain aliens to proceed to the United 
States when annual quota for certain 
groups has not been exhausted in year im- 
mediately preceding; Immigration and 
Naturalization. 


Title 1O—Army 


HH. R. 6855. Mr. Welch, Calif., relating to 
the induction of registrants who applied 
and who were accepted for induction and 
assigned to educational institutions for 
special and technical training under the 
provisions of the act approved August 31, 
1918, but whose induction, without fault of 
their own, was not completed; Military Af- 
fairs. 

H. R. 6468. Mr. Fisher, Tenn., to au- 
thorize payments in advance for subscrip- 
tions to newspapers and periodicals, and 
for certain expenses of military attaches; 
Military Affairs. 

H. R. 6470. Mr. Fisher, Tenn., to amend 
section 127a, national defense act, author- 
izing Engineer officers to attend civil tech- 
nical institutions; Military Affairs. 

H. R. 6471. Mr. Fisher, Tenn., to regu- 
late the use of motor-propelled vehicles 
of the Army: Military Affairs. 

H. R. 6472. Mr. Fisher, Tenn., to au- 
thorize appropriations for the _ contin- 
gencies of the Army; Military Affairs. 


Title 12—Baxrks and Banking 


H. R. 6856. Mr. Zihlman, Md., relating to 
the payment or delivery by banks or other 
persons or institutions in the District of 
Columbia of deposits of moneys and prop- 
erty held in the names of two or more 
persons; District of Columbia. 


Title 15—Commierce and Trade 

H. R. 6683. Mr. Vestal, Ind., to protect 
trade-marks used in commerce, to author- 
ize the registration of such trade-marks, 
and for other purposes; Patents. 

H. R. 6859. Mr. Sears, Fla., to prohibit 
the importation into the United States of 
immature oranges and grapefruit; Inter- 
state and Foreign Commerce. 


Title 16—Conservation 


H. R. 6854. Mr. Taylor, Colo., to add 
certain lands to the Montezuma National 
Forest, Colo.; Public Lands. 

H. R. 6682. Mr. Simmons, Nebr., for the 
acquisition of lands for an addition to the 
Bessey Nursery, Nebraska National For- 
est; Agriculture. 


Title 18—Criminal Code and 


Criminal Procedure 

S. 1398. Senator Walsh (Dem., 
relative to pardons; Judiciary. 

H. R. 6673. Mr. Lindsay, N. Y., to amend 
the United States Judicial Code and to pre- 
scribe a penalty for encroaching on or re- 
stricting the constitutional right of free- 
dom of worship or religious belief or con- 
viction of faith; Judiciary. 


Title 19—Customs Duties 

H. R. 6860. Mr. Williamson, S. Dak., to 
levy an import duty on crude feldspar; 
Ways and Means. 

H. R. 6667. Mr. Hull, Tenn., to repeal the 
so-called flexible tariff provision; Ways 
and Means. 


Title 22—F oreign Relations 


and Intercourse 

H. Res. 52. Mr. Fish, N. Y., requesting 
the Secretary of State to furnish to the 
House of Representatives a copy of the 
proposal made by the French Minister of 
Foreign Affairs to the Government of the 


Mont), 


Debt Owed Government 
Given Priority by Court 


[Continued from Page 9.] 
question was settled. The claim arose 
by the indebtedness of the Eastern 
Shores Shipbuilding Corporation. It was 
but one debt, and it was impossible to 
say that it was owed by the Fleet Cor- 
poration for the full amount as allowed 
as a general claim, and that it was also 
liable as a preferred claim against the 
United States. 

At bar no such question may arise, 
for the notes and contract were in the 
name of the United States as the seller, 
and it alone could file a claim based 
upon the notes. It alone could main- 
tain a suit for recovery on the notes. 

No. Congressional intention may be 
spelled out of the legislation referred 
to, which would make a note, taken in 
the name of the United States, a note 
payable to the Fleet Corporation. Pri- 
ority is granted as an attribute of 
sovereignty, as is immunity. 

As said in the Merchant Marine Act 
of 1920, it was necessary “for the na- 
tional defense and for the growth of 
its foreign and domestic commerce that 
the United States should have a mer- 
chant marine of the best equipped and 
most suitable types of vessels sufficient 
to carry the greater portion of its com- 
merce and to serve as a naval or mili- 
tary auxiliary in time of war or na- 
tional emergency.” 

In the shipping legislation referred 
to, it is apparent Congress was carrying 
out this function of the Government. 
The Pesaro, 255 U. S. 216, 41 S. Ct. 308, 
65 L. Ed. 592. 

The United States of America was the 
only creditor in whose name the claim 
could be presented under the circum- 
stances herein described, and, since it 
was a debt owing to the United States 
by a ereditor whose affairs had been 
taken over in receivership, it was en- 
titled to priority. 

Order reversed. 

November 14, 1927. 





rr en ene 


United States to agree to renounce war 
between the two nations; Foreign Affairs. 
Title 23—Highways 

H. R. 6668. Mr. Hull, Tenn., authorizing 
appropriations for construction of a high- 


way in the Hawaiian Islands; Military Af- 
fairs. 


Title 25—Indians 


H. R. 6861. Mr. Williamson, S. Dak., to 
authorize final rolls of certain bands of 
Sioux Indians; Indian Affairs. 

H. R. 6862. Mr. Williamson, 8S. Dak., au- 
thorizing and directing the Secretary of 
the Interior to investigate, hear, and de- 
termine the claims of individual members 
of the Sioux Tribe of Indians against tribal 
funds of the United States; Indian Affairs. 


Title 26—Internal Revenue 


H. R. 6477. Mr. Green, Fla., to repeal 
the estate tax; Ways and Means. 

H. R. 6478. Mr. Green, Fla., to abolish 
the 80 per cent estate tax credit contained 
in section 301 of the revenue act of 1926; 
Ways and Means. 


Title 27—Intoxicating Liquors 


H. R. 6674. Mr. Lindsay, N. Y., to amend 
the national prohibition act; Judiciary. 


Title 28—Judicial Code and 


es 

Judiciary 

H. R. 6852. Mr. LaGuardia, N. Y., to ex- 
tend the jurisdiction and territory of the 
judicial district of the State of Maryland; 
Printing. 

H. R. 6844. Mr. Zihlman, Md., concerning 
liability for participation in breaches of 
fiduciary obligations and to make uniform 
the law with reference thereto; District 
of Columbia. 

Hi. R. 6679. Mr. Parks, Ark., to amend 
the first paragraph of section 24 of an 
act entitled “An act to codify, revise, and 
amend the laws relating to the judiciary”; 
Judiciary. 

H. R. 6687. Mr. Goodwin, Minn., to 
change the title of the United States 
Court of Customs Appeals, and for other 
purposes; Patents. 

H. J. Res. 82. Mr. Dyer, Mo., to continue 
commissioners in the Court of Claims; 
Judiciary. 

H. J. Res. 83. Mr. Dyer, Mo., proposing 
an amendment to the Constitution; Judi- 
ciary. 


Title 29—Labor 


H. R. 6848. Mr. Rathbone, IIL, to create 
in the Bureau of Labor Statistics of the 
Department of Labor a division of safety; 
Labor. 


Title 32—The National Guard 


H. R. 6857. Mr. Zihlman, Md., to provide 
armory facilities for the National Guard of 
the District of Columbia; Public Buildings 
and Grounds. 


Title 33—Navigation and Navi- 
gable Waters 


H. R. 6463. Mr. Aswell, La., to authorize 
the construction of a highway bridge 
across the Red River at or near Moncla, 
La.; Interstate and Foreign Commerce. 

H. R. 6476. Mr. Furlow, Minn., grant- 
ing the consent of Congress to Wabasha 
Bridge Committee, Wabasha, Minn., to 
construct, maintain and operate a bridge 
across the Mississippi River; Interstate 
and Foreign Commerce. 


Title 34—Navy 


H. R. 6467. Mr. Drane, Fla., providing 
for the loan of the U. S. S. Despateh to 
the State of Florida; Naval Affairs. 

H. R. 6863. Mr. Butler, Pa., to facilitate 
awards of contracts for the purchase of 
motor vehicles for the Naval Establish- 
ment; Naval Affairs. 


Title 36—Patriotic Societies 


and Observances 

H. R. 6469. Mr. Fisher, Tenn., to author- 
ize the erection of monuments or me- 
morials to commemorate the encampments 
of Spanish War organizations at Chick- 
amauga and Chattanooga National Mil- 
itary Park; Military Affairs. 

H. J. Res. 84. Mr. Lindsay, N. Y., de- 
claring October 12 a legal public holiday, 
to be known as Columbus Day; Judiciary. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

H. J. Res. 86. Mr. W. T. Fitzgerald, Ohio, 
to amend an act entitled “An act granting 
pensions and increase of pensions to cer- 
tain soldiers and sailors of the Civil War 
and certain widows and dependent children 
of soldiers and sailors of said war,” ap- 
proved March 4, 1927; Invalid Pensions. 

H. R. 6845. Mr. Buckbee, IIl., granting 
pensions and increase of pensions to 
widows and former widows of certain sol- 
diers, sailors and marines of the Civil 
War; Invalid Pensions. 

H. R. 6675. Mr. Lindsay, N. Y., to pro- 
vide commutation of transportation on 
common carriers for certain’ persons 
travelings thereon for the sole purpose of 
visiting war veterans in hospitals, sani- 
tariums, or similar institutions; World 
War Veterans’ Legislation. 

H. R. 6688. Mr. Rogers, Mass., to amend 
the act entitled “World ‘War veterans act, 
1924,” as amended, approved June 7, 1924; 
World War Veterans’ Legislation. 


Title 39—Postal Service 

H. R. 6462. Mr. Boylan, N. Y., to pro- 
vide leave of absence to postal employes; 
Post Office and Post Roads. 

Hi. R. 6864. Mr. Hogg, Ind., to authorize 
the Pastmaster General to require steam- 
ship companies to carry the mail when 
tendered; Post Office and Post Roads. 

H. R. 6865. Mr. Hogg, Ind., to prescribe 
more definitely the rates of compensation 
payable to steamships of United States 
registry for transportation of foreign 
mails; Post Office and Post Roads. 


Title 40—Public Buildings, 
Property and Works 


H. R. 6858. Ne. Blanton, Tex., to prohibit 
hotels and railway terminal companies 
from granting certain exclusive rights; 
District of Columbia. 

H. R. 6851. Mr. Briggs, Tex., for the 
erection of a Federal building at Texas 
City, ‘Tex.; Public Buildings and Grounds, 

H. R. 6689. Mr. Edwards, Ga., for the 
purchase of additional ground and the en- 
largement of the Federal building at 
Savannah, Ga., or the purchase of a new 
site and the erection of a new Federal 
building at Savannah, Ga.; Public Build- 
ings and Grounds. 

H. R. 6464. Mr. Blanton, Texas., to re- 
strict and limit the fares charged by 
street-railway companies in the District 
of Columbia to the maximum authorized 
in their charters, and for other purposes; 
District of Columbia. 

H. R. 6846. Mr. Hare, S. C., to provide 
for the purchase of a site and the erection 
of a building thereon at Bamberg, S. G.; 
Public Buildings and Grounds. 

H. R. 6847. Mr. Hare, S, C., to make ad- 
ditions, extensions, and improvements to 
the post-office building at Aiken, S. C., to 
be used as post.office and courthouse; Pub- 
lic Buildings and Grounds, 

S. 1373. Mr. Swanson, for the construc- 
tion of a public building at Culpeper, Va.; 
Public Buildings and Grounds. 

S. 1348. Mr. Oddie, to authorize the ac- 
quisition of a site and the erection of a 
Federal building at Sparks, Nev.; Public 
Buildings and Grounds. 

S. 1349. Mr. Oddie, to authorize the ac- 
quisition of a site and the erection of a 
Federal building at Ruth, Nev.; Public 
Buildings and Grounds. 

8S. 1350. Mr. Oddie, to authorize the ac- 





quisition of a site and the erection of a 
Federal building at Lovelock, Nev.; Public 
Buildings and Grounds. 

S. 1851. Mr. Oddie, to authorize the ac- 
quisition of a site and the erection of a 
Federal building 
Buildings and Grounds. 

. 1352. Mr. Oddie, to authorize the ac- 
quisition of a site and the erection of a 
Federal building 
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Topical Survey of the Government 


T HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 
President of the United States. 
1909-1913 


T HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON. 
President of the United States, 


M AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE 
President of the United States, 
1923— 


that the 


1913-1921 


Information on Women in Industry Distributed 


For Benefit of Both Employers and Employes 


Topic 28—Publications and Records 


Twenty-second Article—The Women’s Bureau 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilicies, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


By Mary Anderson, 


Director of the Women’s Bureau. 


HE WOMEN’S BUREAU is primarily a re- 
search, investigational, and standard-making 
organization, and, for this reason, fact-dissem- 
ination is one of its most important services. 

Dealing, as it does, though in a purely nonadministra- 
tive capacity, with the welfare of one-fifth of the work- 
ing population of the United States, the value of its 
studies can be realized only through the distribution, 


to the widest extent possible, of the facts uncovered in 
those studies. 


The methods used by the Bureau to achieve this end 
differ little from those of other Government agencies, 
but their outlet is of necessity highly specialized. 

* ” * 


The subject of women in industry has a varying 
appeal to groups that seem at times to be at the poles 
of social interest, though equally necessary to the wel- 
fare of society. On the one hand the labor group is 
vitally interested in the work of-women outside the 
home because of its effect as competition on the stand- 
ards for which union organizations are striving. 


If many women are to receive low wages and to 
work under bad conditions because they are econom- 
ically weak and unorganized, they immediately become 
a menace to the work of organized men. Organized 
women, though far fewer in numbers, have the same 
menace to fear and to a still greater degree. In his 
turn the employer finds women’s work interesting, be- 
cause the life of his factory may depend upon its fac- 
tors of supply, ability, regularity and dependability. 

* * * 


FoR example, a Bureau report on the causes of lost 

time confirms other studies of absenteeism and 
shows that illness and home duties caused much the 
greatest amount of time lost by the women reporting. 
Evidently these women are badly adjusted to industry, 
either from the standpoint of low wages—so that they 
were without help at home—or because they were 
working under conditions inimical to health. 


The conscientious employer is almost as vitally con- 
cerned with the competition of the unskilled, cheap 
woman labor of his unscrupulous, ignorant, or merely 
unthinking fellow manufacturer as is the union man 
or woman, because such competition can disastrously 
undercut his business. In other words, industry as a 
whole has a large and important stake in the work of 
the more than 8,500,000 women gainfully employed in 


this country. 
* * Es 


And society itself has a stake. The woman worker 
is not only an economic contributor, but, in her family 
capacity, a center of social existence. The 2,000,000 
married women actually engaged in paid employment 
outside their homes are a stake; and the 6,500,000 other 
women who are potential wives and mothers are a still 
greater stake. 


The problems that arise from taking the mother 
from the care of her family at the period, too often, 
when the children stand in greatest need of her, are 
urgent matters in the standard of life of the community 
as a whole. The health and efficiency of a not inconsid- 
erable part of the next generation, both as workers and 

s citizens, are dependent upon the effective solution 


of those problems. 
* * * 


- will be seen from this brief resume that the infor- 

mation the Women’s Bureau is able to give must be 
presented so that it will reach each of these groups 
from its special angle. In consequence, the same story 
must be told in many and varying ways. 


Publications to date, since the founding of the Bu- 
reau as such by Act of Congress in 1920, comprise 
over sixty bulletins. These bulletins as a whole are 
highly technical and entirely factual, though a few 
have been issued that are more in the nature of popu- 
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lar summaries of material accumulated in the course 
of the technical studies. 


In the former group are the 19 State studies, cov- 
ering hours, wages, and working conditions; and the 
studies of legislation for women gainfully employed, 
of health and accident problems, of lost time and labor 
turnover, of occupations and opportunities, and of fam- 
ily status and home responsibilities. The nontechnical 
issues include such subjects as “What Industry Means 
to the Woman Worker,” “Married Women in Industry,” 
“Fats About Working Women,” “Women’s Contribution 
in the Field of Invention,” and “Radio Talks on Women 
in Industry.” 


On the basis of these published facts, illustrative 
charts are prepared by the Bureau’s statistical division. 
These charts are lent to organizations having a spe- 
cial interest in statistical material on industrial sub- 
jects. Maps showing the night-work laws and the 
legal hours of work for women in the different States 
are sent on request to anyone desiring them, as are 
other more general charts that indicate the divisions of 
women’s work and certain compilations concerning 
their wages. 

* * * 

OPULAR exhibits, comprising slide films and mo- 

tion pictures, are also loaned on request, and serve 
as graphic representations of the difficutlies that beset 
the path of the woman wage-earner. These have gone 
into 45 of the 48 States and into some 10 foreign coun- 
tries in the past seven years. News releases giving the 
outstanding findings of the studies made go out to 
several thousand newspapers and trade or union pub- 
lications, and special articles are prepared from time 
to time for magazines as varied as the bulletins of 
small clubs, widely-circulated “home” magazines, the 
great industrial journals, and the highly technical. re- 
search monthlies. 


A news-letter is also prepared at regular intervals, 
in which information concerning women in industry, 
compiled from both foreign and domestic sources, is 
presented. 

* * 

Recent studies made will show the trend of the Bu- 
reau’s work as well as anything else can do. “Indus- 
trial Accidents to Women in Ohio, New Jersey, and 
Wisconsin” gives the accident histories of 3,285 women 
in these three States in a well-diversified list of indus- 
tries, and covers the compensation laws involved and 
their application. A careful follow-up of 385 of the 
cases of permanent disability was carried out to dis- 
cover in what way the women injured were readjust- 
ing themselves to industry—whether they were going 
back to their old jobs or their old employers; whether 
they were less well paid than they had been prior to 
their accidents, or whether they were becoming perma- 
nent social misfits. 


“Women in the Fruit-Growing and Canning Indus- 
tries in the State of Washington” and “Women in Dela- 
ware Canneries” take up the discussion of the employes 
of a seasonal industry, one of the most difficult to regu- 
late of all the industrial groups, and show that the 
hard conditions, long and irregular hours, and low, 
wages to which the women were subject in some of 
the camps were unnecessary, as other States had al- 
ready proven that good conditions and the regulation 
of wages and hours were possible. 

ox * * 

[ can readily be seen what value inheres in such 

studies when they are dispassionately and carefully 
made. It is, of course, impossible to dissect and 
analyze human beings as if they were so many grains 
of wheat or corn. Millions of dollars annually are 
spent in this country to discover the causes of crop 
diseases alone, and farmers, business men, and the 
general public lend an attentive ear when the cures 
are announced. Such things are a matter of dollars 
and hard sense. 


But tvo often it fails of realization that the human 
factor in industry is by far the largest factor there 
is. Without labor the wheels stand idle; with unskilled, 
inefficient, or discontented labor they turn but poorly. 
The problems that arise from this human factor need 
all the scientific investigation that can be given them 
and full attention when analyzed. 


The results to the employer spell high-grade pro- 
duction and a satisfactory profit from his business; to 
the employe they mean the fullness of life; to society, 
a better adjustment of its members. To the working 
woman they represent especially her recognition as a 
legitimate and acknowledged part of the industrial 
scheme, with consequent rewards. 


In the next article, to be published in the 
issue of January 4, Isabel M. Hopkins, Di- 
rector of the Editorial Division, Children’s 
Bureau, Department of Labor, will tell of the 
publications of the Bureau. 
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Chicot County, 
Ark.; Merchant Marine and Fisheries, 

H. R. 6678. Mr. Parks, Ark., to estab- 
lish a fish hatchery in Hempstead County, 
Merchant Marine and Fisheries. 

H. R. 6850. Mr. Broggs, Tex., to establish 
a marine fish-cultural station on the coast 
of the State of Texas; Merchant Marine 


Public Buildings and Grounds. 

S. 1353. Mr. Oddie, to provide for the ac- 
quisition of a site and the erection thereon 
of a Federal building at Las Vegas, Nev.; 
Public Buildings and Grounds. 

S. 1854. Mr. Oddie, to authorize the ac- 
quisition of a site and the erection of a 
Federal building at Yerington, Nev.; Pub- 
lic Buildings and Grounds. 

S. 1355. Mr. Oddie, to authorize the re- 
modeling of the building occupied by the 
United States mint and assay office at 
Carson City, Nev.; Public Buildings and 
Grounds. 


Title 43—Public Lands 

S. 1345. Mr. Oddie, to reestablish and re- 
open the United States Land Office at Elko, 
Nev.; Public Lands and Surveys. 

H. R. 6684. Mr. Winter, Wyo., to amend 


tion and Reclamation. 

H. R. 6849. Mr. Summers, Wash., read- 
justing the cost of furnishing water to 
lands of the Yakima Indian Reservation; 
Irrigation and Reclamation, 


Title 44—Public Printing and 
Documents 
H. Con. Res. 6. Mr. Reed, N. Y., author- 
izing the printing of 10,000 copies of the 
hearings on flood control; Printing. 


Title 45—Railroads 

H. R. 6671. Mr. Lindsay, N. Y., to create 
a board of industrial adjustments and to 
define its powers and duties; Foreign Com- 
merce. 


Title 46—Shipping 


H. KR. 6677. Mr. Parks, Ark., to estab- 


Tithe 49—Transportation 

H. R. 6680. Mr. Sanders, Tex., to amend 
section 1 of the interstate commerce act, 
as amended by the transportation act of 
1920, and expressly recognizing the juris- 
diction and power of the several States to 
regulate intrastate commerce; Interstate 
and Foreign Commerce. oe 
Title 50—War 

S. 1964. Mr. Wheeler, to establish a fish 
cultural station in the State of Montana 
as an auxiliary to the Bozeman, Mont., 
fisheries station; Commerce. 

H. R. 6519. Mr. Welch, Calif., an act 
adding a new section to the La Follette 
Act of March 4, 1915, chapter 15, to be 
known as section 14a, providing side lad- 
ders for vessels, and penalty for failure 
to carry equipment; Merchant Marine 
and Fisheries, 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, 


books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Ambrosius, Saint, bp. of Milan. ... S. 
Ambrosii De Nabuthae, a commentary, 
with an introduction and translation... 
by Martin R. P. McGuire, A. M. 249 p. 
(The Catholic university of America. 
Patristic studies. vol. vx. Thesis (Ph. 
D.)—Catholic university of America, 
1927.) Washington, D. C., The Catholic 
university of America, 1927.) 27-24630 

Association of the bar of the city of New 
York. ... Review of the proposed com- 
pulsory incorporation of the bar of the 
state of New York and the Gibbs bill, by 
William D. Guthrie, president of the as- 
sociation. 47 p. New York? 1926? 

27-21094 

Baltimore. Dept. of legislative reference. 
Synopsis of laws enacted by the state of 
Maryland. Legislative session, 1927. 
Comp. by Horace BE. Flack. Department 
of legislative reference. Balti- 
more, Md., 1927. 2 

Bancroft, Edgar Addison. The mission of 
America, and other war-time speeches, 
edited by Frederic Bancroft, with an in- 
troduction by John H. Finley. 166 p. 
Washington, D. C., 1927. 27-24641 

Burch, Vacher. Jesus Christ and his revela- 
tion: fresh evidence from Christian 
sources and Josephus. 180 p. London, 
Chapman, 1927. 27-24629 

Burlington fine arts club, London. vow 
Catalogue Blake centenary exhibition. 
59 p. London, Priv. print. for the Bur- 
lington fine art club, 1927. 27-21002 

Cabell, James Branch. Beyong life; dizain 
des demiurges. 270 p. (The works of 
James Branch Cabell. I.) N. Y., Me- 
Bride, 1927. 27-24640 

Cabell, James Branch. Figures of earth; a 
comedy of appearances. 293 p. (The 
works of James Branch Cabell. II.) N. 
Y., McBride, 1927. 27-24639 

Cabell, James Branch. The silver stallion; a 
comedy of redemption. 316 p. (The 
works of James Branch Cabell. III.) 
N. Y., McBride, 1927. 27-24638 

Carroll, Philip Henry. Jane McCrea; a 
tragedy in five acts, as a contribution to 
the Sesquicentennial celebration, com- 
memorating the struggles, sorrows, 
sacrifices, valor and personal 
of our early fathers in their unselfish 
devotion in the cause of liberty. 124 p. 
Albany, N. Y., Fort Orange press, 1927. 

27-24631 

Chen, Theodore, comp. ... The modern 
commercial legislation of China, trans- 
lated & compiled by ... and Norwood F. 
Allman. 152, 92 p. English and Chinese. 
Shanghai, 1926. 27-21081 

Cushman, Ralph Spaulding. Dealing 
squarely with God; a stewardship primer. 
69 p. N. Y¥., Abingdon press, 1927. 

27-24622 

Field, Rachel Lyman. The _ cross-stitch 
heart, and other plays. 117 p. N. Y., 
Scribner, 1927. 27-24632 

Fitzpatrick, Benedict. Ireland and the 
foundations of Europe, with map of Hi- 
bernicized medieval Europe. 451 p. N. 
Y., Funk, 1927. 27-24646 

Irish Free State. Dept. of justice. ... 
District court (districts) order, 1926. 2 p. 
Dublin, Stationery office, 1926. 27-21083 

Fleming, Elizabeth. Gammon and spinach 
with pictures by Hugh Chesterman. 127 
p. London, W. Collins son, 1927. 

27-246385 

Garstin, Crosbie. The dragon and the 
lotus, with numerous line drawings by 
the author. 3483 p., illus. N. Y., Stokes, 
1927. 27-24644 

Judah, ha-Levi, fl. 12th cent. Kitab al 
Khazari, by Judah Hallevi; translated 
from the Arabic with an introduction by 
Hartwig Hirschfeld, Ph. D.; with preface 
to new edition by Professor Mordecai M. 
Kaplan. 313 p. (Second edition.) N. Y., 
Bernard G. Richards co., 1927. 27-24624 

Kerby, Philip. ... Beyond the Bund. 272 
p. N. Y., Payson & Clarke, 1927. 

27-24645 

Law association of Philadelphia. Crimes sur- 

vey committee. Report of the Crimes 


Army Orders 


Issued December 30. 

Col. Willis Uline, Infantry; directed to 
proceed home and await retirement. 

Mast. Sgt. David Reeves, Air Corps 
Technical School Detachment; placed upon 
retired list at, Chanute Field, Ill. 

Mast. Sgt. Charles G. Keene, 15th In- 
fantry; placed upon retired list at Amer- 
ican Barracks, Tientsin, China. 

First Lieut. Arthur A. Jackson, Quar- 
termaster Corps; order of December 17 
relieving him from duty at Jeffersonville 
quartermaster depot, Jeffersonville, Ind., 
revoked. 

First Lieut. Daniel C. Coons, Quarter- 
master Corps, relieved from assignment 
with First Division, New York General 
Depot, Brooklyn, N. Y., to duty at Fort 
DuPont, Del., relieving Capt. Clarence H. 
Greene, Quartermaster Corps, who will re- 
port at Mitchel Field, N. Y., for duty as 
assistant to quartermaster and construct- 
ing quartermaster. 

Maj. Arthur Pope Watson, Infantry Re- 
serve, ordered to active duty, to report for 
training at the Infantry School, Fort Ben- 
ning, Ga. 

First Lieut. Roy W. Grover, Corps of 
Engineers, relieved from assignment as 
assistant to district engineer, Boston, 
Mass., to duty with 6th Engineers, Fort 
Lawton, Wash. 

Maj. Thomas D. Finley, Infantry, re- 
lieved from assignment at Military Acad- 
emy, West Point, N. Y., to report for 
duty there as associate professor of mod- 
ern languages. 

Warrant Officer Thomas G. 
rected to report for 
Army retiring board, 

Chaplain (Captain) Benjamin J. Tars- 
key, now on duty in office of Chief of 
Chaplains, to duty at Fort Myer, Va. 

Capt. Lewis F. Kosch, 12th Vield Artil- 
lery, relieved from assignment to that regi- 
ment, Fort Sam Houston, Tex., and as- 
signed to 322nd Field Artillery, Akron, 
Ohio. 

Capt. Charles R. Lanahan, Medical 
Corps, detailed as member of board of 
medical officers appointed to conduct an- 
nual physical examination of officers on 
duty in Washington, D. C., vice Capt. 
William D. Gill, relieved. 

Col. Harley B. Ferguson, Corps of En- 
gineers, relieved from assignment in 
office of Assistant Secretary of War, to 
proceed to New Orleans, La., for duty. 

First Lieut. Arthur L. Benedict, Quar- 
termaster Corps, relieved from assignment 
at Camp Lewis, Wash., to duty as assistant 
to quartermaster, Vancouver Barracks, 
Wash. : 

First Lieut. Alfred Harding, Junior, Mil- 
itary Intelligenee Division Reserve, ordered 
to active duty, to report for duty to As- 
sistant Chief of Staff, Washington, D. C. 

Capt. Thomas B. McGill, Quartermaster 
Corps; retirement from active service an- 
novfaced. 

First Lieut. Francis H. Kuhn, Air Corps 
(Quartermaster Corps). relieved from de- 
tail in Air Corps; relieved from duty at 
Fort Sam Houston, Tex., to duty as as- 
sistant to quartermaster, Kelly Field, Tex. 

Maj. Albert H. Eber, Medical Corps; re- 
tirement from active service announced. 

Lieut. Col. Paul M. Goodrich, 20th In- 
fantry, relieved from assignment to that 
regiment, Fort D. A. Russell, Wyo., and as- 
signed to duty with 311th Engineers, 
Champaign, Ill. 

First Lieut. Stanley Powloski, 38th In- 
fantry, relieved ff?om assignment to that 
regiment, Fort Douglas, Utah, to duty in 
connection with recruiting, Harrisburg, Pa. 

Col. Lincoln F. Kilbourne, Infantry, re- 
lieved from assignment as officer in charge 
of National Guard affairs, headquarters 
Eighth Corps Area, Fort Sam Houston, 
Tex., to duty in office of Chief Militia Bu- 
reau, Washington, D. C, 


Finan di- 
examination before 
Washington, D. C, 


courage | 


. Eee eee 
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survey committee. 476 p. Philadelphia, 
George H. Buchanan co., 1926. 27-21090 
McKim, Judson Jackson. The operation and 
management of the local Young men’s 
Christian association, foreword by Fred- 
eric B. Shipp. 114 p. N. Y., Association 
press, 1927. 27-24626 
Massee, Jasper Cortenus. Pioneers in 
righteousness: or, Old Testament char- 
acter sermons. 170 p. Philadelphia, 
Winston, 1927. 27-24625 
Montgros, Gabriel de. The duties of a 
Christian, translated by Dom _ Basil 
Whelan. 280 p. St. Louis, Herder, 1927. 
. 27-24621 
Morley, John Morley. The life of Glad- 
stone. Popular ed. abridged, with illus- 
trations and facsimiles, and a preface by 
Cc. F. G. Masterman., 559 p. London, 
Hodder, 1927. 27-24653 
The Oxford book of American verse, chosen 
& edited by Bliss Carman. 680 p. N. Y., 
Oxford univ. press, 1927. 27-24634 
Oxton, Mrs. Beulah Sylvester. Poems of 
beauty and spirit. 140 p. Lewiston, Me., 
Lewiston journal printshop, 1927. 
27-24633 
Pierson, Harriet Wheeler. Francis Henry 
Parsons, a brief sketch, prepared by ... 
and Mary Wilson MacNair. 10 p. Wash- 
ington, D. C., 1927. 27-20543 
Power, Eileen Edna. Cities and their stories; 
an introduction to the study of European 
history, by ... and Rhoda Power. 160 p. 
illus. London, Black, 1927. 27-24654 
Rand, Edward Kennard. A nest of ancient 
notae. p. 160-176. (Offprint from Specu- 
lum, volume II, no. 2, April, 1927.) Cam- 
bridge, Mass., Printed at the Harvard 
univ. press, 1927. 27-20528 
Rand, Edward Kennard. On the symbols 
of abbreviations for-tur. p. 52-65. (Re- 
printed from Speculum, volume 2, no. 1, 
January, 1927.) Cambridge, Mass., 
Printed at the Harvard univ. press, 1927. 
27-20527 
Reynolds, Bruce. Paris with the lid lifted. 
A new sort of a “travel cocktail” that 
works fast and kicks hard, and opens the 
gates to a “million dollars’ worth of 
frolic—in Paris; illustrations by H. P. 
Stoll and H. E. Kuhlhof, 281 p. N. Y., 
G. Sully & co., 1927. 27-24643 
Roughead, William. The rebel earl, and 
other studies, with ten illustrations. 310 
p. Edinburgh, W. Green & son, 1926. 
27-24652 
Straton, John Roach. Divine healir ; in 
Scripture and life. 154 p. N. Y., The 
Christian alliance publishing co., 1927. 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

United States Census of Agriculture, 1925. 
Part I. The Northern States. Reports 
for States, with Statistics for Counties 
and a Summary for the United States. 
Issued by the Bureau of the Census. 
Price, $1.75. 27-27849 

Mineral Resources of the United States, 
1924. By Frank J. Katz, Chief Engineer, 
Division of Mineral Resources and Statis- 
tics, Bureau of Mines. Part 1. Metals 
Price, $1. {4-18124 | 

Absolute Measurement of Capacitance by 
Maxwell’s Method. By Harvey L. Curtis 
and Charles Moon. Scientific Papers of 
the Bureau of Standards No. 564. Price, 
15 cents. 27-27848 

Statistics of Teachers Colleges and Normal 
Schools, 1925-1926. Prepared in the Statis- 
tical Division, Bureau of Education. 
Bulletin, 1927. No. 30. Price, 10 cents. 

[E8-679] 

A Ten-Year Review of Home Management 
Extension, 1914-1924. By Madge J. Reese, 
Field Agent. Western States, Office of 
Cooperative Extension Work, Circular No. 
17, Department of Agriculture. Price, 10 
cents. Agr. 27-789 

Factors Influencing the Yield of Apples in 
the Cumberland-Shenandoah Region of 
Pennsylvania, Virginia, and West Vir- 
ginia. Issued by the Department of Agri- 
culture in cooperation with the Virginia 
Agricultural and Mechanical College and 
Polytechnic Institute; College of Agri- 
culture, West Virginia University; and 
School of Agriculture, Pennsylvania State 
College. Technical Bulletin No. 54, Price, 
10 cents. Agr. 27-792 

Our Migrant Shorebirds in Southern South 
America. By Alexander Wetmore, Assist- 
ant Secretary, Smithsonian Institution, 
Technical Bulletin No. 26, Department of 
Agriculture. Price, 5 cents. Agr. 27-791 

Cereal Experiments at Fort Hays Branch 
Station, Hays, Kansas, 1912 to 1923. By 
Arthur F, Swanson, Assistant Agronomist, 
Office of Cereal Crops and Diseases, Bu- 
reau of Plant Industry. Technical Bulle- 
tin No. 14, Department of Agriculture. 
Price, 15 cents. Agr. 27-790 

Supplement to Inside Route Pilot, United 
States Coast and Geodetic Survey. Free 
at the Department. 

Fishes, including publications relating to’ 
shellfish, lobsters, sponges, List of pub- 
lications relating to these subjects for 
sale by the Superintendent of Documents. 
Price list 21—15th edition. [26-26235 | 

On Newly Discovered Meteoric Irons from 
Wallapai (Hualapai) Indian Reservation, 
Arizona. By George P. Merrill, Head 
Curator of Geology, United States Na- 
tional Museum. [Free at the Museum, 

Technical News Bulletin of the Bureau of 
Standards. No. 28. Subscription price, 
25 cents a year. | 25-26527 } 
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The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


YEARLY 
INDEX 


PAGE TWELVE 


Alaskan Mineral 
Output Reduced 
By Poor Market 


Department of Interior Re- 
ports Decline in Value of 
Production in Past 
Year. 


{Continued from Page 1.) 

The Department of the Interior an- 
nounces, through advance statements 
prepared by the Alaskan branch of the 
Geological Survey, that mines in Alaska 
produced minerals to the value of $14,- 
445,000 in 1927, as against $17,664,- 
800 in 1926. The total value of the 
mineral output of Alaska since 1880 is 

5,000,000. ‘ 
Tk Eocae for 1927, which are esti- 
mates and consequently subject to Te- 
vision, are taken from the Geological 
Survey’s annual report on the mineral 
resources of Alaska, now in preparation. 
The source of this mineral wealth is ap- 
proximately as follows: 

Minerals Output. 

Value of mineral output of Alaska 
i 27 926. 
a 1927 (est.) 1926 
$6.010,000 
7,280,000 

320,000 

495,000 


Gold 

Copper .+--++- 

Silver ....+++- 

Coal ...ccese.- 

Other minerals 
(lead, petro- 
leum, marble, 
tin, platinum, 


9,489,000 
430,500 


14,445,000 
Although, as shown by the preceding 


table, the Geological Survey estimates 
that the value of Alaska’s mineral pro- | 
duction was considerably less in 1927 | 


than in 1926, this decrease in value is 
by no means to be attributed solely to de- 
creased mining activity. 


the year for many of the metals. 


Thus, according to the estimates com- | 


piled by the Bureau of Mines regarding 
the average price of the different metals 


during the year, the price of copper was | 


13 cents a pound, silver 56.7 cents an 
ounce, and lead 6.77 cents a pound, or 
0.8 cent, 5.7, and 1.46 cents, respectively, 
lower than the prices for the same metals 
during 1926. r 
would account for a decrease in value of 
nearly $500,000. , 
Oeprations Curtailed. 


It is not only directly that these low | 
prices have adversely affected the value 
of the mineral output, but their indirect 
effect in curtailing production is even | 
It is obvious that a | 
period of low prices does not stimulate 


more pronounced. 


production but rather tends to cause re- 

trenchment and reduction in output. 
Viewed broadly therefore, the lessened 

production in Alaska during 1927 is but 


a reflection of a widespread condition | 


which does not signify in the least that 


mining in the Territory is seriously on 


the wane. In fact, there are many indi- 


cations that mining operators are taking 
a renewed interest in the Territory and | 
that plans are already under way which | 


should materially increase the output of 
certain minerals in the near future. 

It is true that these activities 
confined principally to the larger enter- 
prises, for the small operator or pros- 
pector is much less in evidence than here- 
tofore. This is not at all surprising, 
because the current wages in the States 
are higher and the expenses in general 
lower than in Alaska. 


been adequately prospected and in which 


even a person with little capital may find ; 


mineral deposits that will make larger 
returns for the time and effort 
in their development than can be ob- 
tained under similar conditions in many 
parts of the States proper. 


‘S'wo Labor Disputes 


Adjusted in Week | 


Three new labor disputes were 


brought before the Department of Labor ,; 
for settlement during the week ended | 


December 31, according to Hugh L. 
Kerwin, Director of the Conciliation 
Service of the Department. 

At the end 
pending 52 strikes and in addition 11 


controversies which had not yet reached | 


the strike stage. 

Two labor disputes were adjusted dur- 

ing the week, Mr. Kerwin reported. 
New Disputes Listed. 

Following is a list of the new dis- 
putes, showing the name of the com- 
pany affected, the nature of the dispute, 
craft, status, cause and number of work- 
ers involved: 

Coal Bluff Coal Company, Terre 
Haute, Ind.—Threatened strike; craft, 
miners; status, pending; cause, work- 
ing conditions; number of workers in- 
volved, 1,000. 

Keith-Albee Building, Boston, Mass.— 
Strike; craft, building crafts; status, 
pending; cause, working conditions; num- 
ber of workers involved, 300. 

Ipswich Mills, Gloucester, Mass.— 
Strike; craft, hosiery workers; status 
pending; cause, wage cut of 10 per cent; 
number of workers involved, not stated. 

Adjustments Announced. 

Following is a list of adjustments re- 
ported showing the name of the com- 
pany affected, nature of dispute, craft, 
cause, terms of settlement, and number 
of workers involved: 

Window Washers, New York City.— 


$6,707,000 | 


459,000 | 


579,300 | 


17,664,800 | 


A considerable | 
part of the decrease noted is directly due { 
to the low price that prevailed during | 


These lower prices alone | 


are | 


' Effort Made to 


These conditions thus give little incen- | 
tive for the individual to seek his for- 
tune in Alaska, though there are still | 
large areas in Alaska which have not | 


spent j 


of the week there were | 


3116) 


SS 


| Summary of 


Aeronautics 


Airplanes to report passengers and 

cargo under new customs regulations. 

Page 1, Col. 6 

New regulations drafted for aircraft 
flying into Canada, 

Page 1, Col. 6 


A griculture 


new areas in five States. 
Page 5, Col. 7 


are more interested in increasing than 
in reducing tariff on products. 


Daily price analysis of markets for 
farm products. 

Page 5 

Forecasts from 39 countries indicate 


tion. 





Automotive Industry 


Weekly list of world market needs 
by Department of Commerce. 
Page 4, Col. 5 
Statistics on production and exports 
for 11 months of year. 


Page 1, Col. 7 | 


Banking-Finance 


Senator Brookhart proposes. to 
amend Federal Reserve law to provide 
for general distribution of check credit 
by prohibiting speculative use of funds 
and fixing interest rate on rediscounts 
in Federal Reserve Banks. 

Page 1, Col. 1 

Secretary of Treasury congratulates 
Italy on return to gold standard for 
currency. 

Page 3, Col. 7 

Court of Appeals, 2nd Circuit, rules 
debt to Government on ship sold by 
Emergency Fleet Corp. is entitled to 
priority in bankrupt proceedings. 
(Whan etc., et al. v. Green Star Steam- 
ship Cor . anc U. S. v. Adams.) 

Page 9, Col. 1 

New banking law in Japan effective 
January 1. 

Page 7, Col. 7 


Review of Federal Reserve Bank of | 


Atlanta. 
Page 3, Col. 4 
Federal Reserve Board reviews busi- 
ness conditions of 1927. 
Page 1, Col. 1 
Daily statement of the United States 
Treasury. 
Page 7 
Yoreign exchange rates. 


= 


Page 7 
Books-Publications 


New books received at the Library 
of Congress. 
Page 11, Col. 6 
Publications issued by the Govern- 
ment. 
Page 11, Col. 7 


Commerce-Trade 


Contest for markets abroad is pre- 
dicted. 
Page 5, Col. 5 
New banking law in Japan effective 
January 1. 
Page 7, Col. 7 
Secretary of Commerce Hoover, in 
a New Year’s statement, 
United States is beginning the year 


Enter | 
Sunken Submarine 


Corn-borer quarantine extended over |. 


Tariff Commission declares farmers 


Page 3, Col. 5 


a wheat crop of 3,417,122,000 bushels, | 
an increase of 3.7 over 1926° produc- | 


Page 5, Col. 6 | 


says the | 


Be ried States Baily 





WASHINGTON, TUESDAY, JANUARY 3, 1928 


with forces of stability dominant in the 


business world. 
9 


Page 1, Col. 2 

Importance of Kovernment informa- 
tion to businéss men outlined by Sec- 
retary of the Treasury Andrew W. 
Mellon, Secretary of Commerce Her- 
bert Hoover and Dr. Julius Klein, Di- 
rector of the Bureau of Foreign and 
Domestic Commerce. 

Weekly list of world market needs 
| by Department of Commerce. 


Commodity production in November 
declined, while unfilled orders increased. 
Page 5, Col. 1 

Secretary of Treasury congratulates 


Italy on return to gold standard for | 


currency. Page 3, Col. 7 
Director General or Employment 

Service predicts new higher levels in 

business and industry in 1928. 


Commerce reports that New York, Bal- 


timore, Norfolk and Philadelphia rank | 


highest in volume of foreign trade by 
; ports. 

Page 1, Col. 5 
New standard established for rosin 
; redder than that covered by previous 
standards. Page 4, Col. 6 
Polish tariff on machinery and appa- 

| ratus is reinstated. 


Page 4, Col. 4 | 


Bridge washouts delay shipments of 
tomatoes from West Coast of Mexico. 
Page 5, Col. 4 


Amendments proposed to Australian | 


tariff revision under consideration. 
Page 5, Col. 4 
Export and import trade for 11 
months of 1927 andiyied by Depart- 
ment of Commerce. Page 5, Col. 3 


man goods opposed. 


Congress 


Congress of the United States is ad- 
journed until January 4. 


Copyrights 


District Court, So: thern District of | 


New Yor”, réstrains infringement of 


several copyrights covering publica- | 
(Prentice-Hall, | 


tion of tax services. 
Inc. v. Kixmiller, etc.) 
Page 8, Col. 1 


Corporations 


Board of Tax Appeals rules th:t 
tim2 for collecting tax assessed in 


perioc of limitations is extended by act 


of 1924. (Stickley Bros. Co.) 
Cotton 

Daily price analysis of cotton and 
wool markets. 
Page 5 | 
Court Decisi | 
ourt Decisions 

See Special Index of Tax Decisions 
and Rulings on Page 10. | 


See Special Index and Law Digest 
on Page 8. | 


Page 10, Col. 4 | 
Economic Questions 


Cost of operating police departments, | 
courts and = correctional institutions | 
doubles during past 10 years. 


Foodstuffs 


Page 1, Col. 3 | 


Daily price analysis of markets for | 
farm products. Page 5 | 


diving, and Divers Carr and Kelley, Eadie 
and Mattox, Campbell and Eiben con- | 
tinued work on tunnel at Frame 46. Will 
continue work tonight until completed or 


| all available divers have been down. Mat- | 


First efforts to enter into the sub- | 
marine §-4, lying in more than 100 feet 
of water off Provincetown, Mass., were 


made by divers on December 31, accord- 


| ing to a dispatch received by the De. 
| partment of the Navy from Rear Ad- 
miral Frank H. Brumby. 


Dense Fog Reported. 

The full text of the statement issued 
by the Navy Department follows: 

The following message was received | 
by the Navy Department from Rear 
Admiral Frank H. Brumby, in command 
of the Control Force, at Provincetown, | 
Mass.: 

“Light southwesterly wind, smooth | 
sea and dense fog, but ‘Falcon’ entered 


| moorings and divers have begun work | 


on enginervom hatch, having first to tear | 
up wood grating, then come up large | 
nut on hatch center bolt, then back out 
bolt and let strongback drop down in- | 
side, then remove ladder leading to en- 
gineroom. Detailed arrangements com- | 
pleted for dealing with expected bodies 
and their prompt transfer to Boston for 
identification and shipment.” 

Rear Admiral Frank H. Brumby at 5 
p. m. December 30, reported to the Navy 


| Department as follows: 


“Completed pontoon drill and fueling | 
about 11 a. m., when the ‘Falcon,’ ‘Bush- 
nell,” and ‘Sagamore’ proceeded out of 
the harbor in a dense fog to the wreck, 
which the ‘Falcon’ located at 12:30 p. m. 
and moored with some difficulty. The 
weather and sea conditions excellent for 





Strike, craft, window washers; cause, | 
asked increase of. $2 per week to $45 
per week; terms, allowed increased | 
asked; former workers reemployed. 
Western Lime Works, Peerless White 
Lime Co., Ste. Genevieve Lime & Quarry 
Company, and the Bluff City Lime & 
Stone Company, ask eight-hour day with 
Wwege pay as for nine-hour day; terms, | 
men remained at work; no discrimina- | 
tion against those engaged in contro- 
versy; number of workers involved, 350. 


| mate, was able to help him out. 
; Scot’ released and departed.” 


| fourths 
| secured both ends on top. 


| by Mr. and Mrs. John M. Jones of Hen- 


tox had difficulty in tunnel on account 
of caving of the sides, but Eadie, his 
‘Penob- 


Rear Admiral Brumby at 10:40 p. m.,, | 
December 30, reported that Divers Cril- | 


| ley and Burd, Grube and Scott, Ingram |! 
| and 


Baker, completed the tunnel at | 
Frame 46. The last pair passed a three- | 
inch wire under the boat and | 


Would Relocate Base. 
Representative McClintic (Dem.), of 


| Snyder, Okla., stated orally on December 


31 that he would introduce a bill shortly 
after Congress reconvenes for the re- 
location of the Naval submarine base to | 
Southern waters, probably in Florida, on 
the ground that this was the only way to | 
afford protection to the men: who operate | 
submarines. The practice “field” must 
be out of the shipping lanes, he, said. 
Representative McClintic also made 
public a letter from the parents of the 
Commander of the ill-fated submarine | 
S-4, Roy K. Jones. The letter, signed | 


nessey, Okla., said they were first ad- | 
vised of the disaster by the press’ and | 
that it was not until four hours after 
they had wired the Department of the 
Navy that they received a reply stating 
that the submarine S-4 probably would 
not be raised until spring. 
Abandonment Denied. 

Secretary of the Navy Wilbur, in an 
oral statement December 31, denied that 
the Department had informed Com- 
mander Jones’ parents that they in- 
tended to abandon the work of salvaging 
the submarine. 

A telegram sent to Mr. Jones on De- 
cember 20 by the Department read, ac- 
cording to Secretary Wilbur, as follows: 

“Every effort being made to salvage 
8.4. You will be informed immediately 
of any details concerning your son.” 

It was explained also at the Depart- 
ment that Commander Jones has given 
his wife as his next of kin, and that 
she had -been notified immediately. 





Page 1, Col. 7 | 


Page 4, Col. 5 | 


Page 1, Col. 4 ; 
Bureau of Foreign and Domestic 


| Alaska during year. 


by Department of Commerce. 
Page 4, Col. 5 


Foreign Affairs 


| 
| 


seizures of American in 


Spain are continuing. 


properties 


Page 3, Col. 3 
Admiral Sellers reports five marines 
killed and 3 wounded by Nicaraguan 
bandits. Page 3, Col. 4 
Secretary of State encouraged by 
recent legislation affecting petroleum 
industry in Mexico. 
reparation 


Germany making pay- 


| ments promptly. 





land. 


Arbitration treaty with France un- 
| der discussion. 
Page 1, Col. 5 


Gov't Personnel 


Daily engagements of the President 
of the United States. 
Page 3 


Gov't Topical Survey 


Mary Anderson, Director of the 


Woman’s Bureau of the Department of | 


Labor discusses the activities of bureau 


| of which she has charge. 


Page 11, Col. 3 
Labor 


Statistics on strikes and varied labor 
disputes now pending before Depart- 
ment of Labor; two disputes adjusted 


. : : :  duri week, 
Change in handling invoices of Ger- | ee 


Page 4, Col. 7 | 


Page 12, Col. 1 
Manufacturers 


Weekly list of world market needs 


by Department of Commerce. 
Page 4, Col. 5 
Court of Appeals, District of Colum- 
bia holds mark cannot be registered as 


design patent after being registered as | 


label design. (Blood.) 


Thomas A. Edison, etc. in contention 


| that registration of name “Edison” for 
| fountain pens should be canceled. 


Page 1, Col. 5 

Milling 
Daily price analysis of grain markets. 
' Page 5 


'Mines and Minerals 


Mineral production decreased 


’ Page 1, Col. 2 
Gains in corporation taxes and decline 


| in individual taxes from incomes noted | 
during 1926. 


War Department announces that 


| bombing tests by Army airplanes on 


the Pee Dee River bridge in -North 


Carolina have demonstrated the effec- | 
tiveness of high explosives in destroy- | 
| ing permanent structures. 


Page 2, Col. 1 

One-half of naval prisoners granted 
pardons during Christmas season. 

Page 12, Col. 4 


Delaware Historical Society acquires | kiln, 


Half of Prisoners 


Department of State is advised that | a ; 
| ments made under provisions of oil and 


Page 7, Col. 2 
Greece makes most favored nation | 
treaties with Estonia, Latvia and Fin- | 


Page 9, Col. 7 
Patent Office sustains contention of | 


in | 


{ 
| Weekly list of world market needs | 


' 





Page 3, Col. 4 | 


| conditions in 1928, 


| Radio 


| Texas, Minneapolis, 
| thorized to issue $13,600,000 for bonds. 


| Gulf. 
Page 1, Col. 4 | . 


'Nationai Defense 


| operating expenses of Gulf, Colorado 


Page 12, Col. 5 Packers 


~All New Contained in ‘Today’s Issue 


Indexed by Groups and Classifications 


+> 


militia colors said to have been cap- 
tured by the British. 


9 


“ 


Page Col. 6 | 


‘Oil 


Board of Tax Appeals holds that pay- 


gas leases constitute rental. (Charles 
H. Merillat.) 
Page 10, Col. 6 
Department of State is advised that 
seizures of American properties in 
Spain are continuing. 
Page 3, Col. 3 


Daily price analysis of meat and live- 
stock markets. 
Page 5 


Patents 


See Special Index and Law Digest 
on Page &. 


Public Health 


Surgeon General of Public Health 
Service predicts unusually good health 





Page 1, Col. 2 


Weekly iist of world market needs | 

by Department of Commerce. 

5 Page 4, Col. 5 

Morse Salisbury appointed tempo- 

rarily as chief of radio service of De- | 
partment of Agriculture. 

Page 5, Col. 4 

Radio Commission extends time for 

hearings on proposed policy on use of 

short wave lengths. 
Page 2, Col. 7 


| Railroads 


Valuation reports given three rail- 
ways. 
Page 7, Col. 5 | 
Claims of patented system to con- | 
trol doors of subway and elevated cars | 
held not infringed by Court of Appeals, | 
2nd Circuit. (Walkup v. Interborough | 
Rapid Transit Co.) 
; Page 9, Col. 5 
Investigation on transportation of | 
strawberries widened to include blue- 
berries. | 
Page 2, Col. 4 | 
November statistics of revenues and | 


| operating expenses of Chicago, Rock | 
| Island & Pacific. 


Page 9, Col. 2 

Monthly statement of revenues and | 
operating expenses of Missouri-Kansas- | 
St. Paul, & S. S. | 
Marie, and St. Louis-San Francisco. 


Page 4, Col. 3 | 
Missouri-Kansas-Texas railroad au- 


Page 6, Col. 2 | 
Gulf, Colorado & Santa Fe is au- 
thorized to renew lease of Texas & | 


Page 6, Col. 1 
November statistics on revenues and 


& Santa Fe, Long Island and Chicago, 

St. Paul, Minneapolis & Omaha. | 

Page 6, Col. 1 | 

Summary of rate hearings scheduled 
with the I. C. C. 

Page 6 


Science 


Great Britain develops method of rid- 
ding oaks of worms by use of blower 
Page 3, Col. 4 





| Misbranding of Shoes 
Of Navy Pardoned | 


Many Christmas Releases Said | 


to Be Due to Improved 
Conditions in Service. 


Will Be Discontinued 


Use of labels signifying that. shoes 
| are made under Government specifica- | 


| tions when such is not the case will be 


About one-half of the naval prison | 


population or 531 men, were granted 
pardons by the Secretary of the Navy, 


| Curtis D. Wilbur, on Christmas Day, the 


Secretary Wilbur explained that he 


purposely withheld the information in | 


order to save the men released from the 


naval penal institutions, at Portsmouth, | 


N. H., Parris Island, S. C., and Mare 
Island, al., from embarrassment upon re- 
turning to their homes. 

The big reduction in the list of Navy 


prisoners, Mr. Wilbur declared, was de- | 


cided upon because conditions in the 


Navy have been improving so rapidly | 
| and because desertions in the service 
has been decreasing to such a degree | 


that it was felt that leniency at this 


time could be afforded without affecting , 


the discipline of the Navy. 


The conduct of the men in the prisons, | 
The Naval « 
Secretary declared that he ascertained | 
the | 


he said, ‘has been splendid.” 


this on two inspection trips of 
prisons, where he personally conversed 
with a large number of the inmates, 
and looked over many records. 

‘A Clemency Board, headed by the 
Judge’ Advocate General of the Navy, 
Rear, Admiral Edward H. Campbell, 
recommended the pardons, Mr. Wilbur 
pointed out. This board received the 
original recommendations from the su- 
perintendents of the prisons, and passed 
upon them. 

“In a measure this is a tribute not 
only to the good condition of the men 


in prison, but also of the men outside,” | 


Secretary Wilbur said. Many of the de- 


| sertions from the service, he said, were 


caused by family obligations of the men 
in the service 


of offense. 


| Secretary announced orally on Decem- | 
| ber 30. 


| discontinued by 


a shoe manufacturer, 
who has entered into a stipulation agree- 
ment with the Federal Trade Commis- 
sion, the Commissioner announced on 
January 2. 

The full text of the stipulation (No. 
106) follows: 

Respondent, a corporation, *engaged 
in the manufacture of shoes and in the 
sale of same in interstate commerce, and 
in competition with other corporations, 


wise engaged, entered into the following 
stipulation of facts and agreement 
cease and desist forever from the use 
of the alleged unfair methods of compe- 
ittion as set forth therein. 





and the recommendations | 
for clemency were largely for this class | 


Respondent, in the course and conduct 
| of its business, in soliciting the sale of 
| and selling shoes in interstate commerce, 
caused its products to be 
stamped, branded or labeled so as_ to 
simulate the brands or labels as used 
by manufacturers of shoes made in ac- 
cordance with Army specifications under 
Government contract, and caused the 


stamped thereon as is usually done by 
Army or Government inspectors when 
| inspecting shoes for the United States 
Army; said respondent marked, stamped, 
branded or labeled its said products, on 
the soles thereof, “Munson U. S. Army 
Last”; and said respondent caused cir- 
| culars and other advertising matter to 
be circulated in commerce between and 
; among various States of the United 
States, in soliciting the sale of and sell- 
ing its products, the said circulars and 
other advertising matter containing the 
words “U. 8. Army Style Officer Blucher” 
in connection with the 
sentation of a soldier, “U. S. Style Army 
| Shoe” together with a war scene to in- 
dicate products manufactured by said 
| respondent; when in truth and in. fact, 
{said products so. ..marked, stamped, 


| are more. interested in increasing than 
| in reducing tariff on products. 


| Taxation 


Territories 


| by Department of Commerce. 


| eral Trade Commission stipulation to 


firms, partnerships and individuals i 


to ; 


marked, | 


name or number of an inspector to be | 


pictorial repre- | 


each 


Subscription by Mail: 
$10.00 per year. 


— 


e o 
hipping 
Court of...ppeals, 2nd Circuit, rules 
debt to Government on ship sold by 
Emergency Fleet Corp. is entitled to 
priority, in bankrupt proceedings. 
(Whan/etc., et -'. v. Green Star Steam- 
hip Corp. and U. S. v. Adams.) 
Page 9, Col. 1 


Secretary of State Kellogg an- 
nounces world wide competition to ob- 
tain the most appropriate design for 
the Christopher Columbus Memorial 
Lighthouse to be erected at Santo 
Domingo. Page 1, Col. 4 


Social Welfare 


Cost of operating police departments, 
courts and correctional institutions 
doubles during past 10 years. 

Page 1, Col. 3 


Supreme Court 


Supreme Court of the United States 
is in recess until January 3. 


Tariff 


Tariff Commissioner declares farmers 


Page 3, Col. 5 





Senator Smoot expresses opinion that 


| Senate will defer action on tax bill till 


after March 15. Page 3, Col. 3 
District Court, Western District of 


| Pennsylvania, holds that valuation of 
| land for tax purposes is not reduced 


by claim of easement. (Hewes v. 
Heiner.) Page 10, Col. 1 

Acquiescenses of Commissioner 0° In- 
ternal Revenue in decisions of Board 


| of Tax Appeals. 


Page 10, Col. 7 
Gain in corporation taxes and deciine 
in individual taxes from incomes noted 
during 1926. 
Page 1, Col. 4 
Summary of Decisions of Board of 
Tax Appeals,. 
Page <0 
Calendar of Board of Tax Appeals. 
Page 10 
See Special Index of Tax Decisions 
and Rulings on Page 10. 


Mineral production decreased in 


Alaska during year. 
Page 1, Col. 2 
Divers make first efforts to enter 
sunken naval submarine S-4._ 
Page 12, Col. 2 
Tobacco 


Weekly list of world market needs 
Page 4, Col. 5 


Trade Practices 


Shoe Manufacturers agrees to Fed- 


stop misbranding shoes. 


Page 12, Col. 5 
Wool 


Daily price analysis of cotton and 
wool markets, 





Page 5 
| 


| branded or labeled advertised and sold 
| in interstate commerce were not manu- 
| factured by the said respondent for the 
| United States Army in accordance with 
Army specifications or Government re- 
quirements, and had not been subject to 
inspection by any United States Army 
er Government official, but. were manu- 


factured and sold: by said respondent to 
numerous jobbers and retailers located 
in and doing business in various States 
of the United States. 


Respondent agreed to cease and desist 


} 
| 
| 
| 
| forever from the use in soliciting the 
| sale of and selling its products in inter- 
words “U. S. 
Army” or “Army” either independently 
or in conjunction each with the other, or 


state commerce of the 


with the name or number of an_ in- 
spector, or in connection or conjunction 
with any other words, figures, numerals 
or insignia that may import or imply 
that the products so marked, stamped, 
labeled or branded are made in accord- 
ance with United States Army specifica- 
tions or Government requirements, and 
have been passed upon or approved by 
an Army or Government inspector, or 
that may have the capacity and tendency 
to mislead and deceive the purchasing 
public into the belief that the said 
| products so marked, stamped, labeled or 
| branded are manufactured for the United 
States Army in accordance with Army 
specifications or Government  require- 
ments, or that the said products have 
been declared gnd sold as surplus stock 
by the United States Army or Govern- 
ment, unless and until such time as the 
products of its manufacture, so marked, 
stamped, branded or labeled are made 
under contract for the United States 
Army in accordance with Army specifi- 


until such time as the said products have 
been declared and sold as surplus stock 
by the United States Army or Govern- 
ment. 

Respondent also agreed 


that if 





-which the Commission may issue. 


volume. 
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cations or Government requirements, or 


it 
should ever resume or indulge.in any of 
the practices in question, this said stip- 
ulation of facts may be used in evidence 
against it in the trial of the complaint 


This 52 


Weekly Indexes. 


cumulates’ the 


PER 
COPY 


PRICE 5 CENT 


|| Law and Order 


Twice as Costly 
As 10 Years Ago 


Annual Cumulative Index ¥ 


Is issued, after March 4, at the conclusion of 


) 


Expenditures Are $5.70 Per \* 


Capita for Police Gourts 
and Correctional In- 
stitutions. 


[Continued from Page 1.] 
ment for those cities, 78 in number which 
report such expenses as undistributed, 
under the heading, “Police and fire alarm 
system.” The aggregate of such un- 
distributed figures for 1926 was 
$2,183,091. 

Permanent Improvements. 

For 1926 there was expended in out- 
lays for permafient improvements for 
sented only 0.8: per cent of the total out- 
lays for permanent improvements in all 
general departments. 

In all classes of cities the outlays for 
police departments formed a very small 
percentage of the total outlays; the per- 
centage for 1926, however, was almost 
double that for 1916. Buildings for po- 
lice headquarters are often a part of the 
city hall, and outlay payments for such 
buildings are reported as for general 
government. 

For the 250 cities having over 30,000 
population in 1926, the total value of 
land, buildings, and equipment of all gen- 
eral departments amounted to $5,589,- 
358,273. Of this total, $61,682,201, or 
1.1 per cent, was for the police depart- 
ments. In 1916 for the 218 cities in this 
class the value of land, buildings, and 
equipment of general departments 
amounted to $2,734,875,791, of which 
$32,212,519, or 1.2 per cent, was for po- 
lice departments. 

Comparative cost of police departments 
in 1926 (250 cities) was $171,167,000; 
per capita cost, $4.09; per cent of total 
payments for expenses of general depart- 


| ments, 10.4. In 1916 (213 cities), total 


cost, $67,648,000; per capita cost, $2.10; 
per cent of total, 10.4. 

Cost of operation and maintenance of 
police in groups of cities for 1926 and 
1916 contrasted, total cost being given in 
thousands of dollars and column A show- 
ing per capita cost and column, B the 
percentage of total payments for ‘ex- 
penses of general departments: 

Group i.—Cities having a population 
of 500,000 and over: 

A B 
1926 -. $104,953 5.48 11.6 
1916 38,215 2.84 12.6 

Group II.—Cities having a population 
of 300,000 to 500,000: 

1926 .....cccceee $14,973 $97 9.7 
1916 oe 8,435 2.08 9.4 

Group III.—Cities having a population 
of 100,000 to 300,000: 

1926 $28,483 2.92 9.4 
1916 11,393 1.62. 10.6 

Group IV.—Cities having a popula- 
tion of 50,000 to 100,000: 

1926 $15,200 2.63 8.7 
1916 5,823 1.31 9.9 

Group V.—Cities having a population 
of 30,000 to 50,000: 

ROU wis ae-ee hes $7,553 
BULG? cccebews 3,782 


Pen Makers Denied Use 
Of Trade Mark “‘Edison”’ 


[Continued from Page 1.] 
shall be registered under the terms 
of this Act.” 

The word “Edison” so far as appeared 
of record, is used by the registrant 
merely as the name of an individual, 
firm, corporation or association. And 
it appeared that the registrant’s trade 
mark, “Edison,” is not written or 
printed in any particular or distinctive 
manner. 

According to the opinion “the man- 
ner in which the registrant’s trade mark 
is written or printed is not such as to 
give a distinctive impression to the eye 
of the ordinary observer as to outweigh 
the significance of the mere name. If 
the name “Edison” as it appears in 
registrant’s trade mark may be said to 
be written or printed in any distinctive 
manner, such distinctiveness is in the 
simulation of the signature of Thomas 
A. Edison.” ; 

The decision of the examiner of inter- 
ferences was affirmed and his recom. 
mendation that the trade mark registra- 
tion No. 137993, issued to Edjson Pen 
Company, Incorporated, December 14, 
1920, be cancelled, was approved. 

The full text of the opinion will 
be published in an early issue. 
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Optimism Is Expressed 
Over Health Condititons 


[Continued from Page 1.] 
of the curricula of the public schools, 
and through the newspapers, all have 
contributed to the better social and eco- 
nomic condition of the people, the Sur. 
geon General declared. 

During 1927, Dr. Cumming said, ab- 
normal prevalence of poliomyelitis (in- 
fantile paralysis) and smallpox existed 
in the United States, but these have 
been gradually controlled. The small- 
pox situation, he said, is in no sense 
alarming, inasmuch as the disease has 
been of an unusually benign nature, with 
few deaths. Infantile paralysis, on the 
other hand, did reach an epidemic stage 
in certain areas of the country, but has 
steadily declined in prevalence, with the 
result that it now is only slightly abov 
normal in incidence. ; 

Communicable diseases as a whole, howe 
ever, Dr. Cumming said, were less evident 


, 


2 


a 
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during 1927 than during preceding yeers, .e 


Therefore, he declared, the medical proe 
fession looks to 1928 as a peak year in 
good health, . 





